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66 APPY is the nation that has no history!” Like many epigrams, 
though the saying may tickle the ear, it will not bear close examina- 
tion or literal interpretation. No doubt its originator interpreted 

history not as a record of plain facts but as a description of events of special 

importance. If this view be accepted, the Northern Assurance Company 
may be considered happy, as its records of over eighty years contain no really 
outstanding items, but deal with the steady progress of a financial undertaking 


started on a modest but sound basis and continued with strength rather than 
size as the ideal to be pursued. 


Eastern and Southern Western 
Department Department 


55 John Street Monadnock Block 
New York Chicago 


Alfred G. Martin, Manager H. D. Lewis, Manager 

J. Victor Lane, Ass’t Manager Ass’t M - 
Charles W. Cooper, Ass’t Manager L. W. Grupe, Ass ee 
J. Douglas Erskine, General Agent 





Strong As the Strongest 
































The Automobile Hazard 


AST YEAR 14,000 LIVES WERE LOST in automobile acci- 


dents. The loss of life will be heavier this year. 


The curve in the road, reckless driving, faulty brakes, speeding, 
tire explosion, skidding, ruts in the road, heading off the street car, 
beating the locomotive across the crossing and plain carelessness 
will claim many lives, maim many people and destroy millions of 
dollars in property values. 


Our contract covers Fire, Theft, Liability, Property 
Damage and Collision in a single contract and there is 
never a question with the assured which company covers 
the accident or claim. 


It is an open contract, easily understood, free of deception and 
liberal—it is an opportunity for agents to satisfy every customer. 


The Indemnity Company 
of America 


Writing Exclusively Automobile Insurance 


Second Floor Pierce Building, St. Louis, Missouri 


CH. A. LEMP, President E. C. THOMPSON, Vice-Pres., Genl. Mgr. 
HENRI F. DAVID, Secretary WM. J. LEMP, JR., Treasurer 


Over $3,000,000.00 in Losses Paid to Policyholders 


Commonwealth Insurance Agency 


Second Floor Pierce Building, St. Louis, Missouri 


Representing: The National Surety Company, Indemnity Company of America, 
Colonial Underwriters, Missouri State Life (Accident and Life Department), 
Mechanics, Columbia, Glens Falls, and The Liverpool and London and Globe 
Insurance ‘Co., Ltd. 


E. V. THOMPSON E. C. THOMPSON 


*‘When the loss occurs, Commonwealth Insurance being the Best, becomes the Cheapest’’ 














THE NATIONAL UNDERWRITER, published weekly by The National oe — er Consens 
Office of publication, 175 W. Jackson Blvd., Chicago, Ill. Twenty nt 35 


Thereiae, August 30, 1923. $4.00 per year; 20 cents per copy. Entere d Fs ee a nn 


matter Februa 


ry 24, 1900, at post office at Chicago, under Act of March 8, 1879. 














August 30, 1923 THE NATIONAL UNDERWRITER 1 














We Stand Squarely Behind 
the American Agency System 


THE HOME OF NEW YORK REC- 
OGNIZES the place that the local agent 
occupies in the business of insurance, the 
importance of his position as the medium of 
supplying the Companies’ protection to the 
public, and that the American Agency System 
is most practicable and serviceable. 


ACCORDINGLY THIS COMPANY 
FAVORS and practices co-operation with 
agents and their associations, national and terri- 
torial, having for their object the preservation of 
the American Agency System and the mainte- 
nance of its broad, proper principles, and operat- 
ing to prevent its overthrow or impairment. 
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Elbridge G. Snow, President 

JOrgpnized 1853 Cash Capital "18,000,000 
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Are your renewals consistently safe from competition? Can 5 

you count on them—always? = 

Perhaps you can figure ahead on most of your residential busi- 3 

ness, but your competitors’ efforts to capture the big risks both = 

sprinklered and unsprinklered must be fully recognized to be fore- = 

stalled. : 

It is here that most agents must rely upon the facilities offered 3 

by the companies they represent. Specialized knowledge on up- = 

to-date fire prevention, rate checking, engineering and schedule a 

work can not be acquired by the average agent, but it is essential = 

that he have it ready at hand. i. 

= Do you fully realize how this company can amplify your own = 
: service to your clients? When competition threatens, call on The = 

Continental. In the meantime— = 

= Ask The Continental “Special”! 3 
E 5 
Eighty Maiden Lane, New York, N. Y. : 

3 HENRY EVANS NORMAN T. ROBERTSON 3 
Chairman of the Board President ~ 

‘pene FORE" = 

New York Chicago Montreal San Francisco = 

CASH CAPITAL, TEN MILLION DOLLARS = 

E 2 
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Missouri Commissioner Tried to 


ANAGER ERNEST PALMER of | ing had not been shut off. Therefor: | Plan to Bring About Standard 
Force Repeal of the Action Mite Chicago Board put Chicago on | 3 o'clock the striking bega Mr Case Grading Schedule Big Result 


the map so far as the Nation al \s had not noticed the presence of anything 
of 1921 ociation of Insurance Agents is con-| unusual until that time Chis attracted of 1923 Meeting 
pan cerned at Buffalo last week by his tre his attention, -Whether he anticipated ‘ 
mendous hit at the get-together dinner what was coming or not did not come 


Mr. Palmer had a new stock of stories | to light. It caused those who were at 7 on som 
AROUSED MUCH COMMENT which ; im har a pend! as soon as lhe qual ted with the arrangeme nt an un NAT IONAL BOARD rO ACT 
started to uncork them. During the course | comiortable moment. 
steel Adopted in Vi f ot his merry-making he made a subtle ‘ * * 
Wanted Resolution opted in View OF | break that would have been outlawed in here was a magnificent bouquet of | Will Undertake to Bring About Uni 
Case Now Before Courts the best society but Mr. Palmer as | roses occupying a prominent position in 
srit nt . wes ree ‘ 7 
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Bureau in the New York office of the 
National Board and found an earnest 
effort being made there to obtain accu- 
rate and authoritative statistical infor- 
mation on the fire losses, improvements 
in plans and methods of operation hav- 
ing been made in recent years, which 
insured better results than when the 
Bureau first began work. The commit- 
tee expressed an opinion that simpler 
forms for reporting results might be 
more satisfactory but it was not ready 
to recommend any changes at this time. 
The usual recommendations that Ac- 
tuarial Bureau reports be accepted by 
departments in lieu of special separate 
reports from each company, and that all 


companies be urged to cooperate with 
the Bureau were included. 
Consider Hyde Plan in December 


The Convention then disposed of the 


Hyde resolutions and requested Mr. 
Hyde to furnish all members with a 
complete statement of his position to- 
gether with a profit determining rule 
as he would have it for their considera- 


tion at the 
ceeded to 
of the fire 


December meeting and pro- 
consider the principal report 
comunittee. 

The resolutions requesting the Na- 
tional Board to invite a representative 
of the Convention to sit with its special 
committee for considering rates and co- 
ordination of rating bureau operation 
was accepted with only the negative 
vote of Commissioner McMahan, who 
preferred to omit any provision looking 
toward representation of the Convention 
at a National Board committee meeting. 
The resolutions on uniformity of policies 
and forms were accepted without oppo- 
sition, as were also those advocating the 
coinsurance clause as sound and correct 
underwriting for both companies and 
the public and recommending the repeal 
of all such laws as interfered with its 
operation and use. 


Valued Policy Laws 


It was on the resolutions condemning 
valued policy laws that the chief oppo- 
sition centered. Commissioners who had 


just voted to promote such conditions 
as would permit the free and unham- 
pered use and operation of coinsurance 


now voted in favor of the valued policy 
law. Mr. McMahan gave an extended 
statement in favor of such a law and 
declared his belief that it was a restric- 


tion on over-insurance. J. C. Luning of 
Florida said his state had such a law 
but he hoped the commissioners would 
condemn it, as it might aid him in ob- 
taining a repeal, which he was going to 
undertake. Upon a roll call the follow- 
ing commissioners voted against the 
resolution s condemning valued _ policy 
laws: Bullion of Arkansas, Hyde of Mis 
souri, Moore of Oregon, McMahan of 
South Carolina, Conn of Ohio, Smith of 


Wisconsin 


Condemn 


and Fishback of Washington. 
Anti-Compact Laws 


Anti-compact laws interfering with 
unity of action in the operation of rating 
bureaus were condemned in the last of 
the resolutions adopted. Those oppos- 
ing this resolution were Commissioners 
McMahan, Smith and Scott of Texas. 
Che latter explained that he voted in the 
negative bee Texas made its own 
rates. 

An investigation of 


missions 


ause 


contingent com- 
and their effect on the conduct 
of the fire insurance business is sched- 


uled following adoption of a resolution 
calling for such action introduced by 
W. Stanley Smith of Wisconsin. A re- 
port is to be made by this committee at 


the December 
was not 
meeting. 


meeting. This committee 


appointed at the Minneapolis 


Unauthorized Insurance 


\ res 


Problem 


olution suggesting that Con- 
urged to pass legislation pro- 
hibiting use of the mails for solicitation 
of insurance by companies unauthorized 


to write by state licenses was referred 
to the executive committee. The com- 
mittee which was to consider advis- 


abilitv of seeking a federal charter for 


the National Convention of Insurance 


Commissioners advised against seeking 
such a charter now and was discharged 
upon its own suggestion. A proposal 





R. C, HOSMER RESIGNS 
LEAVING NATIONAL LIBERTY 


Assistant Western Manager of Company 
Under H. A. Clark Will Relin- 
quish Duties Oct. 1 


Robert C. Hosmer, for the past three 
years assistant manager of the western 
department of the National Liberty, has 
resigned as of Oct. 1. Mr. Hosmer will, 
within the new few weeks, conclude 
negotiations for another connection. He 
has made a good record with the Na- 
tional Liberty, and is well known to fire 
insurance men in the west. For three 
years he was secretary of the Fire Un- 
derwriters Association of the Northwest. 
For the time being, Robert M. Nevins, 
assistant secretary of the National Lib- 
erty, is stationed at Chicago, and will 
assist Manager Herbert A. Clark in 
conducting the affairs of the western 
department until a successor to Mr. 
Hosmer is appointed. Mr. Hosmer was 
made assistant manager shortly after 
Charles H. Coates, now president of the 
company, was appointed western man- 
ager. 

Hosmer’s Career 

Mr. Hosmer was for many years IlIli- 
nois state agent of the Phoenix of Hart- 
ford. He has had an excellent insurance 
training. He is a graduate of the old 
Insurance Survey Bureau of Chicago 
In his work with the National Liberty, 
Mr. Hosmer came in close contact with 
agents in various parts of Western 
Union territory. He traveled consid- 
erably, and in connection with his other 
work gave particular attention to the loss 
department. Before taking up new work, 
Mr. Hosmer will take month’s vaca- 
tion in Wisconsin. 





Harvey Has Resigned 


James A. Harvey has resigned as 
assistant secretary of the Mississippi 
Fire of Jackson, Miss., effective Aug. 
31. He will announce his future plans 
in a short time. 
of Commissioner McMahon that reg- 


ional conference of commissioners be 
organized was defeated. 

President Fishback announced that a 
committee composed of Commissioners 
Smith, Conn and Stoddard was in touch 
with the committee on uniform laws of 
the American Bar Association, then in 
session in Minneapolis, and would en- 
deavor to find effective methods of co- 
operation. 

The usual resolutions authorizing the 
comittee on valuations and securities to 
publish the book of values was adopted. 
The report of this committee empha- 
sized that companies should list all se- 
curities purchased or loaned on from 
Oct. 1, 1922 to Sept. 30, 1923, stating 
that an improvement in fulfilling this 
requirement was made last year but all 
reports were not yet satisfactory in that 
respect. 


Harding Memorial Resolution 


Just before election of officers Thurs- 
day morning resolutions on the death 
of President Harding were presented 
by ex-Commissioner A. I. Vorys of 
Ohio and adopted by the convention. A 
suggestion of Commissioner McMahon 
that the election take place in executive 
session was not well received by the 
commissioners and the election took 
place as usual in open meeting, and as 
no contests developed, all elections were 
by unanimous vote cast by the secretary. 

A short open session Thursday after- 
noon concluded the convention. The 
Astor Hotel in New York City and Dec, 
4 were set as the place and time for 
the December meeting. The laws and 
legislation committee will convene one 
day earlier at the call of its chairman, 


Conn of Ohio. 





BUYS COMMERCE OF N.Y. 
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GLENS FALLS GETS COMPANY 





Albany Institution Will Be Continued 
as Running Mate—Details of 
Purchase Given 





ALBANY, N. Y., Aug. 29.—Control 
of the Commerce Insurance Company of 
Albany will on Sept. 13 be acquired by 


the Glens Falls. The directors and 
stockholders of the Commerce have 
voted to accept the Glens Falls offer 
of $72 a share for their stock. The 


Glens Falls paid $587,520 for 51 percent 
of the stock. The par value is $25, and 
last year a 100 percent stock dividend 
was paid in addition to a $20,000 cash 
dividend. Thus, the sale price repre- 
sents a return of 576 percent on the 
stockholders’ original investment. The 
Commerce has capital of $400,000. Hold- 
ers of the remaining 49 percent of the 
capital stock, which comprises 7,840 
shares, have been offered an opportunity 
to sell to the Glens Falls at the same 
price at which the controlling interest 
was sold. If these shareholders take 
advantage of the offer, the sum involved 
in the transaction will reach $1,152,000. 
To Operate a Separate Company 


The Commerce will continue to oper- 
ate as a separate company with its 
home office at Albany. For the time 
being, the present officers will continue 
with the company. FE. D. Jenison is 
president; Frank Van Benthuysen, vice- 
president; C. R. Whitehead, secretary, 
and I’rederick W. Stein, assistant secre- 
tary. The sale of the company was 
made possible, Mr. Jenison explained, 
by reason of the law enacted by the last 
session of the New York legislature, 
which permits any New York state fire 
insurance company of sufficient  re- 
sources to invest its funds, under certain 
restrictions, in the capital stock of an- 
other insurance corporation with the 
consent of the superintendent of insur- 
ance. 

The Commerce has operated in the 
west as a member of the Western Insur- 
ance Bureau, but as running mate of 
the Glens Falls it will become a mem- 
ber of the Western Union. For the 
time being, the administrative offices 
will continue at Albany, but it is planned 
to handle the company from Glens Falls 
as soon as the necessary arrangements 
can be made. Within a short time, 
agents of the Commerce will be able 
to write the same lines as are now writ- 
ten by Glens Falls agents. 

History of Commerce 

The Commerce Insurance Company 
was incorporated in Albany in 1859 with 

capital stock of $200,000. In 1865 this 
was increased by subscription at par to 
$400,000. This capital suffered in 1871, 
when the company sustained losses of 
$450,000 in the great Chicago fire, but 
was promptly restored to $200,000 by 
the subscription of $100,000 of new stock 
by the stockholders. This $100,000 was 
returned to the stockholders in 1889 in 
the form of a 50 percent dividend. The 
last annual statement of the company 
placed the total assets at $1,273,333; 
total liabilities, $384,670, and surplus to 


policyholders, $887,462. The total net 
income of the company last year was 


$297,699. 

The absorption of the Commerce 
marks the passing of the last of three 
Albany fire companies. The Albany 
Fire, which was organized in 1811, was 
taken over by the Atlas of England 
about two years ago. The Mutual Fire 
of Albany, which was organized in 1836, 
was converted into a stock company in 
1912 and the name changed to the New 
York State Fire. 

This move gives the Glens Falls an 
incorporated running mate. The Glens 
Falls is one of the most important 
American fire companies. It has oper- 
ated the Glens Falls Underwriters in a 
limited way, but now emerges into the 
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AGREE TO NEW RULES 





ADOPT TOURIST COVER PLAN 


Companies Writing this Class Promy. 
gate Scheme of Rates, Commis. 
sions and Forms 


NEW YORK, Aug. 27.—Impelled by 
the unprofitable season just closing on 


tourist floater cover, the companies 
writing this class of insurance have 
reached an agreement on a_ uniform 


form, this decision being reached at a 
conference last week, attended by 26 of 
the 30 companies writing tourist floater 
insurance. The companies have been 
vriting this class of cover indiscrimip- 
ately under two forms, one a limited 
cover policy with no regulations what- 
ever and the other a broad cover per- 
sonal effects floater of a more definite 
nature. The result has been confusion 
in the field and keen competition be- 
tween companies on the various forms, 
This has produced conditions which the 
companies feel must not continue, 


Loss Ratio 


The first six months of this year 
showed a loss ratio far in excess of re- 
cent years and the prospects were not 


Mounted 


brilliant for the future. Some com- 
panies would write the limited form 
at such rates as 75 cents 1 percent or 
2 percent. There were nearly as many 
ratings as companies. Commission scales 
differed. Conservative underwriters 
saw a continuation of conditions 


as existed would result in  com- 
plete demoralization of this class of in- 
surance and possibly eliminate it. It 
appeared certain that, unless united ac- 
tion was taken on this question the 
profits would be entirely wiped from 
tourist floater insurance. Accordingly 
a few weeks ago a conference was called 
of all companies writing this class of 
cover and a committee was appointed 


to draft new rules regulating fates, 
commissions, agencies and other mat- 
ter pertaining to the business. Each 


representative of the 26 companies pres- 
ent agreed that his company would 
abide by the new rules and thus it is 
practically assured that the tourist 
floater business will now be put upon 
a definite basis. 

Canada’s Growth Seen 


The new rules provide for Form B, 
the broad cover personal affects floater, 
the other form being now eliminated. 
The new commission scale is 15 per- 
cent to agents and 10 percent broker- 
age, outside of the excepted cities. The 
excepted cities are Boston, Chicago, St. 
Louis, New York, Philadelphia, Balti- 
more, Cleveland, Cincinnati and San 
Francisco and in these cities the new 
scale provides for a total compensation 
of 20 or 25 percent. It was also pro- 
vided that a company having a bonafide 
marine or casualty general agency oper- 
ating over a territory of a state of any 
considerable section of a state and hav- 
ing agents report their business through 
them, may give an allowance of 10 per- 


cent over agency commission, not to 
exceed a total of 25 percent, commuis- 
sion and allowance combined. As for 


agency appointments, companies are 
limited to the number allowed under ex- 
isting rules governing fire business in 
the excepted cities, one marine repre- 
sentative being allowed in addition. 
With these new rules, the tourist floater 
underwriters believe that the business 
will now be placed in an excellent posi- 
tion and that the loss ratio will be 
greatly reduced. 





Ee 
fleet class. ‘The Glens Falls has long 
been without an incorporated running 
mate, other important American com- 
panies similarly situated being _ the 
Springfield Fire & Marine, the National 
Union, the Aetna, the American of New- 


ark, the St. Paul Fire & Marine, the 
Northwestern National, Ohio Farmers 


and Agricultural. 
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WILL DISCUSS WASTE 
AT THE FIRE COUNCIL 





Chamber of Commerce of the 
United States Calls a Meeting 
for September 13 


ARRANGES FOR CONTEST 





Local Organizations Will Participate in 
the Movement and Prizes Will 
Be Awarded 


WASHINGTON, D. C., Aug. 29.—In 


order to formulate and discuss 


plans for 


future fire prevention activiti 


H. Barne Ss, pr 


, ' ‘ 
esident ot the Chamber oi 


Commerce of the United States. has 
called a meeting of tl National Fire 
Waste Council to be held at the head- 


quarters of the National Chamber it 


Washington, Sept. 13, at 10 a. m 

The National Fire Waste Council is 
compost 1 of representatives of 13 na 
tional organizations and three govern 
mental bureaus which have ledged 


through the National Chamber, their ; 
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my es UNDERWRITERS PROBLEM 








Appointment of Third Class 1 Agent In- 
dicates It Will Demand Full 


Representation There 





ST. LOUIS, MO., Aug. 28.—With 
Sept. 1 almost at hand there has been 
no definite change in the St. Louis situ- 
ation relative to the July 1 agreement, 
and the indications are that no action 
will be taken by the Underwriters Asso- 
Ciation during the next few weeks, 

In the meantime a 
companies have alread 
No. 1 agents to the thre¢ 





number of the 
reduced their 
tipulated by 
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MAY CHANGE THE PLAN 


RECOMMENDATIONS ARE MADE 


National Association of Insurance 


Agents Asked to Consider Adopting 
New Official Position 


The nominating 
National 
Agents at 
side r 
cussed 


the 
Insurance 


committee of 
Association of 
its meeting last 
for the 
freely 
made in the way of 


week to con 
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that 
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very 


might be 


ome change 


list of the organization Kkach year a 
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The association itself elect the hair 
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mittee felt that there hould be nine 
executive committes members, t 
elected each Vear lor a three ( 
period Chi would me there ( 
that at least six of the committeemen 
would hold over and would have knowl 
edge of what had been done in the | 
Some of the members felt that the pre 
dent of the or ind the « i 
man ot the execu tte 1 
e chosen fr the CO { 
ne | r¢ e < ( t! I t 
j ce mittes mild « 1 elect ‘ 
ne exe if ( col tte r | 
ug ge on ; to cl Yi n met o! 
choos! the president would not eal 
te tT ( T erritye ' ) ] ilt 
there much me 1 the r 
ri 1 re ine the exes { ‘ 
It would r that the 
teeme d that there ould be 
t Ce ¢ f ‘ t ‘ ‘ 
tern 
‘ the t t i | t 
‘ the ' +; 
2) ft f 
‘ ft ] yy | eat 
Jar ( , 
+} + ‘ ¢ + ‘ Hi 
{ \f ( ‘ ¢ ¢ + 
‘ ‘ 
ak 4 
f ‘ Ss ‘ £ ‘ j ‘ 
a ( t B A «ae tod 
I L. Gardne ‘ P ‘ 
t i a 4 ] e-pre 1 ‘ 
£ ‘ ’ 
a I t I eve it w elt 
heat . megs ‘eo 
lene ee ieee Ula a : ciel 
been defined. The executive « tte 
ed +¢ cle ‘ ‘ ‘ ‘ 
r t Mr. Gardnse 
A ( eS 4 t f ‘ 
oft the tir ‘ tell 1 
he pointed ¢ ‘ p . ; 
, nt prob ies ‘ P 
co} 
to re e t cost A ow 
tually me che he 
¢ tblic 
——_— - — = 


CONDENSED NEWS OF THE WEEK | 








oa ‘ , 
the new plan While others are very 
1. om : 
slowly adjusting themselves to the | 
change, { 
9 } Y - ] 
nere are a number ot reasons tor the | 
1 
delayed 5 compan have 
been waiting to se¢ hat the Ne Yor 
Under ers he Hartford are | 
going to do, and what the rents asso- |! 
Cliath coe \ ( the ( | 
Du the p eC the \ Yor} 
. é 
{ ierw ¢ I eC third \ ( 1 
t ( ( f ct ad 
é pa be 4 
tr¢ ( ad e. 4 ( i co 
) nl r ti ( SO ri ce 
1 ive ( that if the ev 
Yor! derwrit ( the ll it 
a ) July lan 
1 
€ tirel ‘ 
Howeve t the know 
1 tne [ ( \ it are 
not ul | Oo the r 
I { rite 
t pre me ¢ P the 
10n will quickly adjust that situ 
ent S iti oO oO 
cluc r Pre ent He f 
ciati Ss p Ss ne ( | the ‘ 
»? ne . 
*: eal Sear 
t ai “i ( T ft tT 
2 : 
lulv 1 gvreeme t f 
rule 1 - t t ] e 
associati 
t f f t ‘ 
r Super 
| 
t ot al ( 
change & f 
€ tire ft d gest o the 
ot vanizati 
the legal cor el ¢ t 
t f f f t ¢ hlue 
er led to ¢ ta4 
T lets + 7 
if { , 5 4 i 
t veltare cor 
+ riat Mr 
f t e ted te per 
the St. I P 7 a 
1; + , + + + 
rt ett but ¢« 1; ¢ 
- > + \T 
f P C- 
ri the ra ’ 
+ + +t ¢ p 
or l be received fr Mr. Hvde 
¢ , cr es 
Caseuee doe te ‘ - 
t ar ] t r 
—— See — — — 
“ c * 
x =x x 
x x =x 
x * 
*x * * 
. . wv ¥ a 
riter 1 der nd f ren tat 
rate fr Hartford 


I A ( 

x * a” 

( of * ‘ P 
I 
4 
© 
& Pa 
> f 
! r Zz 
4 VAG t 
} , , 








CHICAGO SITUATION 
REMAINS UNCHANGED 


Agents Pass to Companies Re- 
sponsibility for Framing Satis- 
factory Acquisition Cost Plan 


DEMANDS BY BOTH SIDES 


Now Considered Unlikely That Agree 


ment Will Be Reached Before 
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agreement. This being the case, the 
companies would not put the plan now 
proposed into effect for the reason that 
they want to be assured that all of the 
agents will adopt the plan and that it 
will work. 


Agents Have Complaint 


While the agents feel that the request 
of the companies for pledges cannot 
possibly be complied with, the com- 


panies on the other hand are equally 
certain that the agents are making an 
impossible demand when they ask that 
company offices be regulated in such a 
way as to give them no financial advan- 
tage over agency offices. This has been 
a big point with the agents of Chicago 
throughout the negotiations. They have 
repeatedly complained that the com- 
pany branch offices are their stiffest 
competitors. They have pointed out that 
the very companies represented in their 
agencies maintain across the street a 
branch office to which brokers may go 
and actually get more than it is possible 
for any agent to pay them. The unfair- 
ness of this situation has been argued 
and dwelt upon. The companies, admit- 
ting the reasonableness of at least a 
part of the contention of the agents 
have nevertheless declared themselves 
unable to completely remedy the situ- 
ation. 


May Be New Agreement 


Thus, it would seem that both sides 
are making demands that cannot be met. 
As someone said last week, the negotia- 
tions in Chicago have reduced them- 
selves to a series of buck passing. It 
becomes evident that the present nego- 
tiations might drag on indefinitely were 
it not for the fact that the Union meet- 
ing is soon to be held. Undoubt- 
edly, at this gathering the progress of 
the conferences between agents and 
companies that have been held in Chi- 
cago will be reviewed and a final de- 
cision made by at least the members of 
the Western Union as to what their 
position in the matter is to be. There 
are many who believe that an entirely 
new agreement will be framed. It is 
certainly true that the present plan is 
unsatisfactory to a large group of both 
companies and agents and hence the 
advisability of a new plan or at least 
radical revisions of the present plan is 
apparent. It is known that many com- 
pany officials in the east believe that 
the Chicago agreement as now framed 
should be recast in several important 
particulars. 

Must Settle Differences 


While both sides are now seeking ends 
that cannot be reached, it is the judg- 
ment of far-seeing company officials that 
the plan for drawing up an agreement 
in Chicago must not be abandoned. In- 
stead, the importance of working out a 
program that will reduce acquisition cost 
in Chicago and will meet the approval 
of agents and companies is clearly seen 
by the executives of companies that 
have important interests not only in Chi- 
cago, but in all of the other excepted 
cities in the middle west. If the com- 
panies get at loggerheads with the 
agents of Chicago and allow a condition 
to grow up that will prevent give and 
take conferences, then it is possible that 
the St. Louis plan will fail, and that it 
will be virtually out of the question to 
try to force the framing of an acquisition 
cost program for the other excepted 
cities. 


What Markham Said 


At the annual meeting of the Na- 
tional Association of Insurance Agents 
at Buffalo, N. Y., last week, George D. 
Markham, the well known St. Louis 
local agent there, said in part: ‘Nor 
will the St. Louis agents long be willing 
to be the only large city thus limited in 
freedom of commissions. And if Chi- 
cago, Cleveland and Cincinnati cannot 
be reformed, then the St. Louis plan will 
be broken down by the companies them- 
selves.” Here is clearly indicated the 
thought of perhaps several of the im- 
portant agents of St. Louis. They do 
not propose to be penalized and cut 
down in their commissions if all of the 


THE NA’ 


T the annual meeting of the Na- 
A tional Association of Insurance 

Agents in Buffalo last week, Fred 
B. Ayer of Cleveland, chairman of the 
committee on resolutions, read some cor- 
respondence with the Union Trust Com- 
pany of Cleveland and an agency of that 


Union Trust Company is one of the 
largest financial institutions in Cleveland, 
with $284,000,000 of assets. The corre- 
spondence brings out what should be the 
true attitude of banks toward the in- 
surance business. The bank got up a 
form of notice which it sends out to its 
mortgage loan borrowers. 


Form Letter to Borrowers 


The following was the letter sent out 
to all the insurance agents in Cleve- 
land regarding the subject: 

For your information I enclose here- 
with a copy of the form of notice which 
the Union Trust Company is now using 
in its main office and branch offices to 
serve as a notification to our mortgage 
loan borrowers when the fire insurance 
on their property is about to expire. 
We presume it is customary for the 
insurance agent also to take this matter 
up with the property owner in advance 
of the expiration of its policy, and our 
notice should be of some assistance in 
bringing about a proper renewal. I as- 
Sure you of our desire to cooperate with 
you in handling matters of this kind, 
in which we are mutually interested. 


Will J. Beggs Letter 


Following receipt of this letter, Will 
J. Beggs, vice-president of the James & 
Manchester Company of Cleveland, 
wrote the following letter to President 
Nutt of the Union Trust Company: 


On June 1 you addressed to this office 
a communication enclosing a blank no- 
tice which you proposed to send to the 
owners of property on which your com- 
pany holds mortgages. This notice re- 
lates to the expiration of the fire insur- 
ance policy, names the agency through 
Which the policy held by the trust com- 
pany was written, and gives the owner 
an opportunity of arranging for the 
placing of his insurance, the policy to 


be delivered on or before the date of 
expiration. 

The policy of the Union Trust Com- 
pany with reference to insurance is, of 
course, very well known to the insurance 
agents of this city, and is most satis- 
factory to them and as it recognizes 


the right of the owner to select the me- 
dium through which he shall place his 
insurance, as a matter of course is sat- 
isfactory to the public. 

Am I right in assuming: That this pol- 
icy, and your recent action in adopting 
the above noted blank, are based upon 
a conviction that there is an ethical 
obligation on the part of a loaning in- 
stitution to its borrowers as to informa- 
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ATTITUDE OF BIG CLEVELAND BANK 
TOWARD THE INSURANCE MEN 


) tion necessarily confided to the loan in- 





city in connection with his report. The | 





Stitution by the borrower? 


Questions Are Asked 


That this obligation extends to the 
expirations of insurance policies in the 
| hands of the loan institution, such ex- 
pirations being, by the insurance busi- 
ness, generally recognized as a valuable 


|} asset, and further recognized as such 
by many court decisions? 

That you would regard it as un- 
| ethical for a loan institution to appro- 
| priate such insurance expirations to its 
own uses and financial benefit, or to 


permit an official 
such expirations? 

That you would regard it as unethical 
for the loan institution to force the bor- 
rower, against his wishes, to submit to 
dictation as to where he should place 
his insurance; assuming that his selec- 
tion as to character of indemnity, insur- 
ance service and prompt delivery of pol- 
icies otherwise meet the mortgagee’s 
Standard of requirement? 

In addressing these inquiries to you 
the writer has no purpose other than 
to try to aid in the establishment of 
some fair and equitable standard of re- 
lationship amongst loan institutions, the 
public, and the insurance business; and 
I trust you will not be unwilling to re- 
spond frankly as to your ideas on this 
subject. 


or employe to so use 


Bank President’s Reply 


President Nutt replied to Mr. Beggs, 
! outlining the policy of the bank as fol- 


lows: 
We regard the business of a Trust 
Company with its borrowers as a regu- 


lar part of our bank service and, of 
course, service of this kind is of the 
| highest order and is a confidential trans- 





action between the bank and its cus- 
tomer. It would, therefore, be most 
unethical for the bank to use this in- 
formation in any way other than in- 
tended by the customer or to give it 
out to anyone else. 

This obligation does extend to the 
expiration of the insurance policies in 
our hands and to any other correlating 
part of the transaction. Our bank pol- 
icy in this respect applies throughout 
the entire organization, that is to all 
employes and officers as well as to the 


organization as a whole. 

I would consider it very unethical for 
a bank to force a borrower against his 
wishes to submit to dictation as to where 
he should place his insurance. With the 
aim to treat all insurance companies 
fairly and alike, we ask the borrower to 
make his own selection in handling re- 
newal of policy at its expiration. I be- 
lieve that the banking business as such 
should be conducted by financial institu- 
tions constituted for that purpose, and 
insurance business as such should be 
conducted by insurance companies. 

I trust that this will answer your in- 
quiry, but if not I would be very glad 
indeed to give you such further in- 
formation in regard to the matter as you 
may desire. 





other large city agents are to be allowed 
to continue as before. Thus the settle- 
ment of the question in Chicago is of 
far-reaching importance. It certainly is 
not confined to Chicago alone. The 
agents in Cleveland, Cincinnati and St. 
Louis are going to follow closely the 
progress of negotiations in Chicago. 
They are going to take the position that 
these acquisition cost plans must apply 
equally and without favor to all of the 
excepted cities, and that the agents in 
one or two cities cannot be penalized 
and others allowed to remain unhamp- 
ered. 





Cotton Association Meeting 
NEW YORK, Aug. 29.—A number of 


southern managers and company mem- 
bers of the Cotton Insurance Associa- 
tion are in New York this week attend- 
ing the annual gathering for the renewal 
of contracts and such adjustments of 
percentages as have been made neces- 
sary by withdrawals during the year or 
changes in company plans. Most of the 


companies sustained an unprofitable ex- 
perience during the early part of the 














cotton season. During the first few 
months some of the smaller companies 
were quite discouraged over the pros- 
pects. Some of these will probably ask 
to be relieved of their present liability 
and request that their participation in 
the pool be on a smaller scale. The 
conference will be concluded this week 
and all arrangements for the coming 
season completed. 


Argus Comparative Charts Out 


The Argus Comparative Charts for 
1923 has just been issued by the 
“Southern Underwriter” of Atlanta. 
These charts give the premiums and 


losses of each fire company in each 
state. The eastern and southeastern 
states and Canada are given in one 
edition and the western, Pacific coast 


and southern states in another edition. 
Each edition sells for $1. 

Besides the figures for the individual 
companies, the total premiums for each 
state are given, and also the totals for 
each company in different sections. The 
Argus Comparative Charts may be or- 
dered from THE NATIONAL UNDERWRITER. 





TWO GREAT LINES HAVE. 
REDUCED THEIR RATES 





Fire Insurance and Electric Light 
and Power Companies Have 
Cut Down Cost 


STRONG ADDRESS IS MADE 





M. H. Aylesworth of the National Elec- 
tric Light Association Spoke to 
the Local Agents 





M. H. Aylesworth, managing director 
of the National Electric Light Associa- 
tion, with headquarters in New York, 
in his address before the National As- 
sociation of Insurance Agents conven- 
tion last week said that the investment 
in all classes of insurance companies js 
approximately $11,000,000,000. This, he 
said, is just about double the investment 
of the electric light and power company 
in the United States, which is estimated 
at $5,750,000,000 for this year. This 
shows the magnitude of the insurance 
business. Mr. Aylesworth said that the 
insurance and electric light and power 
companies are the two interests that can 
honestly say that their rate of charge 
is less than before the war. He said that 
the average cost of electricity is 2 per- 
cent less than in 1914 while the average 
rate for fire insurance between 1912 and 
1920 declined to the extent of 7 percent 
for each $100 of insurance carried. 


Need for Repetition 


In referring to the Astoria, Ore., con- 
flagration where the insurance compa- 
nies paid out $3,000,000 loss, he said that 
it had served to remind the people of 
other conflagrations, they practically hav- 
ing forgotten them so far as the achieve- 
ments of insurance companies in meet- 
ing their losses were concerned. He re- 
ferred to the San Francisco earthquake 
as the supreme test of insurance com- 
pany protection in this country. 

Mr. Aylesworth said that regulated 
business is first to meet the scorn of a 
man holding public office as he draws 
his picture of the unintelligent or dis- 
honest regulating public official or the 
gigantic trust which must be curbed. 
He said he cannot understand how an 
insurance company or an electric light 
company or any other regulated busi- 
ness can expect the public official to 
thoroughly regulate business of this 
character unless he has the facts before 
him. He said that his experience has 
been the most vicious legislation and 
practically all the silly and obstructive 
laws find their way on the statute books 
through ignorance rather than because 
of the desire of any official body to do 
an injustice to an American industry. 


Legislators Are Delegates 


He said that most legislators are 
merely delegates, voting not as their 
consciences or judgments dictate, but 
rather in accordance with petitions, tele- 
grams, telephone calls and postal cards 
they receive. Too often, Mr. Aylesworth 
said the constituents give advice to pub- 
lic officials without having any knowl- 
edge regarding the particular subjects 
before these officials. an 

Mr. Aylesworth said that it is diffi- 
cult for him to conceive of insurance 
men favoring government ownership 
and operation of public utilities when a 
large part of the assets of insurance 
companies have been invested in secur!- 
ties to make electric light and power 
possible. He said that the entrance ot 
the government into competitive busi- 
ness not only is a calamity to the indi- 
vidual who is employed in that business 
but is a greater calamity for the country 
as a whole, meaning the ultimate col- 
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“Side Line” 
Profits that 
Command 
Respect 





Fire 
Automobile 
Tornado 
Sprinkler Leakage 
Explosion 
Use and Occupancy 
Postal 
Profits 
Transportation 
Commissions 


Strike, Riot and 
Civil Commotion 


qs measuring opport unities,even the most 
4M influential and successful Agents some- 
times differentiate between the major and 
minor forms of coverage. While they natu- 
rally have a wholesome respect for the yield 
from both, they are apt to be swayed bythe 
larger returns from big policies. But in the 
side line there is a permanent and con 
stantly increasing business. When groomed 
and developed, the side line is perhaps more 
nearly bought than sold. 


In developing side lines, profit has time and 
again proclaimed them “staple merchan- 
dise’”’. Side lines build the futures ~ acorns 
still grow the oaks. 


Look today into the immediate needs of 
your client. An investigation is almost cer- 
tain to open-up several opportunities for 
offering a complete protection by adding one 
or more of the covers here listed. 
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Executive Offices: 1 Pershing Square 
42nd Street and Park Avenue, New York, N. Y. 


Western Department 


CHICAGO 


Southern Department 


NEW ORLEANS 


Pacific Coast Department 


SAN FRANCISCO 





THE COMPANY 


WITH THE “L. & L. & G.” SERVICE 
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Julius H. Barnes 
Says— 


“Organized industry is clearly 
possessing itself not only of a 
higher conception of efficiency 
in the conduct of industry, but 
a higher conception of the 
ideals properly comprised in 
public service. If you doubt 
this idealism, think back con- 
scientiously to the code of busi- 
ness ethics commonly accepted 
without general protest as late 
as ten and twenty and thirty 
years ago.” 
Excerpt from address of Julius 
H. Barnes, Pres dent, United 
‘pininid os te adie Cotoon. 
tion of The National Association 
of Insurance Agents. 
Mr. Barnes pays a notable tribute to local 
agents in the above statement. He points 
out in no uncertain manner, the good that 
has been accomplished by The National 
Association both as a body and through 
the efforts of its individual members. 


Public service must come first. Every in- 
surance agent must give a comprehensive 
insurance service to his clients. The Alli- 
ance is daily meeting every service re- 
quirement of its agents. It is the main- 
stay in many prominent agencies. 





THE 


ALLIANCE INSURANCE COMPAN 


of Philadelphia, Pa. 


Policyholders’ 
Surplus 
$3,099,141.00 


Cash Capital 
$1,000,000.00 





A Company of Character 




















lapse of American growth and develop- 
ment. 
What Should Be the Aim? 


Continuing, Mr. Aylesworth said in 
part: 


As an outsider, one who is not a 
student of the insurance industry, but 
one who looks upon that industry with 
sympathy and with such understanding 
as may be had without the information 
which I am too busy to secure through 
reading or studying, my advice is that 
the greatest common aim of our two 
great industries should be to continue 
to render an increasingly greater service 
at the lowest reasonable cost, and that 
our common problem in endeavoring to 
render this service at the lowest reason- 
able cost is the ways and means of in- 
forming an uninformed public which is 
not sufficiently interested to look up the 
facts and to be governed accordingly. 

To me it is apparent that we must 
tell over and over again and in every 
conceivable manner the story of our in- 
dustries. 

We must not be afraid to render a 
greater service for a lower cost if it is 
humanly possible to do so. We not only 
must not be afraid to meet the progress 
and changing conditions, but we must 
aim to keep ahead of progress in other 
lines. 

Should Give Real Service 


To me as an outsider it appears that 
it is your duty, not only as companies, 
but as agents of individual companies, to 
give a greater service at the lowest rea- 
sonable cost, in assisting the policy- 
holder to put his house or property in 
order so that he might enjoy a more 
attractive rate. I know that in revising 
schedules down in cooperation with the 
electric light and power companies the 
insurance men found a greater appre- 
ciation and greater use of their com- 
modity-insurance, 

It has been decreed that our two great 
industries—electric light and power and 
insurance—shall be regulated public 
agencies. The electric light and power 
industry has accepted this doctrine as a 
fact and is endeavoring to live under it. 
Having accepted the doctrine we have a 
right to expect fair regulation which will 
result in a fair return upon the moneys 
invested by the millions of security 
holders, and IT have sufficient faith in 
the American’s idea of a fair deal to 
bank on his cooperation when he is suf- 
ficiently and accurately informed. This 
doctrine applies to the insurance in- 
custry as well as to the electric light 
and power industry, 

Sell Company, Not Personality 

If I were to criticize the insurance 
agent in the conduct of his own business 
it would be because in many instances 
he has placed his personalitiy and his 
name above that of his company and the 
service rendered by his company. It 
would seem to me that the insurance 
agent’s first duty should be to sell the 
idea and principle of insurance; his sec- 
ond to sell the company he represents, 
and his third to sell himself to the public. 


Mortality of British Companies 


NEW YORK, Aug. 29.—Some inter- 
esting figures upon the mortality 
among British insurance companies 
during the past two years have been 
compiled by the “Policyholder” of Man- 
chester, Eng. The statistics show that 
since 1851 there were 723 fire and gen- 
eral writing insurance companies or- 
ganized and that of these only 168, or 
23 percent, are in business as independ- 
ent institutions today. The mortality 
was heaviest in the 10 years, 1903 to 
1912 inelusive, when 180 companies 
were formed of which only 43 are now 
operating. There were 120 companies 
formed since 1913 and of these 91 are 
still in existance. 


British Fire Losses 

NEW YORK, Aug. 29.—According 
to an English insurance journal fire 
wastage in the United Kingdom dyring 
July maintained an extravagant level 
having been approximately 700,000 
pounds, or an increase of about 100,000 
pounds over the same months of last 
vear. There was a disastrous fire at 
Ipswich involving a loss of 100,000 
pounds. A loss of about 50,000 pounds 
was caused by the destruction of a 
wharf at Dartford. 
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DISASTROUS IN KANSAS 





LOSS RATIO 58.7 PER CENT 


Preliminary Figures on Underwriting 
Experience in 1922 Given out by 
State Department 


TOPEKA, KAN., Aug. 28.—The un- 
derwriting experience of the stock fire 
insurance companies operating in Kan- 
sas was the worst during 1922 that it 
has been in many years. The average 
loss ratio for all the United States and 
foreign stock fire companies doing busi- 
ness in the state was 58.7 per cent of 
the premium income during the year, In 
1921 the average loss ratio was 43.5 per 
cent and this was about the average 
ratio for several previous years. 

The Kansas insurance department has 
just completed the compilation of the 
underwriting experience of all the stock 
companies tor the last year. The com- 
pilation was materially delayed this sea- 
son because of the failure of some of 
the companies to make complete reports 
promptly. The figures are of especial 
interest in view of the pending of the 
rate litigation in the Kansas courts. 

Loss Ratios by Classes 


The loss ratios for all the United 
States and foreign stock companies op- 
erating in Kansas and for the Kansas 
business alone for the past two years 
is as follows: . 


Protected classes 


Tey eT te 44.9 
Unprotected classes ........ 49.4 66.8 
Total classified properties.. 38.0 49.9 
| i ee 12.5 64.9 
All classes of risks, average 43.5 58.7 


Flood Losses Heaviest 


The heaviest losses recorded during 
the year were from floods, where the 
ratio was 439.5 per cent. Flour mills 
were shown to have a loss ratio of 171.5 
per cent. Automobile theft ratio was 
141 and sprinklered leakage was 118 and 
grain elevators, other than fire proof 
was 102.9. The only business trans- 
acted in the state which showed no 
losses was on rents, leasehold and com- 
mission. The premiums on this class 
of business amounted to $2,583, Lum- 
ber yards showed a loss ratio of only 
2.8 per cent. There were no losses on 
public buildings and churches of stone 
or brick construction. 

The insurance companies last year 
had a big loss in aggregate premium col- 
lections but had to pay losses on the 
basis of the high prices for all materials 
and labor for replacements. 


Standardizing Equipment 

SIOUX FALLS, S. D., Aug. 28.—The 
state fire marshal’s department of South 
Dakota is assisting the various town 
and city fire departments to standardize 
their fire hose equipment. The towns of 
Vermilion, Brookings, Scotland, Conde, 
Philip and Freeman, have had the state 
bring their equipment to standard. This 
action is especially important in case it 
is necessary to call for the department 
from other towns to assist in fighting a 
fire. The state department has secured 
the necessary tools for making the 
changes and invites towns to call for 
this service. 


To Reduce Bessemer Rates 


ATLANTA, GA., Aug. 29.—The South- 
eastern Underwriters Association has 
promised to reduce fire insurance rates 
at Bessemer, Ala., provided the city 
council will adopt more stringent fire 
regulations. The reduction promised is 
10 cents on each $100 on residental prop- 
erty and a lesser rate to be fixed on 
business property. 

A proposed fire ordinance now being 
drawn regulates the storage of com- 
bustible materials, particularly in the 
business section. It also provides that 
certain areas in the business section will 
be laid out in which wooden buildings 
will not be allowed. Another feature 
forbids the construction of shingle roofs 
and provides that all flues built in the 
future must be entirely of brick laid 
flat. 
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The Hartford trade- 
mark on a policy of 
insurance is a Seal of 
Certainty that stands 
for many things in 
the way of service and 





security that are not 
written as a part of 
the policy contract. 
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Burglars can’t break through 
a Hartford Policy 





Thieves of every kind 
and color are active. The 
house breaker prowls 
about at night; his pals 
the hold-up man and the 
bank robber, ply their 
trade even in the broad 
light of day. Locks and 
bolts cannot keep them 
out. 


But no burglar can break 
through a Hartford pol- 
icy. Postive protection 
against monetary loss 
from theft is one of the 
manifold forms of protec- 
tion offered by the service 


of the Two Hartfords. 


Hartford policies offer 
the utmost in insurance 
protection to business 
enterprises of every kind 
and character. These 
contracts of indemnity 
are fashioned to fit the 
needs of business men 
with the same faithful 
care that their gloves fit 
their hands. 


Manufacturer, merchant, 
householder—each can 
find in a Hartford policy 
positive protection 
against financial loss. 
The Hartford helps agents 
to keep people out of 
trouble. 


HARTFORD FIRE INSURANCE CO. 


HARTFORD, CONN. 
The Hartford Fire Insurance Co. and the Hartford Accident & Indemnity Co. 


write practically every form of insurance except life. 


Southern Department 


Home Office W. R. PRESCOTT, Gen’l Agent 
HARTFORD FIRE INSURANCE CO. Trust Co. of Georgia Bldg. 
Hartford, Connecticut ATLANTA, GA. 


Eastern Department and 


Western Department 


A. G. DUGAN, Gen’! Agent 
39 So. La Salle St., Chicago, III. 


Pacific Department 


DIXWELL HEWITT, Gen’l Agent 
Hartford Bldg., San Francisco, Cal. 
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ACTION 


AGENTS CONDEMN PRACTICE 


National Association Takes Measures to 
Prohibit Appointment of Automo- 
bile Concerns as Agents 


The 


ance 


National Associ 
Agents has « 


y net 


dali t 


ation of Insur- 
very strongly 
of automobile deal- 
ietors, automobile dis- 
employes of auto- 


Ome 
appointment 
ers, gar: prop 
tributors, officers or 
and 

business as 


out 


clubs others 


automobile 


mobile 
insurance agents. 
In many cities appointments of 
this kind have made much to 
detriment of the business from the lo 
cal agents’ standpoint. 
automobile bu have 

rake-off in this way. 
are purchasing the 
rect bid their insurance business 

In some cities, local agents themselves 
have appointe d these automobile people 
as brokers or sub-agents. In other 
words, they have placed a pipe line into 


agency 
been 


Those in 
sought to 
They 


siness get 
know who 
cars and make a di 
lor 


the automobile dealers’ oftice for his 
business, giving him a commission for it. 
A. W. Werninger of Huntington, W. 
Va., stated at the Buffalo convention 
last week that almost every agent in his 
city had some submarine connection 


with an automobile dealer or automobile 
concern and thus was able to force the 
business into their channels instead of 
having it distributed in a meritorious 


way among the agencies that give serv- 
ice. It was stated by Cleveland agents 
that some of them have pipe line con- 
nections with automobile dealers’ offices. 

A big fight has been made against 
automobile dealers acting as insurance 
agents at Wilkes-Barre, Pa., A. D. Gal- 


land, local agent of that city, 
forces in this battle. 
are —e of the 
bile Underwriters 


leading the 
The companies that 
National Automo- 
Conference passed a 


rule prohibiting the appointment of such 
agents. Notwithstanding this rule, 
agents say that some companies make 
appointments of this kind. These, it is 
said, are appointed on the sly. Maj. H. 
A. Giddings, superintendent of the 
agents of the Travelers, urged the cas- 


ualty companies in 
adopt a similar rule, which they did. 
There are a number of companies 
outside of the fire and casualty confer- 
ences that are not obliged to observe 
this rule and hence are appointing auto- 
mobile dealers as agents. It was brought 
out on the floor of the convention last 
week that the most insidious feature is 
the fact that the local agents themselves 
are guilty of this practice. It was plainly 
stated that unless the agents themselves 
are willing to refrain from making such 
connections it is almost useless to 
pect the companies to do so. The 
surance Commissioners Convention at 
its meeting in Minneapolis last week 
passed a resolution decrying the appoint- 
ment of automobile concerns as agents. 
In states where the insurance commis- 
sioners are given discretionary power 
undoubtedly the state associations of in- 
surance agents will urge the commis- 
sioners to refuse to grant licenses to 
these automobile concerns which are 
not primarily in the insurance business. 
It is thought that the National Associa- 
tion of Insurance Agents will follow up 
the crusade against agency appointments 


their conference to 


ex- 


of this character and ende: avor to swing | 


the companies in line in 
strict rule to keep away from automo- 
bile concerns. It was brought out on 
the floor of the convention that a few 
companies have direct contracts with 
finance concerns, thus depriving their 
agents of the commission on this busi- 
ness. It was stated that these contracts 
are made by the field men. The finance 
companies thus control the insurance on 
cars on which they hold mortgages. 
Many finance companies’ business is 
handled by the agents. No objection, 
of course, is made to contracts where 
the agents handle the business. 

Among the resolutions which the laws 
and legislation committee of the Insur- 
ance Commissioners Convention last 


observing the 


IS DENOUNCED | 


| . ‘ . 
ELDOM have so many ¢hanges in | 
commissioners involving those 


engaged in 


} INissionc;’rs, 








In- | 





THE 


NATIONAL 


UNDERWRITER 


SIDELIGHTS ON COMMISSIONERS’ MEETING 


prominent in the Insurance Com- 
missioners Convention taken place in 
the period between two sessions as has 
occurred 


since these officials met at 
Swampscott. Savage of Iowa, Donald- 
son ot Pennsylvania, Hobbs of Massa- 


chusetts, Whitman of 
Mansfield of Connecticut, Smith of 
Maine, Donahue of New Hampshire, 
Ramey of Kentucky, are among those 
who have been succeeded by new com- 
Mr. Donahue and Mr. 
having passed to the Great 

Nearly all of the retired com- 
missioners were important and guiding 
officials in the convention at Swamp- 
scott. Messrs. Hobbs, Donaldson and 
Ramey were at the Minneapolis meeting, 
all having identified themselves with 
insurance activities. 


The American 
scheduled to 
week followi 


Wisconsin, 


Smith 
Beyond. 


Bar Association 

meet in Minneapolis 
ing the commissioners’ con- 
vention and some of the legal lights ot 
the companies and company organiza- 
tions present with the state officials re- 
mained over for the meeting of attor- 
neys. 


was 
the 


Ex-commissioner Burton Mansfield of 
Connecticut is being considered by 
Democratic leaders in that state as a 
likely nominee for governor. Mr. Mans- 
field is a well known and _ powerful 
figure in Connecticut business and polit- 
ical life and Republicans concede that 
he might upset the Nutmeg state from 
its traditional resting place in the Re- 
publican column. 


Howard P. icine and A. S. Cald- 
well, new commissioners respectively in 
Connecticut and Tennessee, are no 
strangers in the insurance atmosphere. 
Mr. Dunham is well known as_ the 
editor of an encyclopedia on insurance 
which is a standard authority and Mr. 
Caldwell was formerly in the life de- 
partment of the Provident Life & Acci- 
dent of Chattanooga. Both commission- 


ers were on the Progr am, 
Harry L. Conn, appoimed commis- 
sioner in Ohio early this year, has 


already taken a recognized place among 
the strong men in the convention. His 
paper, outlining a method for dealing 
with the writing of insurance in un- 
authorized companies, was the most 
constructive discussion of this vexatious 
problem which the convention has 
heard, according to those who have 
been regular attendants for many years. 
He was made chairman of the commit- 


tee on laws and legislation by Presi- 
dent Fishback. 
*x * 
New commissioners present included 
H. P. Dunham of Connecticut, W. R. 


C. Kendrick of Iowa, A. M. 


Wash of 


week considered there is one introduced 
by F. R. Stoddard of New York which 
would put the commissioners on record 
as condemning the appointment of auto 
salesmen, garage owners or employes, 
offices or agents of automobile clubs or 
any cohnected with the automobile busi- 
ness, to write insurance or represent in- 
surance companies. 


WILL DISCUSS WASTE 
AT THE FIRE COUNCIL 


(CONTINUED FROM PAGE 5) 


the chamber with the highest rating in 
each of the four classes, a grand prize 
will be awarded to the chamber with 


the highest rating, regardless of classi- 
fication. A board of three nationally 
prominent men will be named to decide 
upon the winners. 


All chambers of commerce or civic 


associations connected with the National 
the con- 
A standing fire prevention com- 


Chamber are eligible to enter 
test. 


Kentucky, S. W. McCulloch of 
sylvania, A. S. Caldwell of Tennessee 
and W. Stanley Smith of Wisconsin. 
Mr. McCulloch of course is no stranger 
to the convention, having served in the 
Pennsylvania department for 40 


Penn- 


years, 

part of that time as acting commis- 
sioner. 

Mr. McCulloch is not given to much 

| speech making but he could not have 

spoken ‘had he wanted to when his 


friends at the convention presented him 


with an array of presents including a 
mantel clock, a scarf pin, cuff buttons 
and other tokens of their respect and 
esteem. For a moment his emotions 
had the best of him. Mr. McCulloch 
has been in the Pennsylvania depart- 
ment since 1883. The presentation re- 
marks were made by former Commis- 
sioner Donaldson. 

The Pannekeys met around their 
camp fires and in their wigwams in the 


| ball room of the Curtis Hotel Wednes- 
day evening. Their whoops were aud- 
ible enough but as the tribe is known 
to be peaceful and law abiding every 
one felt safe. New commissioners, com- 
| pany officials and many members of the 
local entertainment committee became 


full fledged members of the tribe at the 
Wednesday evening conclave. 


Paul U lalla (as usual where 


| Pn Twin Cities are concerned) were not 
to be outdone in entertainment of the 
visitors by their Minneapolis brethren 
and took the party on an automobile 
trip Thursday evening with a dinner at 
the St. Paul Athletic club. No one 
would attempt to decide in favor of 








either city’s underwriters as the premier 
entertainers, declaring both groups en- 
titled to the highest praise for the splen- 
did good time provided. Strict neutral- 
ity was observed, 

As the fire marshals are holding their 
convention in St. Paul this week, sev- 
eral of the commissioners who are ex- 
officio fire marshals remained over to 
meet with that orgenination. 

Twenty-two years ago an Ohio presi- 
dent of the nation died in office. A. 
Vorys was then insurance commissioner 
in Ohio and presented fitting resolutions 
to the convention on the death of the 
martyred McKinley. At the Thursday 
morning session Commissioner Conn of 
Ohio asked and received unanimous con- 
sent that Mr. Vorys, who was present, 
might again read the resolutions on the 
death of an Ohio president, which he 
had written at Mr. Conn’s request. Mr. 
Vorys was a close friend of both Presi- 
dent Harding and McKinley. A copy 
of the resolutions adopted by the Con- 
vention will be sent to Mrs. Harding. 
Particular reference was made in them 
to the interest which President Hard- 
ing had shown in the insurance busi- 
ness. 


mittee or sieslien body must conduct the 
competitive activities of each chamber. 

In announcing plans for the contest, 
Elliot H. Goodwin, resident vice-presi- 
dent of the National Chamber, in a let- 
ter to local secretaries says: 

“Fire last year claimed almost half as 
many Americans as were actually killed 
in battle during the World War. Our 
property loss for the same period would 
have paid over half the interest on our 
national debt. Yet our fire losses this 
year are higher than ever. 

“The loss of life and property by fire 
can be reduced. Chambers of commerce, 
with fire prevention committees, located 
in cities of over 20,000 population have 
proved this. During last year the aver- 
age per capita fire loss in these cities 
was 30 percent less than the national 
per capita loss. While they are to be 
congratulated upon this showing, we 
still have a long way to go before we 
reach the low records of Great Britain 
which showed a reduction in fire losses 
last year.” 
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FIRE MARSHALS HOLD 
ANNUAL CONVENTION 


C. L. Topping of West Virginia 
Was Elected President of 
the Association 


CONDEMN OVERINSURANCE 


Urge Companies to Take Action That 
Will Minimize Practice and Thus 
Reduce Arson 


By RALPH E, 
Editor 


RICHMAN 


“Fire Protection 
President—C, L. 

gzinia, 
Vice-President — Stacey 


Topping, West Vir- 


W. Wade, 


LeCoq, 





Executive 
Newman T. 


Committee — The 
Miller, Indiana, and 
Michigan, 


officers: 
Homer 





Rutlidge, 

ST. PAUL, MINN., Aug. 29.—With 
the election of officers at its concluding 
afternoon 18th an- 
the Marshals 
Association finished one of its most suc- 
cessful The 
and 
Mon- 


session Tuesday the 


nual convention of Fire 


meetings in several years, 
held here 
three 


day and two on Tuesday. 


convention was Monday 


Tuesday, with sessions on 


Will Back Sanders Bill 


The fire marshals let it be known in 
no uncertain terms that they propose to 
push with the utmost vigor the passage 
of the Sanders bill by Congress which 
would prohibit the interstate shipment 
of inflammable films. This proposed 
measure had been attacked by the mo- 
tion picture interests and by one of the 
fire marshals in Canada. The fire mar- 
shals, however, after full discussion and 
careful investigation have decided that 
the non-inflammable film meets every 
need of the motion picture industry, ac- 
cording to its own admissions made 
previous to introduction of the Sanders 
bill, and therefore, they will take up the 
fight at the next session of Congress 
and try to have the bill made law. 


Over-Insurance Discussed 


As always at the fire marshals’ 
vention the subject of over-insurance 
received consideration. It was the belief 
of the fire marshals, and this belief was 
concurred in by Alfred Fleming and 
F. R. Morgaridge of the National Board, 
that arson was practiced more during 
1922 in the United States than in any 
previous year of our history. The fire 
marshals adopted the following resolu- 
tions on this subject: 

Whereas, The representatives of the 
National Board at this meeting confirm 
our own conclusion that arson was more 
prevalent in 1922 than ever before in 
the history of this country; and 

Whereas, The primary cause 
is over-insurance. 

Therefore, We, 
Fire Marshals 


con- 


of arson 


the members of the 
Association of North 
America, in convention assembled, do 
condemn this practice and recommend 
that all possible steps be taken to pre- 
vent it. 

We further believe 
the power of the 
through their agents, 
if not completely wipe 
practice 

And we most respectfully urge 
the insurance companies use more 
in the selection of agents and make such 
arrangements with their agents as are 
necessary to correct this great evil in 
the insurance business 

We would further recommend that the 
following clause be added to all fire 
insurance policies: 

“Additional insurance not 
without the writte n consent of the 
of this company. 

And be it resolved, That the secretary 


is within 
insurance companies, 
to largely eontrol, 
out, this vicious 


fhat it 


that 
care 


permitted 
agent 
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August 30, 1923 
furnish each insurance commissioner and 
fire marshal with a copy of these reso- 
jutions, that each member of this asso- 
ciation send, and that each insurance 
commissioner and fire marshal not a 
member of this association be asked to 
send, a copy of this resolution to every 
company licensed in his state, with the 
request that it would receive most ear- 
nest and careful consideration. 
Will Have Specific Request 


It will be noted from these resolutions 
that the fire insurance companies are 
going to receive a specific request Irom 
the individual fire marshals and insur- 
ance commissioners of many states to 
go back to a practice which some of the 
fre marshals declare was common 20 or 
95 years ago, that is, the enforcement 
of a provision that no concurrent insur- 
ance may be written on a property with- 
out the consent of the agents whose 
companies are already carrying the risk. 

The address of Newman T. Miller of 
Indiana and president of the association, 
was chiefly a vigorous defense of his 
administration, particularly of his action 
in promoting the Sanders anti-inflam- 
mable film bill in Congress. Deputy 
Fire Marshall Sherwood Rockwell of 
North Carolina gave the other principal 
address at the opening session Monday 
morning. Mr. Rockwell urged the fire 
marshals to give more of their attention 
of their offices to the education of archi- 
tects and builders, declaring that with- 
out the compulsion of the law it was 
possible to prove to the satisfaction of 
almost any builder that fire safety con- 
struction was a justified economical pro- 
ceeding. Mr. Rockwell also defended a 
union of state fire marshal departments 
with state insurance departments. 

Louisiana Man Speaks 


At the session Tuesday afternoon 
Conrad J. LeCop, fire marshal of Lou- 
isiana explained the education and pub- 
licity method used in his office. He told 
how the insurance companies and special 
agents operating in Louisiana are in- 
formed by the receipt of special colored 
cards concerning fires of incendiary ori- 
gin, fires of suspicious origin and con- 
cerning property which has been con- 
demned. 

T. Alfred Fleming of the National 
Board reported that President Coolidge 
will issue a fire prevention week procla- 
mation, probably sometime in early Sep- 
tember, and that it may be possible to 
get the post office department to use a 
fire prevention week cancellation stamp. 
Mr. Fleming reviewed briefly the fire 
prevention week plans which have been 
outlined by the fire prevention week 
committee of the National Fire Protec- 
tion Association. 

After hearing Secretary Franklin H. 
Wentworth of the National Fire Pro- 
tection Association and James L. Mad- 
den, manager of the insurance depart- 
ment of the United States Chamber of 
Commerce, the fire marshals voted to 
take part in the national conference on 
fire waste to be held under the auspices 
of the Chamber in Washington on Sept. 
13. Mr. Madden reported that there was 
a 70 percent increase in the number of 
local commercial organizations working 
for fire prevention since the United 
States Chamber began active promotion 
of the idea, and that where cities have 
chambers of commerce fire prevention 
committees, the fire losses are 30 per- 
cent below the national per capita ratio. 
During the coming year his organization 
is to award prizes to the local commer- 
cial associations making the best record 
in fire control progress. 

Will Participate in Conference 


At the round table discussion Tuesday 
afternoon under the leadership of Ralph 
Richman, editor of “Fire Prevention,” 
the fire marshals were informed that of 
the 15,000 motion picture theatres in the 
United States at least 3.000 of them are 
operating without a standard booth. All 
of the fire marshals were unanimous in 
declaring that the use of the inflamma- 
le film is increasing in churches, school 
houses and other places of public assem- 
lv without adeauate attention to the 
safety measures which the use of these 
films require. The fire marshals have 

(CONTINUED ON PAGE 40) 


THE NATIONAL UNDERWRITER 









Z | aN~os 

ner 

4! ie } | | ; 
\ ais ‘| ; és. i 

1D iingl! j * 
fee. || | 
ji = 
| | ie 

;™ "| * 


I ua | ->- Ps 
BW" | Bor 

ee ial 
iH, -— 


How Many Are Yours? 


h iscen hitching post days are gone. Today you'll find 

‘The Square” parked closely with cars of all kinds. 
Look down the line of cars. How many are yours? 
How many have you insured? 


There’s still plenty of opportunity to roll up a good- 
sized premium income during August. Automobile in- 
surance may just be an opener. You may be able to 


write other lines in addition. Who knows? 


WESTCHESTER 


FIRE INSURANCE COMPANY 


OF NEW YORK 


Western Department: 1010 Fisher Building, Chicago 
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FIRE— 
MARINE— 
AUTOMOBILE— 

RIOT and CIVIL 
COMMOTION—EX- 
PLOSION — SPRINK- 
LER LEAKAGE — TOR- 
NADO — RENTS — USE and 
OCCUPANCY — TOURISTS’ 
BAGGAGE 
























DE aarissidabireeicdaavewts $12,876,825.52 
SR eR ee 7,718,456.27 
Ea sy 4,158,369.25 
rn arenes 1,000,000.00 
Net Surplus to Policyholders. ..... 5,158,369.25 
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and OCCUPANCY re ve ee 
pe " tabilities ’ le 

TOURISTS Sunphes 1'547.590.95 

Capital 1,000,000.00 

Net Surplus to Policyholders 2,547,590.95 























HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
Lansing, Michigan 230 Sansome St., San Francisco, Cal. 
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N_ interesting viewpoint on the 

licensing of corporations, especially 

banks, to act as insurance agents 
was given by Commissioner John J. Mc- 
Mahon of South Carolina, speaking be- 
fore the annual meeting of the National 
Convention of Insurance Commissioners 
at Minneapolis last week. Mr. Mc- 
Mahon, showing the difficult position in 
which the department is placed on this 


question and explaining why action 
cannot be taken in eliminating such 
agencies, said in part: 

Part-timers’ Rights 


In a free country, part-timing is as 


much an inalienable right as life, liberty 


and the pursuit of happiness, for it is 
all of these put together. It is the op- 
posite of the caste system of India. Can 


there be 


a law to keep the city man of 
means 


from indulging 
taste in spending his 
farming Is there 
a successful 


his early 


money 


formed 
in absentee 
law to prevent 
agent from in- 
freely as a lawyer or physician 
Stock of a bank or of a 


any 
insurance 
vesting as 
in the corpora- 


tion and becoming a part-time employe 
director or president? If starting as a 
mere 


agent he may thus branch out, why 
may not the same kind of branching be 
done from the other direction? <A banker 


taking on the business of insurance 
agent? 

A successful and energetic man rami- 
fies his relationships throughout his 
community and has a finger in every 
pie. Shall we cut off insurance agents 
and subject them alone to the fixed and 


unchangeable course of a Hindu? 


In this country every profession is 
free and open to all who may be com- 
petent They may not go very far; they 
may fall by the wayside; they 


may 
change at any time, but there is no arti- 


ficial barrier to shut them off from the 
attempt to gratify their taste and am- 
bition and to prove whether it be in 
them to achieve in any line 


The insuror, and every insurance agent, 
should be a professional man on a plane 
with every other profession, winning by 
his merits, rising on the services which 
he renders, asking no favors and sub- 
mitting to no restrictions on his liberty 
or his manhood. 


Bank Agent’s Position 


May an insurance commissioner with- 
out discrimination continue to license an 
insurance agent who has become the 
banker of his town or an influential offi- 
cer in a city bank, and yet refuse to 
license as an agent a bank officer who 
has come to feel a call to have a try asa 
life insurance agent. 

We are urged to take the position at 
least that no bank shall be permitted to 
do an agency business or have an agency 
department even though we do not deny 
a license to the bank officer in his in- 
dividual capacity. 


If its charter gives it the power to 
act as agent, how shall we distinguish 
the bank from any other corporation 


chartered with such a 


power?—a pure 
insurance agency 


corporation with no 
other activities? Here we have corpora- 
tions, the one a part-timer, the other a 
whole timer; each chartered by the state 
to act as insurance agent. How can 
the licensing authority discriminate? 

I am inclined to reject as -licensed 





statute of my state provides that an 
applicant for a license must be “a fit 
and proper person.” I understand this 
to mean a natural person and to be the 
controlling statute on the subject, nulli- 
fying any charter powers that a cor- 
poration may seem to have been granted, 
since even a person, though thinking he 
has the ability to be an agent, cannot 
under the law act as such until approved 
and licensed by the insurance commis- 
sioner. 

However, when I inquire further into 
the status of agencies in my state, I find 


that the corporations have already 
largely occupied the field, having the 
actual contracts with the companies, 


though not recognized as agents by the 
insurance departments, but their active 
officers being licensed by the department. 

Inquiring further, I am astonished to 
find that in my state, some of the estab- 
lished reputable agencies were organize d 
years ago by captains of industry as 
stockholders, having great lines of busi- 
ness which they controlled and thus be- 
ing assured of good dividends to flow 
back to them as the results of commis- 
sions collected by their insurance agency. 

The active officers and employes of 
these established agencies have been duly 


licensed for years and time has seemed 
to sanction the regularity of the pro- 
ceedings Shall I uproot these institu- 
tions? Must I be thus consistent if I am 
to deny licenses to similar new corpora- 
tions? 

My agent friends urge me to accept 
the status as I find it, but to refuse to 


allow a further extension of the bank or 


other mere corporation in the agency 
field. But, licensing is an annual func- 
tion, and I cannot reconcile myself to a 
discrimination among corporations based 
solely upon the difference of “ins” and 
“outs.” 

My agent friends think I can make 
this distinction as to corporations and 
also as to the employes and officers of 
banks. All they ask is that the evil 
shall not be further extended. If they 
are in, let them stay in, but keep out 
the others who begin to think that “the 


water is good.” 


Not Discriminate 


seek for a principle to 
go by. I cannot treat banks and their 
dummy employes differently from other 
financial corporations and their dummy 
employes, such as building and loan as- 
sociations, real estate and trust com- 
panies, mercantile establishments and 
groups of financiers. 


Can 


But, I must 


Shall I exclude all corporations, or 
shall I merely look to the personnel 
of the stockholders composing the cor- 


poration and be content to license them 
and it when they are actual insurance 
agents by profession? Or, another alter- 
native, shall I remove all restrictions 
and license whomsoever the companies 
desire licensed? 

If I must give a conclusion on the 
agency question, I will say that I be- 
lieve the agents should be natural per- 
sons only. They might be allowed to 
affiliate in a corporation where they so 
desire, but should pay for the privilege 
a very substantial fee for annual licens- 
ing of the corporation and they should 
be required to dispose of their holding 
in the corporation when they themselves 
cease to be actual agents. I would put 
an end to the present indirect licensing 
of corporations. However, I would make 





agents, all corporations whatsoever. The 


ECLARING that the insistent urg- 
D ing of the Insurance Commission- 

ers Convention has given the fire 
companies a very unusual opportunity 
“for placing the rate making of the busi- 
ness in the United States upon a sound, 
defensible and uniform basis,” E. G. 
Richards, former United States manager 
of the North British, in a letter to the 
New York “Journal of Commerce” ad- 
vocates the adoption of uniform experi- 
ence rating. He said that due to the 
estimate system of rating “the great ma- 
jority of rates charged for fire insurance 
are undoubtedly more or less unreason- 
ably high or low, excessive or inade- 


the change only by legislation. 


| charged for fire insurance in the United 
States are not unreasonable.” 


Machinery Is at Hand 


Pointing to the scientific rating of the 
fire and casualty companies he says “the 
machinery for carrying on that work is 
at hand and excellent working order in 
the actuarial bureau of the National 
Board.” He said that in consequence of 
a pledge to the commissioners in 1914 
the National Board adopted a standard 
classification of occupancy hazards and 
organized an actuarial bureau and both 
were operative in 1915. 

He said: “The ‘Experience Grading 
and Rating Schedule’ was developed 





quate, even though the total premiums 


during those early days of organized ef- 





fort for combining. underwriting experi- 
ence. The first edition was published by 
the National Board in 1915. A second 
or revised edition was privately pub- 
lished in 1921. Perfection is not claimed 
for this work. Undoubtedly it can be 
improved, but the principles and meth- 
ods therein advocated for ascertaining 
specific rates from the combined under- 
writing experience of the companies are 
neither fanciful nor impractical, for their 
soundness has been proven by actual ap- 
plication in as large a way as was pos- 
sible under the circumstances, 
Regional Organizations 


“If that system were once established 
and perfected, the present regional or- 
ganizations for rate making could carry 
on the work in the respective fields, in 
which case the expense to the companies 
in the aggregate would ultimately be no 
greater than by present rate making 
methods. 

“Even if state laws in some states now 
forced rate making by the companies, 
the greater majority of the states, repre- 
senting nearly if not quite 90 percent of 
the premium income of the United 
States, would be open territory for the 
introduction of an experience rate mak- 
ing system which without doubt would 
be heartily welcomed by state authori- 
ties and business men generally.” 





| 
| 
| 
| 
| 
| 
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Goldfish Insurance 
In Lastest Brand of 
Specialty Demanded 


S a further indication that there is 

ever something new to insure, 
George G. Wright, Wisconsin state 
agent for the Commonwealth cites a 
recent request for special cover on a 
pond of goldfish. Having quoted on the 
various sidelines written by fire com- 
panies and especially the more recent 
specialty line, rain insurance. Mr. Wright 
was prepared for most any contingency, 
but when approached on the matter of 
insuring goldfish, he found himself un- 
able to quote a rate. In this case a 
policy was sought to insure against loss 
due to flooding of nine goldfish ponds 
fed by water from a river. It was 
feared that the goldfish might escape in 
the event the river overflowed. 





R. M. Wylie 


R. M. Wylie has been appointed spe- 
cial agent of the Republic of Dallas for 
central Texas, succeeding Fred A. Craw- 
ford, resigned. Mr. Wylie has for sev- 
eral years served in the office and field 
for the State Fire Insurance Commission, 








CHANGES IN THE FIELD 








HOWARD A. ARCHER IS NAMED 
Well Known Field Man Takes Charge 
of the Western Territory for 
Importers & Exporters 





Howard A. Archer of Chicago, re- 
cently resigned as western general agent 
of the Bankers & Shippers, Pacific Fire 
and New Jersey Fire, has joined the 
executive staff of the Importers & Ex- 
porters of New York and becomes man- 
ager of its western department. The 
Importers & Exporters will extend its 
business in the west. Mr. Archer will 
continue his headquarters in 1929 In- 
surance Exchange, Chicago. Mr. Archer 
is a born organizer. He is a salesman, 
with all the instincts of business getting. 
He started his insurance career in the 
life insurance end of the business, tak- 
ing a rate book for the Phoenix Mutual 
Life in New York City. His parents 
lived at Paris, Ill., and he established a 
local agency in that city. He studied the 
insurance business, gave service, applied 
the salesmanship principles that he had 
learned in other lines and soon built up 
a handsome agency. This attracted the 
attention of Charles V. Meserole, head 
of the Bankers & Shippers group, who 
placed him in charge of his western 
business. 


Osborn A. Campbell 


Osborn A. Campbell has been ap- 
pointed special agent of the Fireman’s 
Fund and Home Fire & Marine in 
Wayne County, Michigan. Mr. Camp- 
bell will look after the affairs of the two 
companies in Detroit and Wayne County. 
He has been special agent of the Liver- 
pool & London & Globe in Michigan 


| company 





was for four years Michigan 
state agent of the Michigan Fire & 
Marine. F. W. Clark of Saginaw, Mich., 
will continue to handle the lower penin- 
sula of Michigan for the Fireamn's Fund 
and the Home F. & M. 


F. J. Haarde and M. E. Moyer 

Frederick J. Haarde has been ap- 
pointed special agent in eastern Penn- 
sylvania for the Continental to succeed 
the late George G. Pryer, who died July 
21. Mr. Haarde has held a similar posi- 
tion in Central Pennsylvania for the 
Continental and will be succeeded in that 
part of the state by M. E. Moyer. Mr. 
Moyer has been with the Svea for three 
and a half years in the Pennsylvania 
field. 


H. W. Berberich 


H. W. Berberich has been appointed 
special agent of the Allemannia of Pitts- 
burgh in Ohio. He has been daily re- 
port examiner at the home office for a 
number of years. He will have his head- 
quarters in the Schwind building, Day- 
ton, O., and will be associated with State 
Agent Thomas H. Smith. 


Burton D. Dechert 


Burton D. Dechert has resigned as 
special agent of the Royal in North 
Carolina. His successor will be an- 
nounced next week. 


Irwen E. Frey 


Irwen E. Frey, who has been special 
agent of the Fidelity-Phenix in Wiscon- 
sin has resigned to become Wisconsin 
state agent of the National-Ben Frank- 
lin and the Mechanics of Philadelphia. 


| Mr. Frey will make headquarters at 306 
and prior to his connection with that ' 


3rumder building, Milwaukee. 











RAIN POLICY FOR THREE MINUTES 

A policy for a term of less than 
three minutes has been issued by the 
rain insurance department of the 
Home of New York to protect an expe- 
dition from Sproul observatory, Swarth- 
more college, which will take a number 
of photographs of an eclipse of the sun 
from Yerbaniz, Mexico, on Sept. 10. 
George H. Brooks, a Swarthmore alum- 
nus, and a member of the firm of Wil- 
liams & Walton of Philadelphia, is the 


| VIEWED FROM NEW YORK 


By G. A. WATSON 


| 





= 


agent. The policy provides that should 
any conditions which affect visibility 
such as rain, or dust be present, oF 
should violent winds cause the cameras 
to vibrate during the actual time of €x- 
posure to the extent that they would 
cause a complete or partial failure to 
secure photographs, then Dr. John A. 
Moore’s expendition will be reimbursed 








in total or in partial amounts as to the 
number of photographs obtained up to 
the face of the policy which is $10,000. 
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The SECURITY 
are working fa 


Do not Overlook 


Mr. L. SECURIT 


(Leasehold) 


He knows a good thing when 
he sees it and can help his friends 
to hang on to their advantage. 
Observe his tenacious grip ty 
means of the dollar sign He 
may not be able to prevent fires, 
but if you have lost valuable 
lease privileges through the burn- 
ing of the property rented by 
you, you will recognize the satis- 
faction of receiving compensa- 
tion through your Leasehold 
smsurance. That is Brother L. 
Security’s job. 





(Name of Agent) 


3 W. WEST, President 


7 lenis Falls-helps its 






are working for me wir 


H. N. DICKINSON, Vice-President 
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This brother is 


U. O. SECURITY 


Use and Occupancy) 
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are working for me 





* 
gest 
«6 VO 
» 1S 
ye om 
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most 
fellow.’’ 
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lest son, 


ow since 
Let me, present 


Mr. F. 1. SECURITY 


Fire Insurance 
ge, who 
‘ess and 

7, has 


© camp 


He is one of the most valuable 
members of this famous family. 
His specialty is that of re-imburs 
ing fire sufferers, and in this way 
he has saved millions from loss 
and thousands fromruin. He is 
a splendid fellow and a willing 
worker. 


ion. He 
tatiously 
T carried 
‘th forty 
her was 
mhowever, 
tograph- 


You certainly should make his 
acquaintance. Just ring me up 
and I'll bring him to see you. 


«s been: 
2 son of 
, Coolidge 


JOHN J. HARDING 


87 Grove Street 


Hilltown’s Leading 
Insurance Man 





-overnor. 
be that 
; son he 





The rollicking ‘‘Security Brothers’ series is being 
loaned without charge to Glens Falls agents, for them 
to use in their local advertising. It presents many 
kinds of coverage, one in each advertisement, 
and is an effective help in getting business. 
Write for particulars. 


hall 


INSURANCE” COMPANY 


GLENS FALLS, N. Y. 


F. M SMALLEY, Secretary R. C. CARTER, Treasurer 








Ito Build Business 





ECURITY BROTHERS 
are working for me 
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RIT Y BROTHERS 
working for me 


This is 


Mr. H. SECURITY 


(Hail) 

The farmer's friend 

There is a finely growing crop 
Up rolled the black clouds 
Lightning flashes Thunder 
roars. Down comes the driving 
scourge of hail, leaving ruin be 
hind it. 

Are you discouraged? By no 
means, for brother H. SECU- 
RITY now steps up with a smile 
and hands you a fat check to 
cover the value of the crops you 
have lost. He is a friend in need. 


(Name of Agent) 





J. A. MAVON, F. L. COWLES, H. W. KNIGHT, Assistant Secretaries 
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The 
will 
They 
corona 
to verify 
flection of 


premium is $500. These pictures 
be of incalculable value to science. 
will aid in the study of the sun’s | 
and will be used in an attempt 
the Einstein theory of the de- 
light rays. 


* * * 
RETIRES FROM THE ASSOCIATION 
The North British & Mercantile has 
resigned from the Cotton Insurance 
Association and after Sept. 1 its busi- 
ness will be handled through the Cotton 
Fire & Marine Underwriters of which 
Edwin G, Seibels is manager. 
* * * 
REPORT DEAL CONSUMMATED 


The purchase of the London & Scot- 


tish by the Northern of London has 
been completed, according to a cable 
received in New York, the deal to be 
effective Sept. 1. William A. Mackay, 
now manager of the London & Scot- 
tish, will be general manager of both 


The companies will operate 
separately as at present, no change in 
personnel being contemplated. Before 
the announcement of the Northern’s 
offer to buy the London & Scottish, 
shares were quoted at 4 pounds, 10 
shillings. The Northern paid 7 pounds 


companies. 


= _— 





THE 


payment Seaeiiaiieied of 
Northern and 40,000 


for each share, 
50,000 shares of the 


pounds cash. This is an excellent deal 
for the shareholders of the Northern as 
well, as the interest earnings of the 


London & Scottish will more than pay 
the regular scale of dividends on the 
additional Northern shares issued, 





HOLST MADE S. MANAGER 


Holst has been appointed 
States manager of the Nor- 
Atlas in place of the Northern 


Bjarne 
United 
wegian 


Underwriters Agency of which Chris- 
tian Steendal is president. The com- 
pany will write business direct instead 


of through an agency in the future. Mr. 
Holst has for a number of years been 
secretary of the company at its home 
office in Christiania, Norway, Freder- 
ick Phelps Porter will be associate man- 
ager. Mr. Porter has been a member of 
Dekay & Company Inc., in the business 
of insurance consultation and manage- 
ment. Eckford C. Dekay, president of 
Dekay & Company and formerly con- 
nected with the New York insurance 
department for seven years, has been 
retained to act in a consulting capacity. 
The company will operate with an en- 
tirely new personnel in this country. 


| SUGGESTION FOR CONFLAGRATION HAZARD 


A. McCotter, secretary of ‘the 
( Grain Dealers National Mutual 
* Fire of Indianapolis, has filed 


with the fire insurance committee of the 
National Convention of Insurance Com- 
missioners a statement under the head- 
ing, “What Is Security?” He says that 
Law’s Statistical Table for 1922 shows 
that the fire companies have cash assets 


ranging from $4.21 to $18.91 for each 
$1,000 of insurance. The protection af- 
forded the policyholder is the capital, 


surplus and unearned premiums on busi- 


| fulfil 


| ing the 


| flagration fund 


ness in force. Mr. McCotter says that 
the records of the fire business for 10- 
year periods other than conflagration 
years show that the average annual pre- 
miums have exceeded the average an- 
nual losses, dividends and other dis- 
bursements by a safe margin. This is 
without regard to interest earnings or 
banking profit. He declares that the 
premiums charged at present are ade- 
quate to meet the losses on insured | 
property with a margin for safety but 
do not call for much if any other se- 
curity. 
* a * 

Mr. McCotter takes the position that 
for the coverage against ordinary losses 
the insurance companies today are offer- 
ing excessive contingent security over 
and above the security of the premiums. | 
He says that this 1s largely because 
there is not any established standard as 
to what might be a minimum or maxi- 
mum ratio of assets to liabilities. The 
rate has been used for two distinct 
ineasurements, first, to cover the in-| 
herent hazards of the property, which 
are subject to little fluctuation in the! 
burning ratio, and for which the rate 
can be made an adequate basis for se- 
curity, and, secondly, to measure the 
conflagration hazard with wide fluctua- 
tion in burning ratio. Mr. McCotter 
says that the conflagration is a night 
mare to all fire insurance managers and 
to offset its frightful calamity the only 
recourse has been to pile up surplus to 
policyholders. This, he says, in many 
cases has been the salvation of a com- 
pany and yet has proven so inadequate 


with many compan ies that claim of fur- 


nishing security in conflagrations is a 
misnomer. He said, therefore, that a 
rate innot measure the ordinary 
hazards and not be burdensome if loaded 
to provide the surplus desired by in- 
dividual companies to meet their unre- 
stricted insurance of the conflagration 
hazard 
* * ia 


Mr. McCotter said that in writing fire 
insurance there are three distinct 
hazards which should be _ considered, 
namely, the inherent hazards. of the 





property, the exposure hazard and the 
conflagration hazard. The first two can 
be taken 


care of very nicely. The con- 
flagration, however, is most uncertain. 
Conflagrations, he declared, eat up not 


only the premiums of the community, 
but those of the nation as well, and have 
been more demoralizing in the fire in- 
surance business than any other cause. 
Pusiness does not isolate itself but con- 
gregates in centers for economic benefit. 
This, therefore, brings large amounts at 
risk in congested centers. He said that 
the insurance commissioners in rate 
egulation are trying to make one rate 
two distinct purposes, to cover a 
hazard which can be measured and at 
the time cover a hazard which is 
not measurable. Mr. Mec otter says that 
and the records of companies 
show that for non-conflagration prop- 
erties, better security is obtained for the 
policyholders through adequate rates 
than through surplus. This is shown, 
he declares, when underwriters’ agencies 
are formed with no incre in capital 
of the parent company and the hazards 
of automobiles, riot and civil commotion, 
rental, ete., are added with a dependence 
upon the rates charged rather than upon 


same 


statistics 


ase 


capital to meet the losses. 
* x * 

He calls attention to the fact that 
recently the Insurance Commissioners’ 
Convention acknowledged the specific 
hazard of conflagration to recognizing 


a permissible 3 
hazard. 
rates to 


percent profit for carry 
Nothing has been added 
assure a profit or con- 
and there is no assurance 
that conflagration profits will be avail- 
able when needed by setting aside a 
definite reserve for that purpose. 
: = 


the 


to 


Mr. McCotter Says that congested cen- 
ters with the growth of the country are 
increasing in number and in amount of 
insurance required. Left to the judg- 
ment of the individual underwriter, 
many companies carry more liability in 
some congested centers than the amount 
of their assets. There is no restraining 


standard for underwriting the insurance 
needed. 


The condition of New York City is 
the most conspicuous example of large 
congested values and large insurance. 
Mr. McCotter said that in 1921 New 
York City had over $20,000,000 fire 
loss. Practically every fire in the city 


is a possible conflagration. The amount 


of the 1921 fire loss in Greater New 
York was exceeded by that of only six 
states. For economic reasons Mr. Mc- 


Cotter says values are bound to pile up 
in commercial centers. 3ecause of that 
fact the public would be willing to have 


NATION: \L 
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a percentage added to the basis rates 
tc protect with ample security the in- 
surance contract in full. Many com- 
panies, Mr. McCotter says, do not write 
insurance in congested centers. Many 
are so fearful of conflagrations that they 


do not accept their proper share of con- 
gested risks. Many are plunging too 
heavily. 
* ok * 
Mr. McCotter asks why should not 


syndicates be formed to handle the con- 
flagration hazard the same as they have 
to handle grain elevators, oil properties 
and cotton? He cites the Underwriters 
Grain Association of Chicago as a good 
example of equitable distribution of risks 
on large values. In suggesting a syndi- 


cate to insure congested values in a 
state, Mr. McCotter said that the liabil- 
ity to be assumed for each company 


should be the ratio that the surplus to 
policyholders bears to the amount of 
insurance written. This would give to 
each company, he contends, a distribu- 
tion of liability over the entire possible 
conflagration area, thereby lessening the 
probable individual company loss and 
leaving the companies more free to in- 
sure the values outside of congested cen- 
ters. He places the figure of liability to 
be assumed is set at the surplus to 
policyholders as the maximum liability 
because if totally lost there would be 
assets to meet losses incurred and still 
have left the reinsurance reserve for 
carrying all other policies to expiration. 
Conflagration areas, he said, could well 
be determined by the National Board. 
Nothing less than a possible $50,000,000 
insurance loss should be considered as a 
conflagration. 


on ok x 
The placing of insurance should be 
conducted, he Says, as at present, by 
ents and brokers, but instead of - 





suing numerous policies they would g 


certificates of insurance from the syn- ‘| foreign 


dicate office which would be an expense 
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and time saver. There seems to be no 
question, Mr. McCotter observes, but 
that there is enough surplus to policy. 
holders in the fire insurance business to 
meet any probable conflagration if jt 
were properly distributed. If there is 
not sufficient underwriting capacity 
among the fire companies admitted to qa 
state, then there would be an induce- 
ment in an insured income for other 
companies to enter the state. Such an 
income, Mr. McCotter says, might prove 
a support to the small companies now 
being frozen out. 
x * * 

This plan, he feels, will do much to- 
ward improving defects in fire fighting 
facilities, deficient building and zoning 


laws, lack of fire breaks, and so on. 
Pressure could be brought to bear on 
public authorities for action in a way 


that cannot be done now. 

Mr. McCotter said that failures and 
retirements among fire companies are 
altogether too numerous, yet the busi- 
ness ranks well with banking. When 
failures come singly, they have no gen- 
eral economic effect, but past conflagra- 
tions have meant numerous failures, im- 
pairments and demoralization generally 
to the insurance companies and financial 
world. 


* * x 

“To lose the capital certainly would 
be a serious business, but the loss would 
not be beyond repair,” said Mr. McCot- 
ter. “There would be the incentive to 
preserve the plant. The value of an 
agency plant is practically the commis. 
sions earned for a year. The value of 
a well-established fire company is not 
far from premiums in force. It would 
cost that sum to build up a duplicate 
company. To save the plant has been 
the reason in many a case in the past for 
putting up new capital to continue the 
business. That has been the reason for 
companies sending over funds 
te replenish their exchequers.” 
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URGED TO 

All of the fi 
brokers in 
attend the 
tional 
V hich 
in Chicago, 


ATTEND BIG MEETING 


re and casualty agents and | 
Chicago are being urged to | 
annual convention of the Na- 
Association of Life 
will be held at Medinah 
Sept. 5-7. This will 

salesmen’s convention. It will be 
voted entirely to salesmanship, and 
though it will be primarily a life insur- 
gathering, there will nevertheless 
a number of selling points developed 


ance 


be 


which may be applied to any form of 
insurance salesmanship. There is no 
question but that it will be the most 


largely attended gathering of insurance 
salesmen in the history of the business. 
All those who are selling insurance of 
any form will be greatly benefited by 
attending at least some of the sessions 
during this big round-up of salesmen. 
* * * 

NEW ORGANIZATION PROPOSED 

Clarence A, 
Underwriters 
Chicago, 


Rich, manager of the 
Adjusting Company of 
sponsoring a movement to 


is 


organize a society among fire insurance 
men now located in the west who were 
formerly in the east. In New York City 
there 1s an organization of former west- 
ern fire insurance men, and Mr. Rich 
feels that there is a field for an organ- 
ization in Chicago composed of men 
who were formerly in the fire insurance 


New York or other eastern 
cities. Mr. Rich desires to hold an or- 
ganization meeting at the time of the 
annual meeting of the Fire Underwriters 
Association of the Northwest, which is 
to be held in Chicago Oct. 17-18. Mr. 
Rich desires to hear from any former 
eastern fire insurance men who are now 
in any part of the Western Union terri- 
tory. Mr. Rich may be addressed at 
2119 Insurance Exchange, Chicago, III. 
* 


capacity in 


NEW CHICAGO DIRECTORY 
The 1923 edition of the Chicago In- 
surance Directory has come from the 


Underwriters, | 
Temple | 
be a} 
de- | 
al- | 





of Tue Nationa UNDERWRITER. 
This gives a complete record of insur 
ance offices in Chicago and Cook county. 
| It gives a list of brokers and their ad 
dresses, the Class 2 men, casualty and 
surety men, the fire insurance agents and 
the life people. It is very complete. The 
company and general agency directory 
included in the book, together 
with full information regarding the vari- 
ous organizations allied with insurance. 
* « * 


press 


> 1 
IS also 


ARRANGE FOR GOLF PLAY 


Lyman Root of Toronto, Can., who is 
manager of the Sun, is chairman of the 
golf committee of the grand nest of the 
Blue Goose. The annual tournament 
will be held in Chicago Monday of 
Northwestern Association week. Ar- 
rangements will probably be made to 
hold the tournament as usual on the 
Hinsdale course. The other members ot 
the golf committee are John C. Harding, 


western manager of the Springfield: 
Fred W. Ransom of Chicago, assistant 
western manager of the Providence 
Washington, and Fred T. McOmber of 
Ann Arbor, Mich., state agent of the 
Springfield. 

.: dew 


INSURANCE BOWLING LEAGUE 

The regular fall meeting of the Insur- 
ance Bowling League was held last 
week to organize for the coming season. 
Bensingers’ alleys at S. Wabash 
Ave., was selected for all games which 
be rolled on Tuesday evening at 
The season will open Sept. 11 and 
continue through the winter months. 
The Insurance Bowling League in the 
last two years has consisted of 16 teams 
of general agents and company offices 
There are three vacancies at present 
and all desiring to enter teams this 
vear are asked to communicate with 
John Lawler, president of the organt- 
zation whose address 901 Insurance 
Exchange, telephone Wabash 7680, or 
W. T. Landers, secretarv 601 MeKin- 
lock Bldg., telephone Wabash 1273, 


is 
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Not Only the Farmer— 


P U. §. ROADS MADE A In a recent advertisement we pointed out that 
: NEW HAULING RECORD the farmers’ income will be at least $500,000,000 


FIRST HALF OF YEAR more this year than last, despite the widely 
| Washington, D. C., Aug. 19—Rail- advertised slump in the price of wheat. But 
y one oe a = a =< poosceen t . E ‘ : ad 
al Seenbet mensmnk wit aeulame (own aoe not only the farmer is showing an increase. The 
‘ ing any co yrresponding period om onto Ce . 

7 history, according to tabulations made subjoined article, taken from a prominent news- 
based on rep orts filed b» the Casesaee. , . ~ 

: 000 net ton miles: an increase "of 7 paper shows that the railroads during the first 
perce nt ove r the « rrresponding peric vd , * 

‘a of 1920, which had marked the pre: six months of 1923 have established a new record 

S+ of freight cars during June was 28.: 3 P ° ™ , 

of miles per day, the highest average for in the amount of freight handled. Certainly 

ot of 1 mile in the average car move- ° ‘ ° ‘ . ° 

" to the addition of 100.000 freight cars this is indicative of large production “all along 

ympared with the first half of 1922 ° Ty) 

nm whe n _ a, a — —. affected by the line.’ 

4 i tot: “¥ f net ton pone s for the 6 

ve months = year > a _ nte 5 * an i . - : " 

Is freight oniibe meneueted te.snere <aun Business is healthy, it is moving along at a very 
38,000,000, 000 net ton miles, an in- e —~* . r ° 
crease of more than 31 per cent over satisfactory rate. ‘Give ita chance.” There is 


plenty of opportunity for the insurance man in 
every community. 


| SPRINGFIELD 
Fire & Marine Insurance Co. 


CHARTERED 1849 
of Springtield, Massachusetts 








x HEAD OFFICE: PACIFIC COAST DEPARTMENT: 
h SPRINGFIELD, MASS. WESTERN DEPARTMENT: CHICAGO SAN FRANCISCO, CALIFORNIA 
, A. W. DAMON, President HARDING & LININGER, Measgus GEORGE W. DORNIN, Manager 


: CASH CAPITAL, $2,500,000.00 
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By the mere act of 
furnishing indemnity 
you have already 
demonstrated your 
interest in the insur- 
able value of the 
assets of your client. 
You have recommended many forms of 
coverage, without which his business 
would be severely jeopardized. 





Secure 
The 
Facts 











A Lloyd-Thomas appraisal“ is your 
means of securing indisputable facts 
relating to sound insurable values. It 
will tell you, at a glance, the present day 
insurable value. This will enable you 
to retain the present line if justifiable or 
increasing the line to meet the valuations. 
But above all you are demonstrating in 
no uncertain way, that you are looking 
after his interests in a most com- 
prehensive manner. 





























The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 
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*“WHAT IS AN APPRAISAL?—It is s complete, classified inventory of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at teday’s cost to replace new. e@ amount ef accrued depreciation ts 
determined and the sound tmsurable value is given. 


1T8 ADVANTAGES—lst—It discovers tnsnrable values that have long been written 
eff the books through unscientific depreciation. 2nd—It gives the agent, the assured, 
and the companies value facts of the property. 3rd—It makes for adequate inaur- 
ance protection, for in nearly every instance it oalls for additional insurance.” 













































A Company Is as Strong as Its Agency Force 


AGENTS, You Will Like Our Service 


We write Fire, Tornado, Automobile, and Hail Insur- 
ance. We make a specialty of all classes of farm risks, 
including Threshing Machinery, covering Machinery 
while in operation, as well as when stored. 





Write for Agency in Nebraska, Kansas, Colorado, lowa, Miwne- 
sota, Illinois, Indiana, Ohio and Missouri. 


PAID IN CASH CAPITAL, $250,000.00 


Omaha Liberty Fire Insurance Company 


OMAHA, NEB. 


P. F. Zimmer, President R. J. Wachter, Secretary and Treasurer 

















HYDE A STORM CENTER 
OVER PROFIT FORMULA 


(CONTINUED FROM PAGE 3) 


instructions to report back Thursday 
morning. 

The fire committee met Wednesday 
evening to consider Mr. Hyde’s resolu- 
tions. In advocating their adoption Mr. 
Hyde said he did not object to the al- 
lowing of an underwriting profit of 5 
percent nor to the conflagration allow- 
ance of 3 percent, though he doubted 
whether the latter should be continued 
indefinitely should experience indicate 
that it was not necessary, resulting only 
in the accumulating of a constantly in- 
creasing reserve. What he objected to 
principally in the profit determining for- 
mula accepted by the convention in 1921, 
was the method of accounting which 
permitted the companies to charge their 
expenses involved in obtaining unearned 
premiums on the expense side while the 
unearned premiums themselves were 
excluded from the income side of the 
ledger, that is, in deciding profit for 
rate-making purposes. His contention 
was that these expenses should not be 
considered. 

Makes Big Difference 


In Missouri, he said, it made a dif- 
ference of more than $3,000,000 in a five- 
year period in favor of the companies 
and that for the country as a whole the 
difference would reach as much as $100,- 
000,000. The difference in favor of the 
companies was especially marked in a 
period of increasing premiums, accord- 
ing to the Missouri commissioner, and 
an increase in premiums might be 
looked for regularly in the future as 
insurable sound values became greater. 

He also declared that the companies 
in the Missouri case were including in- 
vestment expense as underwriting costs. 
He wanted, he said, to insist on such 
accounting methods as would compel 
the companies to give more attention to 
better understanding rather than to in- 
vestments as a source of profit, making 
the accounting method such as to free 
the public from the effects of poor un- 
derwriting and make the companies bear 
consequent themselves. Under 
present profit determining accounting 
methods he did not believe there was a 
sufficient inducement to lead companies 
to make strenuous efforts to improve 
their underwriting efficiency. 


le ses 


Other Commissioners’ Views 


Commissioner McMurray of Indiana 
concurred in the opinion of Mr. Hyde 
that the convention had erred in adopt- 
ing the 1921 formula but believed it 
would make a greater error in rescind- 
ing that action without most careful 
consideration. 

Superintendent Stoddard of New York 
agreed also that including acquisition 
and other expense of obtaining “un- 
earned premiums” as a charge while the 
premiums themselves were admitted as 
income was an accounting error for de- 
termining adequate rates and said that 
he had been so advised by his depart- 
ment assistants before the report was 
adopted, but since it had been accepted 
by the fire committee before he came 
into office he signed the committee re- 
port. 

The chief defender of the 1921 for- 
mula was Commissioner Button of Vir- 
ginia. He is chairman of the fire 
committee and he told how the commit- 
tee had wrestled with its problem for 
two years, finding it very difficult to 
arrive at conclusions satisfactory to all. 
The formula represented concessions on 
both sides, he said, and he was not ready 
to stultify himself by voting for a com- 
plete rescinding of the convention ac- 
tion, at least so long as no constructive 
plan of improvement was proposed. The 
discussion was marked at this point by 
a mild word tilt between Commissioners 
Hyde and Button 

When Wilfred Kurth, secretary of the 
Home, and chairman of the National 
Board conference committee, which had 
threshed out the question originally with 
the convention’s committee, was called 
upon by Chairman Button he pointed 
out that the conflagration reserve of 3 
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percent might be increased or decreased 
as experience warranted under the 192] 
formula. He believed that the compa- 
nies had gone the limit in 1921 in agree. 
ing to the profit figures settled upon at 
that time. He would not admit, when 
pressed by Commissioner Hyde, that 
the present accounting method used in 
arriving at the underwriting profit over 
a period of years was incorrect. 

It was at this point that Superintend- 
ent Stoddard introduced the resolution 
which the committee adopted with the 
one dissenting voice of Mr. Hyde. 

When the majority report making the 
requests of Mr. Hyde was presented to 
the convention Thursday by Commis- 
sioner Button of Virginia, the Missourj 
official offered a committee minority re- 
port signed by himself and Commis- 
sioner Bruce Bullion of Arkansas con- 
sisting of the original Hyde resolutions, 
J. J. McMahon of South Carolina moved 
the adoption of this report. He declared 
that he understood the 1921 profit for- 
mula would be a decisive influence be- 
fore state supreme courts in their con- 
sideration of rate cases and since he 
believed that formula to be incorrect 
he thought it should be rescinded at 
once, otherwise an injustice was being 
done both to the convention and the 
public. W. Stanley Smith of Wisconsin 
called the 1921 action indefensible and 
seconded the motion to adopt the mi- 
nority report. 

Deprecated Hasty Action 

Several speakers then addressed the 
convention on the subject. Superintend- 
ent Stoddard said he did not claim that 
the convention rule was perfect but he 
believed that it did represent the best 
obtainable in 1921. He wondered that 
new commissioners should be ready to 
act on such an important question with- 
out giving all parties interested a chance 
to be heard, and upon the appeal of a 
single member. That did not savor of 
the correct attitude of semi-judicial offi- 
cials, which he declared, insurance 
commissioners to be. He warned the 
convention also that it would be stulti- 
fying itself, to act so radically and 
quickly, repealing such important legis- 
lation as the 1921 profit determining 
rule. Moreover, he could not see how 
any possible harm could arise from a 
wait of three months until the Decem- 
ber meeting when it might be possible 
to do something constructive which 
would have some degree of permanency. 
John C. Luning of Florida was against 
taking what he called such judgment 
and endorsed Mr. Stoddard’s views. W 
E. Monk, the new commissioner from 
Massachusetts, said that as an attorney 
he was accustomed to decide a question 
only after hearing both sides and that 
it was hardly fair to ask such a sudden 
vote on what had required two years 
of constructive effort. 

Commissioner Hyde then admitted for 
the first time that his resolutions had 
been introduced because he wanted to 
be able to show the Missouri courts 
that the convention was not a unit in 
endorsing the 1921 action. He wanted 
to get eight or ten commissioners on 
record against it if possible. If that 
were not possible he hinted that a group 
of commissioners would issue a public 
statement to the press setting forth 
their views on the original convention 
formula. 

The record of the 1921 convention was 
referred to by H. L. Conn of Ohio as 
showing that the formula then adopted 
was in the nature of an agreement with 
the companies and that this agreement 
in addition to naming the percentage 
figures prescribed the accounting method. 
A court, he said, would not cancel an 
agreement except upon an overwhelm- 
ing overweight of evidence showing 
reason for cancellation. Now it was 
proposed to cancel an agreement with- 
out hearing evidence at all. This was 
contrary to good methods for solving 
any problem and he. opposed the minor- 
itv report. The debate was closed by 
Mr. McMahon of South Carolina. 

The convention then voted on the 
adoption of the minority report, the fol- 
lowing states voting in the affirmative: 
Arkansas, Missouri, Oregon, South Car- 
olina and Wisconsin. The majority re- 
port was then unanimously adopted. 
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Beauty Spots in Le Roy 


Just glance up along the broad 
veranda, with its comfortable shade 
and easy rockers with a few of the 
Ohio Farmers folks chatting away, 
—after business hours, of course. 
Then let your eye drop to the view 
of Westfield Inn, the Ohio Farmers 
Hotel in beautiful Le Roy. 

The Inn is owned and operated 
by the Company as a home for em- 
ployees and a hotel for agents and 
other visitors to Le Roy. It is de- 
lightfully modern, each room being 
equipped with running water, elec- 
tricity, and steam heat. Fortu- 
nately, the steam is turned off this 
summer and the generous windows 
let in lots of the cooling breezes 
Le Roy is noted for. 











A billiard room 
and ball-room on 
the third floor 
provides diver- 
sion both summer 
and winter. Cro- 
quet and tennis 
courts are nearby. 
State route 17 
passes the door. 
So you may be 
sure no one wants 
for company or 
congenial occupa- 
tion. 

Westfield Inn 
is one of the rea- 
sons the Ohio 
Farmers Insur- 
ance Co. is just a 
little different— 
why it is some- 
times calleda 
Company with a 
Soul. 


OHIO FARMERS INSURANCE CO. 


LE ROY 


Organized 1848 


OHIO 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 
James L. Case—A Good Friend 
Ten years from now local agents of has been the spontaneous actions he has 
the country may not be able to point taken during the conventions that have 
with any definite assurance to an impressed themselves on the audience. 


achievement administration 
of James L. 
after two 
of the NATIONAL 
ANCE AGENTS. 
ments 


during the 
Case, who retired last week 
as president 


INSUR- 


years of service 
ASSOCIATION OF 
There have been achieve- 
ones during his tenure 
CASE 
ficially is responsible for many of them 


and big 
in office. Mr. personally and of- 
in a very significant way. However, as 
time the actual results of his 
work will not stand out sharply in the 
skies of insurance. 

Mr. Case, will 
hearts of those with whom he 
in contact. He has indelibly impressed 
his personality on the minds of all who 
have known They 
him as a man of deep sympathy, 
emotions, 
earnestness. 

There has been no more finished artist 
than he presiding over the deliberations 
of the national body. Mr. Case 
caught napping. He works on time and 
is able to handle any 


goes on, 


however, live in the 


has come 


him. will recognize 
strong 


fine sensibilities, of profound 


is never 


emergency. It 


As a song leader, a cheer leader, 
getter he has no superior. 

We all regard Mr. 
We 
welfare. He has years of 
official life at the NATIonAL ASSocIATION 
oF INSURANCE AGENTS. For two 
he was a member of the executive com- 
two years later its chairman, and 
two years as president of the organiza- 


a go 


CASE as 
interested in his 
spent six 


a warm 


friend. are all 


years 
mittee, 


tion. 

Mr. CASE 
work. He has drawn no salary. 
contributed a 
time, a lot of money and much energy 
and thought to the welfare of the insur- 
ance agents of the country. 

Last week the NaTIoNAL ASSOCIATION 
oF INSURANCE AGENTS presented him 
Tiffany clock. It has 
and whenever they 
heard they will express in a very beau- 
tiful way the kindly good wishes that 
everyone in the business has for “Jim” 
CASE, 


has not been paid for his 
He has 


momentous amount of 


with a handsome 


beautiful chimes are 


Power of Business Friendships 


business conventions it is a 
the 
are equal in value to the members 


InN many 
question whether 
ings 
as the social side which provides oppor- 
tunity for men to become better 
quainted and to establish those ties that 
are very The 
naturally has to have a 
gram. There must be an 
keep the machinery’ going. 
would not go to a convention if there 
were only the social side to be observed, 
however important it may be. 


formal proceed- 


ac- 


dear. convention proper 


business pro- 
excuse to 
People 


The regular business sessions of the 
NATIONAL ASSOCIATION OF INSURANCE 
AGENTs at Buffalo last week outside of 
the executive session on Tuesday, 
not have been as spirited and dynamic 
as some of the former conventions when 
live issues provoked animated and fre- 
quently very pungent comment. How- 
ever, what might be termed the senti- 
mental side of the convention 
more extensive in its influence than ever 
before. The hotel lobby, the 
rooms and the various guest 
brought men more closely together, ce- 
mented ties, created new ones, and en- 
gendered a real warmth and glow of 
good fellowship. Agents were present 
from all the country. Most of 


may 


was far 


dining 
rooms 


over 


Buf- 
was a reunion of friends. 
It was a home coming of men who have 
great interest in one another. They had 
learned to call each other by their first 
names. 

Many men go to these conventions 
just to see others that they only meet 
once a year. A new generation has come 
on the scene of the Nationat Assoctra- 
TION OF INSURANCE AGENTS. The men 
who are now at the helm and who are 
the most active are those who have be- 
come vitally interested in the organiza- 
tion during the last six years. There is 
a small delegation of the old guard left. 
They are certainly entitled to great re- 
spect. They are still active. They are 
of great assistance to the organization. 
the new men on the scene 
are furnishing the energy and momen- 
tum. The National association is able 
to accomplish much because its mém- 
bers are standing together. They are 
standing together they know 
each other well, have a high regard for 
another and believe in the same 
The power of the national 
organization has been generated largely 
outside of the convention hall. The 
social side, so to speak, or those activ- 


them had met in times gone by. 


falo, therefore, 


However, 


because 


one 
doctrine. 
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ities that have aibineal friendship and 
good fellowship, have gotten men to- 
gether, and when men get together and 
know each other well, they can work in 
greater concord. 

We are not depreciating the business 
the They 
essential. They should be inter- 
esting and should appeal to the rank 
and file of the membership. At the 


sessions of convention. are 


made 
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same time, as the years go by, friend. 
ships become more intimately attached 


and mean more than they have in the 
earlier stages. The outpouring of friend. 
ship at Buffalo was chiefly notable. 
When men look forward to a National 
meeting with autici- 
largely because they want to see 
their friends from different sections of 


association keen 


pation, 


the country, it is a splendid omen. 














G. Fred Swem, widely-known agent of 
Baltimore, died suddenly at his home 


after a brief illness. Few of his fellow 
agents knew he was ill and his sudden 
death was a shock. Mr. Swem was a 


charter member of Chesapeake pond of 


the Blue Goose and a member of the 
Maryland Association of Insurance 
Agents. The Chesapeake pond was 
represented at the funeral services by 
Paul Leary, Charles Roloson, Jr., and 
Frank W. Lawson, while the M: iryland 
association was represented by Presi- 
dent W. C. Carter and Secretary Law- 
son, with other members of the associ- 
ation. A few weeks ago Mr. Swem 


resigned from the Merchants and Man- 
ufacturers Insurance Agency to become 
head of the local service bureau of the 
Home of New York. He was a church- 


man and superintendent of the Bible 
class of his church. The tributes paid 
his memory reflected his life and char- 
acter. 


M. W. VanValkenburg of Kansas 
City, Mo., state agent emeritus of the 
Liverpool & London & Globe in Kan- 
will celebrate his 55th wedding an- 
niversary on Sept. 8. Mr. VanValken- 
burg is known personally to nearly 
every field man traveling in the south- 
west, and is looked upon as the grand 
old man in that part of the country. 


sas, 


W. S. Hooper of Fargo, who is spe- 
cial agent and adjuster of the hail de- 
partment of the Continental and other 
Henry Evans companies, was bitten by 
a dog when he was endeavoring to ad- 
just some hail losses at Hallock, Minn. 
Mr. Hooper was so severely bitten that 
he was under a doctor’s care for a few 
days. In commenting upon the inci- 
dent to a friend, Mr. Hooper said, “I 
adjusted two losses for the man that 
owned the dog after I was bitten, and 
I claim that is service.” 


W. G. Hine of the Wells-Hine Trust 


Company, local agents at Savannah, 


Mo., died suddenly in a Pullman car at 
Gallatin, Mo., last week, en route home 
from Mason City, where he had been 
on business. His daughter was with 
him at the time. His son, R. G. Hine, 
is Michigan state agent of the Boston 
and Old Colony. The son formerly 


traveled for the companies in Missouri. 
Mr. Hine was a prominent man in his 
community and was highly regarded. 


Harriet Louise Benallack, daughter of 
William T. Benallack, superintendent of 
agents of the Michigan Fire & Marine, 
will be married at St. Joseph’s Epis- 
copal Church in Detroit on Sept. 12 to 
Andrew Dwight Hotchkiss of Detroit. 
Miss Benallack is an accomplished mu- 
sician. 


C. W. Bean, special agent in Kansas 
for the Continental, was married on 
Aug. 13. The bride was Miss L. Baker 
of Hannibal, Mo. They were married 
at Iowa City, Ia. Mr. Bean has head- 
quarters at Kansas City, Mo. 


S. B. Komaiko of Chicago, well 
known insurance broker, was one of the 
speakers at the memorial meeting held 
by American citizens at Carlsbad, 
Czecho-Slovakia, Aug. 15, held in trib- 
ute to the late President Harding. Mr. 








ROBERT C, 


HOSMER 


Resigning as Western Assistant Manager 
National Liberty 


Komaiko was one of the committee 
delegated to sign the cablegram to Sec- 
retary of State Hughes expressing the 
sympathy of the American citizens who 
held the meeting. 


William T. Benallack, general agent 
of the Michigan Fire & Marine, was in 
Chicago this week on his way to Minne- 
apolis. Mr. Benallack will attend the 
annual meeting of the Michigan Associa- 
tion of Insurance Agents at Duluth, 
Aug. 30-Sept. 1, and will take the boat 
ride on Lake Superior that has been 
arranged for by the Minnesota associa- 
tion. At Minneapolis, he will be joined 
by William W. Woodroffe, Minnesota 
state agent of the Michigan Fire & Ma- 
rine. Mr. Benallack last week attended 
the annual convention of the National 
Association of Insurance Agents at 
Buffalo 


Charles Edward Wood, a well known 
local agent in Cincinnati, died at his 
home in Mount Healthy, this week. He 
was 58 years of age. He had been agent 
of the Ohio Farmers for 35 years. At 
one time he was active in Democratic 
politics in Brown county, O. 


President R, M. Bissell of the Hart- 
ford Fire, who has been in Europe for 
two months, has sailed for home. 





Hail Storm in Nebraska 


A heavy hailstorm swept through a 
section of Nebraska Sunday afternoon 
folowing a path from Wood Lake on 
the west to beyond Norfolk on the 
east. Live stock suffered heavily and 
corn was stripped of its leaves. There 
is a heavy damage to all growing crops. 





Donaldson Is Michigan Speaker 


Thomas B. Donaldson, former Penn- 
sylvania commissioner and now presi- 
dent of the Pennsylvania Federation, 
will address the joint meeting of the 
Michigan agents and Michigan Federa- 
tionin Detroit, Sept. 26, describing the 
functioning of the Pennsylvania advisory 
boards. 
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FIRE NEWS OF THE STATES 


_ : ————s ng no money on West Virginia for| CUTS DOWN THE VIOLATIONS 
the las i e years d e to he eXCessive a 
OHIO AND WEST VIRGINIA | fire ed Phe 15 Plan pone a8 


lected $56,000 more premiums last year 








West Virginia Department Is Doing 











— than in 1921. Their loss ratio was 50 Much to Protect Legitimate 
AGENCY LEADERS TO MEET!]RECORD IN WEST VIRGINIA| P&rcent. The state leaders last year Agents of the State. 


were as follows: . 





Insurance Commissioner John C. 
Bond of West Virginia in his annual 
report says that last year his depart 
ment has had a traveling representative 
who has been instructing agents as ta 
83.791 | the insurance laws and rulings of the 
department. It was found that the so- 
licitor law was greatly misunderstood 
j}and abused. Some casualty companies 
were appointing solicitors for their 
agents without their knowledge or con 
210.758 | Sent, which was defrauding the state 
} out of the $5 fee for an agent’s license. 
194,762 | Dome incorporated agencies were ap- 
plying for solicitor’s licenses for di- 
rectors and inactive members of the 
108,524 | agency without their knowledge. Other 
| agencies were appointing solicitors for 
| the sole purpose of controlling certain 


a aa | lines of insurance in violation of the 
Political Favoritism Charged 


Ohio Association of Insurance Agents | Premiums and Losses on the 1922] Actna 
Officers and Committeemen Will 
Confer Next Month 


Business and the Company y saver N, J. 
. Autor bile 
Leaders in the State. Faadieemmte 
oO ental 


| 
| 
eee oe Fidelity-Phenix 
| 
| 
| 





The officers, executive committee and The West Virginia premiums of fire | Fire Association teseee 
district chairmen of the Ohio Associ-| companies last year amounted to $7,- ~remens Fuad 
ation of Insurance Agents will meet in | 770,554, with losses of $4,395,904. The 
Columbus some time in September to | 

outline a plan for increasing the mem- | losses $4,389,403. West Virginia | Great American ...... 
bership and to take up other subjects of | reached its peak in premiums in 1920, | Hartford .............. 


~ 


Franklin 
, t Glens Falls : 
premiums in 1921 were $7,718,826 and | Globe & Rutgers 





interest to the organization. The Ohio} . ae ae en * | Home, N. Y. . 
Beociation captured the lowa trophy | ten the _— go ergy ant _ North America 
cup at the Buffalo convention last week | ae — oe Tt anes 4 gain OF | National, Ct 
for having the largest number of mem- | 220Ut, 3%,900,000. le premiums re-| Queen 

al - & : rae a ceived by the casualty and surety com-]| St. Paul . 
bers at hand, there being 99 from the seats ta ‘aan Veale tak tent Se eee... 
= Strong Association State | $. 254,562 and the losses _ $1,261,501. < eed wines 
The year before the premiums were | *°°“ *:--- 
Ohio is one of the greatest association | $3,020,092 and the losses $1,962,597. 

















states in the country. The Ohio dele-| The total premiums on all classes of law. 

gates with their song, ‘‘We’re from Ohio, | business in West Virginia last year | Mayor Fred Kohler of Cleveland again | Commissioner Bond says that these 

the Greatest State of All,” always make | amounted to $25,523,317. There were | is being accused of handing out the in- | evils have been largely corrected and 

a great hit at the convention. President | 449 companies licensed in the state last surance business of the city to his per- | the better class of agencies are cooper- 

B. L. Agler was present at Buffalo as | year which produced this volume. noe friends. It is said that he has |} ating with the department. The non- 
abandoned the plan instituted a year | 


head of the delegation. Fred B. Ayer The taxes paid by the companies and 
of Cleveland was chairman of the reso- | the fees amounted to $554,558. The ex- 
lutions committee and also read a paper | penses of the insurance department 
at the convention. W. J. Beggs of | were only $18,599. There were 11,000 


AM ; : | resident brokers’ law which went into 
ago to survey all city departments to de- | . 
termine the kind and amount of insur- | ¢Hect in July, 1921, was misunderstood. 
ance which each should carry. Of the | Non-resident agents living in other 
$4,207,110 of insurance standing over the | States near the border of West Vir- 





Cleveland, chairman of the Ohio legis- | agents licensed, 700 solicitors and 160 | city’s property $2,785,500, it is alleged, | ginia thought they could take out a 
lative committee, was prominent in the | non-resident brokers. There were 222| has been let through John Friedel, a | broker’s license and thereby acquire the 
déliberations. Secretary and General | fire and marine companies licensed, | broker, who is a close personal friend | rights of a resident agent. A non-resi- 


of the mayor, Out of $40,476.71 paid by 
the city as premiums on outstanding pol 


dent broker’s license, the commissioner 
present. Louis L. Rauh of Cincinnati | insurance report just issued states that | >" s $24.175.61 has t Bart t te explained, gives no right of personal 
is one of the veterans of the National | it cost fire companies over 43 percent Srledel Ai is + Feet he a vied pe so oe | solicitation within the state. Commis 
association and has been consistent in| to operate, so that they had an under- | goent. it is stated. in the recent placing | Sioner Bond said that he found that 
his championship of its principles for | writing loss of over 6 percent in West | of policies totaling $1.716.000 to cover | these non-resident brokers had dummy 
years. Mr. Rauh seldom misses a meet- | Virginia last year. The insurance com- | fire risk on the new fireproof buildings | agents appointed on a small salary to 
ing. | missioner says that the companies have | at the city hospital. | countersign policies in blank and in ad- 


| 
Counsel W. H. Tomlinson was _ also their loss ratio being 63 percent. The 
| 
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S\l ew || meriiyyce| | Nail 
FIREMEN'S "Girard F«M.| MECHANICS | pen Fraoktin 
Poe a Co. ne nai au. _ FIRE INSURANCE CO. 


Organized 1855 of Pittsburgh, Pa. 


Organized 1853 Organized 1854 Organized 1866 
Statement January 1, 1923 Statement January 1, 1923 Stateme..i January 1, 1923 Statement January 1, 1923 
ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES 
Capital ..... $2,250,000.00 Capital ..... $1,000,000.00 Capital ..... $ 600,000.00 Capital ... ..$1,000,000.00 
All other All other All other \ll other 
liabilities. . 9,004,301.01 liabilities. . 2,665,678.50 liabilities... 1,916,251.22 liabilities. . 1,329,033.00 
Net Surplus.. 4,436,386.20 Net Surplus.. 1,110,233.48 Net Surplus.. 945,537.10 Net Surplus.. 1,452,589.00 














Total ...... $15,690,687.21 ee $4,775,911.98 Total .......$3,461,788.32 Total Assets .$3,781,622.00 


Policyholders Surplus, Policyholders Surplus, Policyholders Surplus, Surplusto Policyholders, : 
$6,686,386.20 $2,110,233.48 $1,545,537.10 $2,452,589.00 





























Western Department— 137 South La Salle Street—Chicago, Illinois 
WAITE BLIVEN, Vice-President 
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INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 











R. M. BISSELL, President 


TWIN CITY 


MI 


FIRE 
HAIL 


WILLIAM WALSH, Secretary 


FIRE INSURANCE COMPANY 


NNEAPOLIS, MINNESOTA 


The Company That Aims To Excel In Service 


TORNADO 
AUTOMOBILE 


FARM 
TRACTOR 








SURPLUS 
LINES anpb 
FLOATERS 


Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyd's, London. 
Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 
PROMPT ATTENTION 
F. R. THOMPSON 
Insurance Exchange Chicago, Ill. 











This likeness of the 
Great Commoner is 
our seal and your 
mark of protection on 
an insurance policy 


LEXINGTON 


More than just a policy 


Back of every policy in the Henry Clay 
Fire Insurance Company is great financial 
strength, that guarantees the indemnity 
promised. In addition the company’s record 
for willing service and prompt settlement of 
every claim means much for the safety of 
the policyholder. 


You are giving your clients the utmost 
protection when you sell them policies in 


THE 


HENRY CLAY 


FIRE INSURANCE CO. 


OF KENTUCKY 
CLAUDE F. SNYDER 


Vice-President and Manager 











H. M. BARFIELD 
President 





H. S, BASSETT 


CHARLES H. HARRADEN 
Secretary inderwriter 


Managing U: 


Buckeye National Fire 


Insurance Co. 
$149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 


Surplus to Policyholders - - 














Ca $20,000.00 





WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 


Surplus to Policyholders $344,258. 94 


WM. ¥. FISCHER, Asst. Secy. C. W. VOELLGER, State 











vance. The broker was soliciting the 
business, writing the policies and was 
not brokering the business under the 
law. He found it necessary to revoke 
several of these licenses. Commissioner 
Bond said that the resident agent’s law 
intends that West Virginia business 
should be written and approved by its 
own resident agents and_ they should 
receive just commissions for the same. 
The law now requires all insurance 
agents to be residents of the state and 
must be competent and trustworthy. 
The commissioner is the judge of these 
qualifications. 

The department keeps a record of all 
complaints filed against agents for fail- 


ure to account for their collections to 
companies and other violations of the 
law. It refuses to license these agents 


for other companies. Commissioner 
Bond says that this process is gradually 
weeding out the bad agents and raising 
the standard of the agents in the state. 


Superintendent Submits Report 


COLUMBUS, O., Aug. 27—Superintend- 
ent H. L. Conn of the Ohio Insurance 
Department has submitted his report for 
the year ending June 30, 1923, to Gov- 
ernor Donahey. The report shows total 
fees received of $219,109, a loss from the 
figures of the preceding year of $24,235. 


The department collected on _ taxes 
$3,363,373, a gain over last year of $35,- 
195. The companies had on deposit with 
the department securities in the amount 
of $12,527,246. The department has ad- 
mitted seven stock fire and marine com- 
panies during the year, three United 
States branches of foreign companies, 
two mutual fire companies, three recip- 


rocals, 12 miscellaneous stock companies 
and three miscellaneous mutuals. During 
the year 24 companies ceased operations 
and one changed its name. The depart- 
ment examined 40 fire and miscellaneous 
companies Including United States 
branches, 360 stock fire and marine mu- 
tual and reciprocal reported 
to the department, with 367 
in the preceding 


companies 
compared 
year. 


ease Mutuals Change 


COLUMBUS, O., Aug. 29.—Within the 
last year or so there have been some 
important changes among the Ohio mu- 
tuals writing automobile business. About 
the middle of last year the Liberty In- 
surance Company of Dayton was or- 
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ganized and succeeded to the business 
of the Liberty Mutual of Dayton. Last 
week the Great American Mutual In. 
demnity of Mansfield, O., announced the 
organization of the Great American 
Management Company which will place 
that organization in direct control of 
the affairs of the Great American My- 
tual. The Great American Mutual thus 
has the advantage of additional capita}, 
It is now announced that the Cadillac 
Mutual Automobile of Detroit, Mich., js 
to be succeeded by the Cadillac Mutual] 
Automobile Insurance Company, a stock 
company. This new company will shortly 
enter mae and succeed to the business 
of the Cadillac Mutual Automobile of 
Cleveland, O. 


Old Town Fire Mystery Solved 


COLUMBUS, O., Aug. 28.—The mystery 
of 15 fires in the home of D. A. De Wine, 
mill superintendent at Oldtown, O., has 
been solved, according to Dr. Clyde 
Adams, professor of chemistry at An- 
tioch College, Yellow Springs, O. It was 
thought that some chemical in the cloth- 
ing was responsible for the fires. It is 
alleged that a person who started the 
fires has confessed but nothing has been 
done about the case thus far because 
of illness in the family. It is said that 
the house is so arranged that one might 


enter and leave without being detected. 


Changes in Fire Marshal’s Office 


COLUMBUS, O., Aug. 28.—William §s. 
Carlisle has retired as a deputy state 
fire marshal of Ohio. He is the last 
Republican to go as a result of the 
change in administration from Republi- 








can to Democratic. Among the first to 
leave was William Parsons, a_ well 
known newspaper man and mazagine 
writer, who had won quite an enviable 
reputation through his close study of 
fire prevention. ; 
Ohio Notes 

Mrs. Mary Vercoe Legg, wife of Wil- 
liam A, Legg, of the Roberts & Legg fire 
insurance agency, Columbus, O., died Sat- 


urday of peritonitis. 
Fire destroyed the plant of the Crystal 
Rock Stucco Company at Laneaster, Q.,, 
the loss being $150,000. The main offices 
of the company are in Columbus, O 
Fire caused a loss of $125,000 in the 
picture frame plant of the Walter L. 
Lillie Company in Columbus, 0O., last 
week, of which $75,000 was on the build- 
ing. The loss is covered by insurance. 
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INDIANA AGENTS TO MEET 


President J. D. Miltenberger Announces 
the Place and Date of the Next 
Annual Convention 





President J. D. Miltenberger of the 
Indiana Association of Insurance Agents 
expects to have a rousing meeting at 
Indianapolis, Oct. 10-11. There is 
much interest in the association move- 
ment throughout Indiana. The state 
had a large delegation at the National 
Convention at Buffalo last week. 

Much interest is taken by members of 
the state association in the situation at 
Muncie, the home city of President 
Miltenberger. The Muncie’ Board 
passed a resolution pledging its mem- 
bers to resign all underwriters agencies 
and all parent companies which ap- 
pointed outside <i to represent their 
underwriters. H. H. Wolf Company, B. 
F. Fowler & Son, Picuan Hiltner have 
resigned the constituent companies 
forming the Pittsburgh Underwriters. 
Morrison, Kirkpatrick & Blue have re- 
signed the Great American inasmuch as 
the Rochester Underwriters has an out- 
side agency. The Hartford Fire has 
made no appointment at Muncie since 
it retired from the Morrison, Kirkpat- 
rick & Blue Agency following their 
resignation of the New York Under- 
writers. The members of the Muncie 
Board are very strong in their belief 
that they will be able to handle the 
situation there without difficulty. They 
say that they will favor those compan- 
ies that abide by the rules and they 
are willing to make up the loss to any 





parent company where an underwriter 
is resigned. 


American Rockford Building 


ROCKFORD, ILL., Aug. 28—Plans 
for the $30,000 addition to the American 
Insurance Company building, North 
Main and Peach streets, were announced 
this week by Charles E. Sheldon, man- 
ager of the western department. The 
work will probably be under way ina 
few weeks. 


East St. Louis Stockyards Loss 


A spark from a passing locomotive 
caused a fire that did $150,000 damage to 
the building and live stock of the Na- 
tional Stock Yards Company, National 
City, Tll., Aug. 24. A mule barn valued 
at $75,000 was destroyed, while 350 mules 
estimated to be worth $75,000 lost their 
lives. The mules belong to the Ed Bar- 
nett Mule Company, Frank Nugent Mule 
Company, Campbell & Reed and Rufus 
Wells, mule brokers, They had been 
purchased by the Spanish government 
and were to have been shipped abroad 
that afternoon. The animals were val- 
ued at from $200 to $250 each. For a 
time the fire threatened the entire stock 
yards district. The loss was fully cov- 
ered by insurance. The policies were 
placed through Chicago. 


Buy Home Office Site 


The Federal Underwriters of Indian- 
apolis, Ind., has purchased a site upon 
which it is planned to erect a home 
office building for the joint use of the 
agency company and the companies oper- 


ated by it. These companies are the 
Federal Automobile, Federal Savings, 
writing accident and health insurance, 


and the Federal Mutual Life. They have 
been in the Kahn building, but have out- 
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grown their present quarters and will 
now have a building for their own use. 





East & West in Indiana 


The East and West of New Haven, 
Conn., has been admitted to Indiana. It 
is the new running mate of the Security 
of New Haven. 


Death of Mrs. Lombard 


Mrs. Mary Lombard, who has success- 
fully conducted a local agency at Spen- 
cer, Ind., for some years, died last week. 
The agency was established in 1907 by 
her husband, Charles M. Lombard, and 
upon his death Mrs. Lombard took ac- 
tive charge. She was progressive and 
took an active interest in the Indiana 








Association of Insurance Agents, attend- 
ing a number of the annual meetings. 


Illinois Notes 


F. Boyd Castle of the Bastert, Miller & 
Castle Agency at Quincy, Ill, has been 
spending two weeks’ vacation with his 
family at the Edgewater Beach Hotel in 
Chicago. 


Robert F. Schreiner, special agent of 
the improved risk department of the 
Home of New York, announces the ar- 


rival of a baby boy at his home. 
Fire at the Dubuque Excelsior Works, 
Dubuque, la., caused $40,000 loss to stock 


and machinery. The insurance totals 
$18,500. Ten carloads of stock held in 
storage and valued at $5,000 were also 


destroyed. The insurance on these was 


$3,000, 











APPOINTS ABERDEEN MANAGER | 


Vv. B. McDowell Placed in Charge of 
South Dakota Office for Under- 
writers Adjusting Co. 


V. B. McDowell has been appointed 
manager of the Aberdeen, S. D., branch 
ofice of the Underwriters Adjusting 
Company. Mr. McDowell was formerly 
staff adjuster at Des Moines, la., and 
St. Louis, Mo. He has had many years 
experience in the insurance business 
both as a local and special agent. He 
was for some time an independent ad- 





Vv. B. McDOWELL 

juster in the Pacific northwest prior to 
joining the Underwriters Adjusting 
Company’s staff in 1919. Mr. McDowell 
will be assisted by Mr. Spencer who is 
at the present time attached to the 
Aberdeen branch office. 


Rose Becomes State Rater 


R. N. Rose, an inspector of the Wis- 
consin Inspection Bureau at Milwaukee, 
has joined the force of the insurance 
department of Wisconsin at Madison, 
effective Sept. 1. Mr. Rose will serve in 
the capacity of rater at the department 
headquarters. His successor at the bu- 
reau has not yet been named, according 
to George E. Nichols, manager. 


Wisconsin Blue Goose Picnic 


About 100 ganders of the Wisconsin 
Blue Goose are expected to be present 
at the annual picnic to be held at Wind 
Lake, Sept. 1. The pond officials, headed 
by Roy L. Nicholson, most loyal gander, 
and Frank R. Daniel, wielder of the 
goose quill, are making big plans for 
the picnic which promises to surpass in 
size and quality anything yet put forth 
in the way of entertainment. Games 
Start promptly at 2:30, and a dinner will 
be served at 5:30. The festivities will 
be localized at Borkenhagen’s resort on 
the lake, although the ganders will 
Probably “take to the water” soon after 
arriving, and spread all over the lake. 


| 


| vember conditions had become such that 


*bank’s paper, the company has not suf- 


MANY LOSSES THROUGH BANKS 


Companies Rather Hard Hit in North 
Dakota, but Still Favor Banker- 
Agents in Small Towns 


FARGO, N. D., Aug. 28.—North Da- 
kota, during a period of about three 
years, has been struggling to keep open 
its many banks in small communities. 
The struggle has been marked by the 
collapse of a great number of these, ow- 
ing to crop shortages and political ad- 


verses. In this period in the neighbor- 
hood of 80 banks have closed their 
doors. 


All of this has had its effect on the 
insurance business, as the majority of 
the banks in small towns are agencies 
for insurance companies. The insurance 
companies have suffered great 
especially through hail insurance written 
for which C. D.’s were taken in the 
spring. Before these were due in No- 


losses, 


the banks were closed, in some cases 
only a few days before the certificates 
were due. The companies were bound 
to lose. There are cases, however, where 
the cashier or some one of the bank 
officials was handling the insurance 
work more as individual business and 
in these instances if he has been able to 
handle the business without using the 


fered. These cases are rare, the greatest 
sum being lost through hail losses. 

In spite of this, the general consensus 
among insurance men here is that the 
banks are the most reliable mediums for 
agents. In these small communities, the 
men with initiative and ability are usu- 
ally the ones at the head of the banks. 
They are better able to handle the in- 
surance end, more closely in touch with 
the community. 

While the bank situation in the state 
is deplorable, it is not altogether hope- 
less, and many of these banks have 
again been able to open their doors. It 
is reasonable to believe that more banks 
will close before business assumes its 
normal trend. The trouble seems to be 
that most of these small communities 
are endeavoring to uphold two or three 
small banks where one would do. 

The insurance companies are exercis- 
ing a great deal of care at the present 


time in extending credit. As a whole 
the situation is much improved. 
Three North Dakota banks closed 


their doors recently, the Farmers Bank 
of Fesseden, the Hurdsfield State Bank 
and the Farmers and Merchants State 
Bank at New Rockford. The Fesseden 
bank has had a capital of $10,000 with 
$7,000 surplus, the Hurdsfield bank 
$10,000 capital and $2,000 surplus, the 
New Rockford bank $20.000 and $15,000 
surplus. Efforts are being made to col- 
lect obligations and reopen the banks. 


Cover Stevens Point School 


A temporary 30-day fire insurance pol- 
icy for $100,000 on the new Stevens 
Point, Wis., high school now in con- 
struction was taken out by the school 
board of that city when it was learned 
that the builders had failed to insure 
the building. Robert B. Kostka and 
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A Good Company 
For Good Agents 


Independent Rates 
A Better Policy 
Superior Claim Service 


Satisfied Policyholders 


Michigan Automobile 
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Grand Rapids Michigan 

















Sievwright & Love, local agents, secured 
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-NsuRaNce: COMPANYor NEw Haven: 


CONNECTICUT 
CASH CAPITAL, $500,000.00 


HE East and West, starting with capital of 

$500,000 and surplus of $500,000, will be operated 
under the same management as the Security Insurance 
Company of New Haven, which started in business in 
1841. The management of the Security has popular- 
ized it among the agents because the service of the 
Security has been eminently satisfactory to agents 
and assureds alike. The East and West, therefore, 
begins business with the experience, tradition, momen- 
tum and record of the Security. 


The East and West will write all the lines that the 
Security does, will give the same agency service 
and will be vigilant in its effort to see that every 
obligation is promptly and faithfully fulfilled. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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INCORPORATED 1824 


United States Fire Insurance Co. 


$ 2,000,000.00 
16,658,093.62 


Home Office Pacific Coast Dept. 
110 William Street SAN FRANCISCO, CAL. 
NEW YORK 


Capital 
Assets 


Western Department 
FREEPORT, ILL. 








DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 








NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 


UNDERWRITING INFORMATION 


J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr 








INCORPORATED 1720 


ROYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, 
United States Manager 


GAYLE T. FORBUSH 
Associate Manager 


ARTHUR WALLER 


Assistant Manager 











CHARTERED A. D., 1794 





308-310 WALNUT ST., PHILADELPHIA, PA. 


GUSTAVUS REMAK JR, President 
JOHN J. P. ROGERS, Vice President and Treasurer 


SAMUEL P. ROGERS, Secretary 
J. H. GIFFORD, Secretary 


CASH CAPITAL................ceceeees $1,000,000.08 
FETAL, AGGETS 20.2... ccccccsccccccccccs 5,187,113.11 
SURPLUS TO POLICYHOLDERS...... 2,068,338.42 


FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE and OCCUPANCY INSURANCE 
AGENTS WANTED WHERE NOT REPRESENTED. 








Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since Organization, $1,480,796.59 
J. R. VERNON, President J. AMBLER, Secretary 








[ils Croat Aneto etl Far in the Lead 
Company The fact that approximately 


one car out of every ten in 
Ohio is insured by The Great 


American is convincing evi- 





dence that this progressive in- 
stitution is ‘‘the people’s fa- 
vorite automobile insurance 
company.” 


MANSFIELD, OHIO 


Ohio’s Largest and Strongest 
Automobile Insurance Company 
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the contracts. At a board meeting it 
was also decided to have an insurance 
survey of local school property made and 
to take out policies wherever needed, 
distributing the business equally among 
local agents of Stevens Point. The sur- 
vey will be made free of charge by a 
local agency which has volunteered to 
undertake the work, 


Ruling on State Fund Liability 


BISMARK, N. D., Aug. 
to the decision rendered in district court 
in the case of H. Brown, I. Brown and 
S. Brown, against Porter Nelson, asses- 
sor, and the state bonding fund, obliga- 
tion in reporting land for state hail in- 
surance rests both with the assessor and 
the owner and a mistake on the part 
of the former does not entitle the latter 
to recover from the state bonding fund 
on the official bond of the accessor. Nel- 
son, it was stated, had failed correctly 
to list all lands for insurance. 


28—According 


Layfayette Entering Wisconsin 


The Lafayette Fire of New Orleans is 
about to enter Wisconsin. It is under- 
stood that the business written there by 
the Lafayette will be reinsured with the 
North America, 


Wisconsin Notes 


Mrs. J. E. Florin, wife of the superin- 
tendent of the fire prevention depart- 
ment, Wisconsin Industrial Commission, 
is convalese ing from a serious es 
at her home in Menominee, Wi 

Walter Ziegler, of the insurance 
agency of B. C. Ziegler, West Bend, Wis., 
will leave soon on an extended tour of 
the east, during which he will visit home 
offices of companies represented by the 
West Bend agency. 

William E. Wollaeger, president of the 
Concordia Fire of Milwaukee, accompa- 
nied by Mrs. Wollaeger, motored to St. 
Louis on business during the past week. 
They will remain there several 
John E, Knapp, state agent for the 
pany in Illinois, spent several days 


com- 
at 


days. 
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the home office of the company during 
the last week. 

Two weddings, each affecting employes 
of the Wisconsin Inspection Bureay at 
Milwaukee, will take place early in Sep- 
tember. . J. Bickford, formerly em- 
ployed by the bureau, and Miss Edna 
Koval, at present a member of the by. 
reau force, will be married, as will M, J 
Hyde, a member of the bureau staff, ang 
Miss Margaret E, Irish. 


Dakota Notes 


Minnesota state 


James Cane, agent for 


the Norwich Union, was a Fargo visitor 
over the week end, 

Fire of undetermined origin destroyeg 
the large barn on the Andrew Eklund 
farm near Hankinson, N. D., Aug. 22 


causing about $3,000 loss. 


Timber Lake, S. D., and vicinity, were 
Swept by a terrific storm the first of 
the week. Much damage by rain and 


hail was reported. 
The Underwriters’ 
Sioux Falls, S. D., 
with $25,000 capital. 
are Martin Tebrink, 
Cc. Parliman,. 
Fargo’s fire engine is in bad condition 
and the city commission have bids for a 
new engine. If the old engine cannot be 
repaired so as to give perfect service 
a new engine will be bought. 
3ismarck is having the city reservoirs 
cleaned and pure water will again flow 
through the mains. The west reservoir 
was the worst of the three. There was 
about 14 feet of mud in it and only 4 
feet of water; the center reservoir had 
about 9 feet of mud, 


Sales Company of 
has been incorporated 
The incorporators 
A. B. Carlson and 


J. W. Sutherland, chief of the Fargo 
fire department, warns the residents of 
Fargo against letting their furnaces go 
uncleaned, calling attention to the fact 
that this is the time to have them put 
in order. Many serious fires’ result 
from clogged flues caused by a collee- 
tion of waste during the summer. This 
was the cause of many of Fargo’'s resi- 
dence fires last winter. Hot air fur- 
naces demand special attention, accord- 
ing to Mr. Sutherland, as the accumula- 
tion of dust becomes so great that it 
furnishes a ready starting place for a 
blaze. 
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KANSANS EXPECT BIG MEETING | 


Several Prominent t Speakers Already 
Secured for Agents’ Convention 
at Wichita 





The officers of the Kansas Association 

Insurance Agents predict a large 
attendance at the annual meeting in 
October. 

The meeting will be held at Wichita, 
Oct. 4-6. The new ball room of the 
Lassen Hotel will be completed at that 
time. All sessions will be held in the 
ball room of the Lassen. 

President W.S. T. Thompson, Hutch- 
inson and Secretary C. C. Blakely, 
Jr., Topeka, are rounding up some fine 
talent to appear on the program this 
year, 
the strongest ever 
Kansas agents. 

William R. Baker, insurance commis- 
sioner of Kansas, Spencer Welton, 
vice president of the Fidelity & Deposit, 
and John L. Mee, vice 
superintendent of agencies of the Na- 
tional Surety, are among those who 
have already promised to take part in 
the program. 

The agents of Wichita are planning 
some fine entertainment for all those 
attending the meeting. 

The field men of Kansas have always 
taken a lively interest in these annual 
meetings. This year is no exception. 
Many of the field men in making their 
rounds are urging their agents to attend 
this year’s meeting, pointing out the 
great good obtained from attendance at 
meetings of this kind. 


of 


be 


Nebraska Fire Prevention Meeting 


OMAHA, NEB., Aug. 28.—The Nebraska 
Fire Prevention Association will have a 
meeting at Omaha, Aug. 31. Jointly 
with this will be a session for the or- 
ganization of the Automobile Protective 
Association and later in the day, after 
the meeting at Council Bluffs, it is 
planned to have a joint meeting of Ne- 
braska and Iowa field men for the pur- 
pose of working on a plan to join the 
two state in the movement. 


Omaha 


| Saturday, 
This year’s program promises to | 
presented to the | 


president and | 





FIGHTING FIRES WITH MUD 


Has Serious Trouble With 
Water Supply—Efforts Made to 
Impreve Situation 
OMAHA, NEB., Aug. 28.—The busi- 
district of Omaha woke up last 
week to find its water supply was liquid 
mud, This mud filled the entire water 
systems of even the highest buildings 
and except for some plants with ar- 
tesian well supply the entire business 
section was thrown on a necessity of 
hauling water. The mud in the system 
iater spread to the residence sections. 
The supply had cleared somewhat by 
but is not yet fit for drinking. 


ness 


Reason for Trouble Not Clear 


Explanations of the trouble and 
cause have not been entirely clear and 
the best explanation seems to be that 
during the alterations at the Florence 
pumping station a combination of high 
water, excessive caving of banks ame 
the intake and lack of settling basin ca- 
pacity to care for the increased amount 
of sediment in the river filled the mains 
with the unsettled muddy water 

Charges have been made that warn- 
ing had been given of the danger of the 


its 


very thing happening. Reference to 
the report on the National Board in- 
spection made in March and April and 
published in August, 1922, does not 


reveal that the hydraulic engineers who 
made report on the plant covered the 
river and point very thoroughly, owing 
doubtless to their inexperience with the 
Missouri river and its habits. They did, 
however, raise the point of lack of ca- 
pacity of the plant for an overload or 
what might be termed a sufficient fac- 
tor of safety in emergency capacity. 
Able to Handle Fires 


There has seemed at no time during 
the critical period danger of being able 
to handle fire of ordinary size with the 
muddy water. The danger of excessive 
loss and no salvage in event of the 
opening of any of the numerous sprink- 
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ler systems has been present and it has 
been most fortunate that neither by fire 
or accident any of the heads were 
opened. There was estimated to be 
25 percent mud in the mains and actual 
test showed 10 percent solid matter by 
evaporation and drying. 

At one fire in the Missouri Pacific 
Railroad yards, the fire department re- 
sponded to the alarm, laid hose and 
called for water. The hydrants were 
turned on, but little water came. The 
hose was fairly choked with soft sloppy 
mud. 

“We put out the fire, but not with 
water,” Battalion Chief Coyle said. 
“We just threw mud on the flames until 
they were smothered. It worked all 
right, at that.” 

Additional settling basin capacity and 
a filtration system are being installed 
and additional pumping power put in. 
The insufficient emergency capacity of 
the Florence plant and certain features 
of the fire alarm system are supposed 
to have been the grounds on which the 
hoped for higher classification for 
Omaha was not granted on last year’s 
examination. 


National Security’s Statement 


The National Security Fire of Omaha 
has distributed copies of its semi-an- 
nual statement submitted to the Ne- 
braska department showing assets of 
$1,033,273 and net surplus of $338,643, 
with capital of $500,000. The company 
writes in addition to fire and tornado, 
all marine lines, auto fire, theft, collision 
and property damage and hail. 

It advises preparation of forms and 
policies for the writing of farm insur- 
ance on the installment premium plan 
to meet the competition of mutuals. 


Study Fire Prevention Methods 


The Missouri State Association of Fire 
Chiefs, which will hold its first annual 
convention at Kansas City, Mo., Sept. 24- 
26, has invited the mayors and city coun- 
cils of the principal cities of the state 
to send their fire chiefs to the state gath- 
ering so that their communities may get 
the benefits of the best thought on fire 
prevention and fire fighting methods. 

“You can spend large sums of money 
for water supply and fire apparatus, but 
it is skilled use of these that count. Why 
not get results by a small annual invest- 
ment in sending your chief to this con- 
vention each year?” the letter sent out 
by James J, Walsh, chief of the Univer- 
sity City department and _  secretary- 
treasurer of the organization, asked. 


Kansas Blue Goose Meeting 


TOPEKA, KAN., Aug. 27—The weekly 
meeting of the Kansas Blue Goose was 
held here on Monday with L. E. Tanner, 
special agent of the Liverpool & London 
& Globe, presiding. One of the speakers 
was Webster Winnie, new state agent 
of the Firemen’s of Newark. B. E. Marsh 
announced that the entertainment com- 
mittee is arranging for a picnic in the 
near future, probably to be held at Camp 
Dalesford, a resort about 15 miles south- 
west of Topeka. Clarence B, Burr, spe- 
cial agent for the Westchester, was 
named as chairman of the next meeting 
to be held September 10. 





Muckermann-Cushman Leads League 


ST. LOUTS, MO., Aug. 28.—The Mucker- 
mann-Cushman Agency’s baseball team 
on Saturday won the 1923 championship 
of the Manufacturers League of the St. 
Louis Municipal Athletic Association, 
when it defeated the Fisher Body team 
8 to 7 in ten innings. They finished the 
season with a mark of 15 games won 
and only three lost, a full game ahead 
of the American Brakes in second place. 
The Muckermann-Cushmans are re- 
garded as strong contenders for the city 
title. Winners of the various municipal 
leagues will meet in a knockout compe- 
tition to decide the city champions. 


Mark Time in Kansas Litigation 


TOPEKA, KAN., Aug. 28.—There will 
be no decision made relative to the next 
move in the Kansas fire insurance rate 
case until the return of Judge G. H. 
Whitcomb of the district court. The 
attorneys for the companies and the in- 
surance department have not been able 
to reach an agreement on the order 
which Judge Whitcomb indicated he 
would enter in the case. The attorneys 
for the companies have filed a motion 





Experienced Adjusters and Investigators—Licensed and Bonded. Dubious Fire and Auto Losses a Specialty. 


Automobile Claim Service, Inc. 


ADJUSTMENTS, INSPECTIONS and INVESTIGATIONS 


CHARLES P. TIGHE, President and General Manager 
Telephone Circle 8462 Suite 523-4 K. of P. Building, INDIANAPOLIS, IND. 
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ROCKEFELLER BUILDING CLEVELAND, OHIO 


SPECIAL DEPARTMENT FOR HANDLING BROKERAGE ACCOUNTS AT MAXIMUM COMMISSIONS 
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FLOATER CONTRACTS OF EVERY DESCRIPTION 


SURPLUS AND EXCESS FIRE AND COMPENSATION LINES 


THE E. P. LENIHAN COMPANY 






Personal Jewelry, Personal Furs, Tourists’ Effects, Salesmen’s Samples 
Valuable Paintings and Musical Instrument Floaters 














PROVIDENCE WASHINGTON INSURANCE COMPANY 


VIRGINIA FIRE AND MARINE INSURANCE COMPANY 


Providence, Rhode Island 
ORGANIZED 1799 


Capital $1,000,000 Surplus to Policyholders $4,659,796 





Richmond, Virginia 
ORGANIZED 1832 


Capital $500,000 Surplus to Policyholders $1,579,671 





WESTERN DEPARTMENT, CHICAGO, ILL. 
Insurance Exchange 


F. B. LUCE FRED. W. RANSOM HARRY CLARK 
Manager Asst. Mgr. Supt. of Agents 


Live Agents Wanted Everywhere 

















THE WISCONSIN LIVE STOCK INSURANCE COMPANY 


MADISON 
Complete Live Stock Lines 


Wisconsin COMMERCIAL Indiana 
Minnesota HOG INSURANCE ichigan 


Good Territory Open South Carolina 
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CLEARY ann WINZER 


CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 














JAMES J. CAREY 
President 


JOSEPH 


ASSETS 
eee DUNG 6c icetestean $ 181,314.30 
Mortgage Loans......... 1,198,484.78 
Stocks & Bonds......... 366,719.82 
RS Boa 6.00-0000400 109,604.43 
Accounts Receivable...... 178,918.32 
Accrued Interest......... 48,684.69 


$2,0 083,726.34 








Vice-Pres. 


THE COLUMBIAN NATIONAL FIRE INSURANCE COMPANY 


LANSING, MICHIGAN 
Statement January 1, 1923 


GERSON EDWARD T. LYONS 


Sec’y-Treas. 


LIABILITIES 
Unearned Premium Re- 

REE re $ 778,778.80 
BO Bs cee censesce 190,306.91 
Taxes, Contingencies Re- 

PRS rrr 107,385.00 


Capital Stock. . $650,000. - 
Net Surplus... 357,255.6 
Surplus to Dudiepuabaiee... 1,007,255.63 


$2,083,726.34 














HENRY WENTZ, President 





The Only Ohio Company Specializing on Public Glass Insurance. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 


L. A. DENNIS, Sec. and Gen’l Agent 
Not an Experiment 











INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 


Wells Bidg., QUINCY, ILL. 


OHIO 
C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Ave., N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown 
Our Service Covers Northeastern OHIO 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 


Adjuster 
College Bidg., OTTAWA, ILL. 


39 Years in Insurance Wor 


ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 
108 N. State Street CHAMPAIGN, ILL. 
Long Distance: Bell 458 





CENTRAL MICHIGAN 
CHAS. L. HECOX 
Adjuster of Fire and Automobile Losses 
510 S. Clay St., GREENVILLE, MICH. 
NORTHERN IOWA AND SOUTHERN MINNESOTA 
F. M. NORRIS 
Independent Adjuster 
519 First Nat. Bank Bldg. Mason City, lowa 








R. E. MOORE 
Adjuster 
330 Peoria Life Bldg. 
PEORIA, ILL. 


H. A. HAMILTON 
Adjuster 
225 North Adams St. 
PEORIA, ILL. 





IOWA NEBRASKA SOUTH DAKOTA MINNESOTA 
Cc. J. WOOLDRIDGE 
Fire and Automobile Losses 


306 Davidson Bldg. Over 25 Years’ Experience SIOUX CITY, IOWA 


MINNESOTA WISCONSIN 
CHARLES G. BATES 
General Adjuster for Companies 
30 Years’ Experience 
Plymouth Bldg. MINNEAPOLIS, MINN. 








SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR. 
: Adjuster 
508 Missouri Ave. EAST ST. LOUIS, ILL. 
W. E. PAGE 
Fire and Tornado Adjustments 
689 Continental & Com’! Bank Bldg. 
Wab. 0758 CHICAGO, ILL. 








ILLINOIS KENTUCKY 
W. MARMADUKE 
sy Ternado, Automobile 


pr raisement# and snepoctions. 
WASHINGT ON DIANA 


INDIANA 


INDIANA 





ILLINOIS 
H. N. ODELL 
Adjusters ef Fire, Tornado, Automobile and 
nland Marine Losse 


s 
110 110 Upper Second St. EVANSVILLE, IND. 


INDIANA 
Automobile Adjustments Only 
EUGENE McINTIRE 
218 American Central Life ‘Building 
Phone Main 0144 INDIANAPOLIS, IND. 


KEN TUCKY 








SOUTH DAKOTA 
HO — ADJUSTMENT BUREAU 
E. BJODSTRUP, Mgr 
Fire, me, . and Automobile ee 
239-40 Realty Bldg. MITCHELL, SO. DAK. 
MISSOURI KANSAS 





Fr. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 


Over 30 Years’ Experience 





KANSAS 


KINKEL  ‘[aeetaiaeatie) gpg 
JOnIN M. KINKE! W. P. KINKEL 
Fire, Tornado ae Automobile Losses Adjusted 


HUTCHINSON, KANSAS 
CENTRAL INSURANCE ADJUSTMENT CO. 
Automobile, Casualty and Subrogation Claims 
M. E. Streckenfinger, Attorney F. E. Whitney, Manage: 
TOPEKA, KANSAS 








J. D. SHEPPARD, JR. 
Adjuster 


408 Woodruff Bldg. SPRINGFIELD, MO. 





INDIANA-MICHIGAN ADJUSTMENT CO. 


W. P. Kelley, Pres. American Trust Bidg. 
H. J. Lederer, Vice-Pres. SOUTH BEND, 
Cc. W. Ginz, Sec’y and Treas. INDIANA 


This concern is well equipped to handle all kinds of losses 





H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
CINCINNATI, O. 


Phone Main 253 


MISSOURI, KAN., OKLA., ARK. 
CHARLES C. — er co. 
st. 1914 


00% SERVICE 


Adjustments 1 
SPRINGFIELD, MO. 


Jefferson Theatre Bidg., 


8c 





a week is the cost of The 





National Underwriter by 
annual subscription. 


means the 
can be 


validity of the rate order. The state is 
contemplating asking for a reargument 
of the sections decided against it, the 
municipal tax and control over motor 
car collision, property damage and other 
forms of automobile insurance. It may 
be that the lawyers will get together 
and decide not to appeal the present 
rulings but try the case on the merits 
and take all the questions up on appeal 
at the same time. This cannot be deter- 
mined until the judge returns from his 
vacation. 


NEW RULE ON GRAIN LOSSES 


Companies Can Deduct Expense of Har- 
vesting and Delivery From Land- 
lord’s Share of Crop 


TOPEKA, KAN., Aug. 28.—Fire and 
hail companies operating in Kansas will 
be permitted to deduct the expense of 
harvesting and delivery from the value 
of the crop on the share which would 
go to the landlord. The Karsas depart- 
ment has made a radical change in the 
rule which has applied in this state for 
many years. The rule has been that the 
landlord could collect the value of his 
share of the crop at the point where the 
tenant agreed to make deliv ery and that 
there could be no deduction for thresh- 
ing or for delivery of his share, although 
these were held to be proper deductions 
from the share of the tenant. 

The Rock Island railroad set fire to 
a field of wheat near Haviland, Kan., 
and six stacks were burned, about 900 
bushels. The farm belonged to D. 
Winters, The wheat was insured in 
the London & Liverpool & Globe. 
The company paid the market price 
for the wheat, less 10 cents threshing 
charge and 3 cents a bushel for the 
delivery of the wheat to the elevator. 
The lease called for the delivery of the 
landlord’s share of the crop to the ele- 
vator. 

Mr. Winters complained to the in- 
surance department on the settlement. 
In the letter announcing the ruling of 
the department the decision of the de- 
partment said: 


In case ef loss, the measure of dam- 
age is the actual value of the property 
destroyed at the time and place of the 
loss. We understand that this wheat 
was in the field and not threshed. The 
value of the wheat in the field un- 
threshed is found by taking the market 


value at the elevator and deducting what 
it would cost in the ordinary way to 
get this wheat to the elevator in a mar- 
ketable condition. If wheat was worth 
80 cents a bushel at the elevator on the 
day of the its value in the field 
could be properly estimated by deducting 
10 cents per bushel for threshing and 3 
cents for hauling, if these figures are the 
proper amounts. 

This seems to sometimes work 


loss, 


a hard- 


and that this 
market price, then 
understood that this is 
method ,of adjustment. 


place of loss actual value 
I think it 


a proper 


“Lightning Losses” Due to Anthrax 


ship on a landlord, but if one keeps in 
mind that the measure of damages is ! 
always the actual value at the time and 


| 








peated thunderstorms have resulted jn 
the death of hundreds of animals over 
the state and in this particular section 
lightning has been unusually destructive 
of animal life. On a large estate be. 
longing to F. D. Jackson, president og 
the Royal Union Mutual Life of this 
city, some 40 head of cattle have been 
found dead in recent weeks. Usually 
these animals were near wire fences ang 
the first impression was that they haq 
been killed by lightning. Insurance com- 
panies were notified and adjusters made 
an examination. No evidence of injury 
by lightning was visible in a single in. 
stance and the companies refused to pay 
the loss. A veterinarian was called and 
diagnosed the cause of death to be an- 
thrax, the presence of the disease being 
quite noticeable in a number of cattle 
that were examined. Anthrax kills 
quickly and its presence in the herd was 
not detected until after the large death 
list had resulted. The entire premises 
were quickly quarantined by the state 
veterinarian. These cases have made 
adjusters very careful and animals 
thought to have been killed by lightning 
are given a careful examination before 
death from that source is accepted, 


Nebraska Blue Goose Outing 


OMAHA, NEB., Aug. 28.—The Nebraska 


Blue Goose will hold its summer outing 
on Friday afternoon and evening, Sept. 
7, at Peona Park, west of Omaha. The 
affair promised at this time of the an- 
nual meeting will take the form of a 
picnic with stunts and a ball game be- 
tween the special agents and the ad- 
justers. A picnic dinner will be served 
by the committee to the members, their 


families and friends. 

Automobile transportation will be 
nished for all who do not have 
own cars. The program will begin at 
3:30 p. m. and the committee, including 
J. Burr Taylor, is anxious for entrants 
and a good audience of rooters to see 
them perform. . 


fur- 
their 


Liquidating Globe National 
From Sioux City comes the 
officers of the Globe National 
are attempting liquidation 
notices to 800 stockholders in 
South Dakota, asking them to present 
their stock certificates to the company 
for the first payment toward liquidation, 
This payment, the officers said, would 
amount to $50 per share. Other liquida- 
tion payments will be made within a 
short time, it was announced. The stock- 
holders, at a special meeting, June 4, 
passed a resolution authorizing the offi- 
cers to convert company assets into cash 
and liquidate the company. Since the 
adoption of that resolution, the officers 
say, $500,000 in securities have been 
turned into cash, and out of this amount 


report that 
Fire, who 
have sent 
Iowa and 





the first dividend is being paid. The offi- 
cers state that in their judgment the 
stockholders will receive $125 per share 
for their holdings. 

Loss at Indianola, Ia. 

The emergency fire company of Des 
Moines made a quick run to Indianola, 
20 miles away, last week when fire in 
the Central block in that city threatened 
to get away from the local firemen. The 
Central block is a_ three-story brick 
structure. The two upper floors were 
completely destroyed and the first floor 


The ground 
Brown shoe 


thoroughly drenched, 
is occupied by the J. K. 


was 
fioor 

















































































DES MOINES, IA., Aug. 28—A peculiar | store; G. S. Stire, men’s furnishings 
case is reported from Ida county. Re- , E. E. Halderman, pianos; the First Na- 
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power giving the best 
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| tions,cafe and dining 
ae Giekd fo bervice at fair prices, 
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tional Bank and a barber shop. All of | gained great headway when it was de- 
these stores sustained heavy damages. | cided to call Des Moines for help. The 
The building was owned by William |loss is placed at $100,000 and only 
Mowry of Marshalltown. The flames had | partly insured, 


= STATES OF-THE SOUTHWEST 


DALLAS LOSS RATIO IS HIGH | field force of these companies. Ryan 


Speegle, formerly with the Lubbock In- 
ee surance Agency at Lubbock, Tex., has 
Comparison With Other Cities And! been appointed special agent for the 
: northwest Texas field. D. L. Anderson, 
State as Whole Causes Business Men until recently associated with the gen- 
There to “Take Notice eral agency of Cravens, Dargan & Co., 
will handle the Phoenix and its allied 
wae companies in the southwestern field, and 
DALLAS, TEX., Aug. _28.—A com- | Vv. B. Wright, formerly with the National 
parison of the fire loss ratios per capita | Liberty, has joined the Phoenix fleet as 
with other cities of the state and the | a special agent in southwest Texas. 
state as whole has caused Dallas busi- ees 
“ > ” 
ness men to “sit up and take notice. . . 
The fire loss ratio per capita in Dallas Will Enter Field Work 
js all out of reason, the builders and Arthur H. Bronson has sold his inter- 
the “city dads” think and they are now | @St_in the Bowen Investment Company 
endeavoring to reduce the figures. a nos oo ang hees “yt vacagee— ages. Ad 
. c ° 3 e e "K aS soo as 3 Cé ake 
The comparison showed the following | 4 proper Deore ccode lh 1 as he can make 
fire loss ratio per capita: San Antonio, 
$1.26; All Texas, $2.80; Dallas, $10.76. ae aed 
In the course of a recent investigation Port Arthur Agency Change 
into fire risks in Dallas it was said E. L. Vaughan has purchased the half 
some business men were carrying twice | interest of H. H. Silber in the local 
as much insurance as their property | agency of Vaughan & Silber at Port Ar- 
was worth on the open market. It was | thur, Tex. In the future the agency will 
said at that time that such condition operate under the name of E. L. Vaughan 
tiie iv “Senne ‘ & Co, This agency is the old Craig In- 
was conducive to fires and that there surance Agency, having been bought by 
was no wonder that the fires were OC- | Vaughan & Silber. 
curring with alarming regularity. 
Values Still Inflated 




















Sutton With The Home 
The trouble appears to be, so the in- 
surance men say, that the prices of Herbert Sutton of the Texas Inspec- 
property and real estate, like everything | tion Bureau, has resigned to become 
ese, were inflated after the war. There | Staff engineer of the Home of New York 
has been a continual growth in Dallas } fleet in Texas. 
and these prices have not been reduced ——- 


i _saeee Sepeaes te ke smetner Smith Goes to North Carolina 
fly in the ointment. That is, there are 
about as many real estate firms doing W. G. Smith of the Liverpool & Lon- 


business in Dallas as there are any other | don & Globe in Texas, has accepted a 
lines and these are working day and | position with the Hartford Farm State 
night to keep the prices up. Hence, there | Agent in North Carolina. 

has been no reduction in prices of build- an 

ings. A building which was priced at 

$50,000 after ihe war is priced at $50,000 Texas Notes 

right now, though the value may be only Guy Felty, of Felty & Gatteys, Wolfe 
$25,000. The rents on the buildings have | City, Tex., was a Dallas visitor last 
not been decreased and merchants who | week. 

lease these buildings for a term of years All Texas special agents for the Hart- 
are compelled to carry insurance against | ford will visit Dallas Sept. 3 for their 
losses according to the amount of rental | bi-monthly meeting 


they are compelled to pay. Mitchell ©. Moore, special agent for 
3ut the insurance companies are con- | the Hartford, is spending a vacation in 
cerned put little about that. The in- | Houston Tex., visiting his parents. 
dications are they are just going to fix Benson & Wisemen, at Mart, Texas, re- 
their own valuation and offer to insure | Yerts to L. M. Benson & Co., Mr. Benson 
accordingly. if all companies follow having purchased the interest of Mr 


Wiseman 


that » task rj > @ASY. . . ‘ . 
hat, the task will be easy If, not, The Lone Star Milling Company at 


there will be some more “cut-throat” | Gorsicana Tex., was destroyed by fire 
business in Dallas. Aug. 20, resulting in a loss of approxi- 
The state is now making a survey of | mately $20,000. 

the situation in Dallas. The city enjoys Edison C. Jalonick, secretary of the 
the lowest kev rate in the state. It ap- | Republic of Dallas, announces the ar- 
pears impossible that it will continue to | rival of a baby girl. 30th wife and baby 
enjoy the lowest key rate and at the | are doing nicely. 

same time carry the highest fire loss | Graham Ellis of William H. McGee & 
ratio. Dallas will have to reduce its haz- | Co., marine underwriters in New York, 
ards or pay a bigger rate for fire in- | Was a recent Texas visitor, having been 
F in Dallas last week. 





surance, 
The town of Cotulla, Texas, has been 


Phoenix Texas Appointments — — = = 


E. B. Keeling, state agent at Dallas a week is the cost of The 
for the Phoenix of Hartford fleet, an- Sc National Underwriter by 
nounces several changes in the Texas annual subscription. 








Scottish Gnion & National Insurance Company 
HARTFORD, CONNECTICUT 
Established 1824 


Assets, $9,178,569 Liabilities, $4,447,531 
Policy Holders Surplus, $4,731,038 
WRITES 
Fire, Tornado, Automobile, Rents, Sprink- 


ler Leakage, Use and Occupancy, Explo- 
sion, Riot and Civil Commotion 


J. H. VREELAND, Manager J. H. McCORMICK, Secretary 








The A. J. Shaw Investment Co. 


Hail Insurance Specialists 
for 25 Years 


McPHERSON, - KANSAS 











THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - ~ 7 DETROIT, MICH. 








MINSTER MUTUAL FIRE 


INSURANCE CO. Inc. 1849 MINSTER, OHIO 


J. B. RATERMAN, President JOS. E. SCHMIEDER, Secretary 
VERNON B. ARNOLD, Special Agent, Lima, Ohio 








Great American 
Insurance Companp 


New Dork 


INCORPORATED 1872 


STATEMENT JANUARY 1, 1923 


$12,500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


19,816,417.87 
13,017,077.35 
45,333,495.22 


LOSSES PAID POLICYHOLDERS 


143,654,333.86 


WESTERN DEPARTMENT 
CHICAGO 








I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins. Co. Patriotic Ins. Ce. of Ameriea 
Girard Fire & Marine Ins. Co. (Underwriters Dept. 
Northwestern Fire & Marine Ins. Co., of yt 
Fidelity & Casualty Co. 
American Automobile Insurance Co., St. Leuis 








THECENTRAL STATES 
FIRE INSURANCE CO. 


WICHITA, KANSAS 





Kansas Nebraska 
Oklahoma Texas 


ROY E. EBLEN, Pres. DAN F. CALLAHAN, Sec. 
S. M. LA ROSE, V.-Pres. A. H. WATSON, Asst. Sec. 
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granted a maximum good fire 


record | 


credit Cotulla claims the distinction of 
having no fires for the past three years. 
R R. Moore, and A. M. Seville of | 


Wichita Falls, Tex., have announced the 
formation of a partnership under the 
name of Moore-Beville Adjustment Com- 
pany, for the adjustment of losses 


T. M. Scott, secretary-member of the 
Texas Fire Insurance Commission, has 
been appointed superintendent of the 


Texas School for the Deaf and will take 
charge of his new duties on Sept. 1. 


Oklahoma Notes: 


Auer Morris, state agent for the Lon- 
don Assurance in Oklahoma, has_ re- 
turned from a business trip to New York 
York and Chicago. 


J. J. Galem, state agent for the Phoe- 
nix of London in Oklahoma, is visiting 
the head office of his company. 

Harry W Yankee, who 
signed as state agent for the National 
Union in Oklahoma, is visiting relatives 
at Independence, Mo., before starting on 


recently re- 


his duties as state agent for the Na- 
tional Liberty in Kansas. 
Simon Selinger, a prominent local 


Okla., is attending a 
representatives of the 


agent at Tulsa, 
convention of 


Franklin Life at Mackinac Island, Mich 
His family accompanied him They ex- 
pect to visit Chicago and other points 
before returning 

M. EB. Williams of McAlester, Ckla., 


is spending his vacation in Minnesota. 


At a meeting of the Oklahoma State 


Fire Prevention Association in Okla- 
homa City, J. C. Dulaney, state agent 
for the Sun was reelected president and 
James A, (Jerry) Atkinson, secretary. 
Members of the association will start 


their work early in Septem- 


ber. 


inspection 


Durham-Lewis Company is the name 
of a new local agency in Oklahoma City. 
M. E. Durham will have management of 
the agency, with offices in the Insur- 
ance building. 


H. R. Smith, state agent for Crum & 
Forster and J. N. Lewis, state agent for 
the National Liberty have moved their 
offices to 500 Insurance building, in Okla- 
homa City. 





“I don’t Know” 


is a poor answer. Questions about big and little 
companies are answered by the Argus Chart. 
The Argus Chart showsthem all. Ask for the 


ARGUS CHARTS 


“Twice as many Companies” 
Compiled and published by 
THE NATIONAL UNDERWRITER 


1362 Insurance Exchange Chicago 
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EXCHANGE DEFENDS POLICIES 
Richmond Local Agents Reply to At- 
tacks by Brokerage Concern 
Seeking City’s Business 





RICHMOND, VA., Aug. 28. 


Ruffin, manager of the Insurers 





Ben A. 


Guar- 


anty Corporation of Richmond, a brok- | 


erage concern, made the charge last 
week before the city finance committee 
in undertaking to sell the city one of the 
concérn’s service contracts, that many 
insurance policies held by the city are 
null and void. He said that he had 
ascertained this from an examination 
of a number of the policies selected at 
random from files in the office of the 
city comptroller. 

Robert Lecky, Jr., representing the 
Richmond Fire Insurance Exchange, 
explained that while many policies held 
by the city as well as others were writ- 
ten in ancient and archaic forms, the 
spirit of the contract was adhered to 
always and no reputable insurance com- 
pany would seek to take advantage of 
any possible misinterpretation of the 
language used in the forms. The ex- 
change, he further explained, kad al- 
ready begun the work of revising old 
and antiquated forms, as has been done 
in many other cities, and it stood ready 
to serve the city in any capacity toward 
the end of clarifying forms that might 
be advisable or necessary. 

Other spokesmen for the exchange 
were: T. Garnett Tabb, vice-president; 
and Milton J. Straus, a former officer 
of the body. Herbert Race was also a 
member of the delegation representing 
the exchange at the meeting. 

The contract which the Insurers 
Guaranty Corporation sells provides 
that in return for a fee of 5 percent of 
premiums it will make a complete sur- 
vey of policies and in addition will sup- 
ply expert service in the event of loss. 

high school 

Williamsfield, Ill, at 
was destroyed by fire 
$30,000 insurance was 
thought to have 
laboratory. 


The community 
three years ago at 
a cost of $90,000 
last week. Only 
carried. The blaze is 
started in the chemical 


erected | 

















EXTEND VIRGINIA F. & M. TIME 


Banker Negotiating for Stock on Behalf 
of Home Admits Deal Cannot Be 
Closed by Sept. 1. 


RICHMOND, VA., Aug. 28.—John 
M. Miller, Jr., president of the 
National Bank of Richmond, agent for 
the Home of New York in negotiations 
for the acquisition by the Home of a 
controlling interest in the Virginia Fire 
& Marine, sent out the other day a let- 
ter to the V. F. & M. in which he de- 
clared the pooling agreement proposed 
by the officers and directors of that 
company in an effort to frustrate the 
attempted purchase of the company 
would probably affect the value of the 
stock for sale or as collateral. The let- 
ter says further: 

“We also call your attention to sec- 
tion 13 
fining the liability of the trustees, which 
is as follows: ’13. The trustees shall act 
without compensation, but shall not be 
liable for mistakes of law, or fact, nor 
for errors of judgment or otherwise, ex- 
cept for their own individual and willful 
neglect, default or misfeasance, and no 
trustee shall be responsible for the acts 
or omissions of any other trustee here- 
under.’ ” 

In order to make the offer of Aug. 
11 effective at least 12,000 of the 20,000 
shares of outstanding stock must be 
deposited with the First National Bank 
by Sept. 1. Mr. Miller admits that he 
does not expect to have sufficient stock 
in hand by that date to close the deal, 
and will probably extend the time from 
15 to 30 days. 


Fire Marshal Active 


ATLANTA, GA., Aug. 29.—The state 
fire marshal of Alabama in cooperation 
with Commissioner of Insurance Frank 
N. Julian has been very active recently 
in arresting persons where’ suspicion 
existed that residental property or busi- 
houses were burned for insurance. 

One of the cases to attract attention 
was the recent arrest of Henry Seay in 
jarbour county on a charge of setting 





ness 


First | 


August 30, 1923 


Louisvilk 


fire to his home at Ala., ty 
$2,500 “a 


order to collect insurance on the 
structure and $500 on the furniture. He 
was charged with first degree arson and 
bound over tc the grand jury 


Last week at Vernon in Lan r county 


R. C. Cobb, a leading merchant und 
Troy Wilson were indicted for arson 
on the activities of the firs 


marshal’s 
department. 


May Have Separate Department? 


ATLANTA, GA., Aug. 29.—The bill of 
Senator Duncan in the Alabama legisla- 


ture establishing the bureau of insur- 
ance in lieu of the present department 
of insurance has been given a favorable 
report by the senate committee on bank- 


ing and insurance, although it was 
amended in one or two particulars, 

One amendment reduced the term of 
the commissioner's office from six years 
to four years, while one section of the 
bill prescribing the duties and regulat- 
ing the examiner of accounts was 
stricken from the bill. 


Would Force Insurance Coverage 


ATLANTA, GA., Aug. 28 A bill pro- 


viding that the state of Alabama shall 
carry insurance against loss by fire or 
tornado on all state owned buildings 


of that pooling agreement de- | 





has been introduced in _ the 
house of representatives by 
tive C. B. 


Alabama 
Representa- 
Verner and in the senate by 


Senator Manly Foster. It is estimated 
that should the bill pass it will save 
the state around $20,000 annually in fire 


and tornado insurance premiums and 
possible loss of state property. The bill 
has been referred to the judiciary com- 
mittee. 


Figures recently compiled in connec- 
tion with a study of the value of state 
owned property in Alabama, insurance 


carried, premium paid, losses sustained 
over a period of 5 years and losses col- 
lected, shows such value of property 
including rural schools and county high 
schools, to be $18,646,838. The same tab- 
ulation shows insurance carried amount- 
ing to $10,138,774 and annual premium 
totaling $113,103.93. 

Some of the counties, it is stated, have 
no insurance whatever, on the rural 
school houses which have been con- 
structed with state aid, notwithstanding 
that the regulations of the state de- 
partment of education require that the 
building be insured. 


Getting Busy on Tobacco 
LOUISVILLE, KY., Aug. 28.—Local 
agents out in the state are beginning to 
get busy on tobacco in barns, as cutting 
has started, and a lot of tobacco is being 
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BATES ADJUSTMENT CO. 


Our twenty-five years experience in adjustments for the Companies in 
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noused, especially in the burley section 
in of eastern Kentucky. The crop is a 
1e large one, and a considerable volume of 
le pusiness is anticipated. It is claimed 
id that tobacco will probably stay in barns 
a little longer than in some past years, 
y, due to the fact that very fair supplies 
id of 1922 tobacco are yet to be sold. 
yn = 
's ie 
Organizing Insurance Club 
NEW ORLEANS, La., Pregl 27.— HOME OFFICE,PIERCE BUILDING 
An organization meeting of the Insur- 
of ance Club of New Orleans was held Sr. Louis 
a- last week to formulate plans for the 
r- new club. J. H. Bodenheimer is acting CHAS. W. DISBROW, PresiDEenT 
= chairman. 
a Kentucky Field Meetin “All Kind f J - ” 
as e 1 1 
: y ¢ inds of Insurance on Automobiles 
f LOUISVILLE, KY., Aug. 28.—The Ken- 
gs tucky Fire Underwriters Association will 
™ hold its first fall meeting on Sept. 4, at 
; the Pendennis Club, Louisville. It is 
3 reported that a number of minor matters 
. will come up. 
Louisiana Notes 
w. A. Sullivan, general agent for sev- ae 
ot eral companies in Mississippi, with Jack- A :% 
ul son as headquarters, is spending a few I G OPPORT | INI | > 4 
vad days in New Orleans this coming week. 
BS Ben R. Franklin, vice-president of the 
na New Orleans Adjustment Company, re- H yw 
a- turned to his office the past week from 8) E 
by an extended trip to Mexico. He visited M S 
ed Vera Cruz, Tampico, Tuxpam and other E —_ 
ye points. Oo E 
re William Mayo Railey, Jr., of LeBlane & F R 
nd Railey, Ltd., New Orleans, is receiving the ] N 
11 eongratulations of his friends on the | F D 
eg recent arrival of a bouncing baby boy | I 
_ at his home. The newcomer has been Cc & 
named Howell. E B 
nf M. L. Warner, of the firm of Black | “4 
ite Rogers & Co., general agents at New | ef 2 
ce Orleans, is in the eastern states visiting | oO oO 
ed the home offices of the several compa- | 7 
y]- nies represented in the agency of which 9 N. 
oun he is executive special agent for all lines 
od written in Louisiana, S M 
State Agent E. H. Addington of the | I é 
it Home, Franklin and City of New York, | MH 
oa together with Special Agent S. W. Big- p 4 é 
. ger of the Home, and Special Agent 
James H, Turner, of the Franklin and T A 
ve City of New York, left New Orleans the H N 
ral past week for a visit to headquarters in | 
n- New York, | A Pp 
ng —- -— V Vv 
a Kentucky Notes | E. D. 
Joseph M. Rogers of the Springfield in Cc 
Kentucky is expected back Sept. 3 from | N. H 
amonth’s vacation spent in the west, | é 
having visited a number of towns in 
California and north into Canada. p a 
val Ben F. Weitzel, Kentucky — special ra 
to agent for the Phoenix of Hartford, has re) 
ng gone east to spend about ten days at 
ng the home office. He plans to drop off WRI I E NOW 
on the way back and spend a day or 
— so With his family, the latter spending 
the summer at a resort on the Atlantic 
coast. 
Missouri Notes A ° N ti al Fi | 
Fire of unknown origin did $45,000 erican a 100 1re hsurance 
damage to the dry goods store of the 
Hayes Dry Goods Company, Fayette, Mo., C COLUMBUS, 
August 23. The loss was fully covered ompany OHIO 
by insurance. 
Cecil L. Davis, Kansas state agent; C. © l 
Frank H. Rea and Thomas H. Carlton, apita 500,000 
Missouri special agents, of the Queen, 
will hereafter have headquarters at 1212 i 
Waldheim building in Kansas City, They CHAUNCEY B. BAKER, President JOHN A. DODD, Secretary 
wed formerly located in the Sharp 
uilding . ‘ i 
pl R. Traughber of Markham & Co.; Its Name Indicates Its Character. Progressive, Yet Conservative. 
rank Kortanek of the American Cen- . . 
tral, and F. R. MeMath of F. D. Hirsch- Operating Along Sound Lines. 
berg & Co., have graduated from the 
complete insurance course given by the 
New York Buffalo Pittsburgh Seattle Phoenix San Francisco 
— mere 
. . 
Insurance in all its branches 
Fi Mari J l B l 
ire, Marine, Jewelry, Burglary 
Automobile, Tourist Baggage 
Telephone Wabash 0640 
20th Floor Insurance Exchange 
175 West Jackson Boulevard 
Minneapolis Duluth CHICAGO Detroit Montréal 
Cleveland Columbus London Winnipeg 






































The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 
Repmeneeemt . «se 750,000.00 
Re-Insurance Reserve . . 2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —_1,583,255.75 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1874 
Cash Assets - - - - - - - = $236,633.84 
Liabilities - - - - - - 3 65,508 

Net Cash Surplus. - - - 171, 125.82 ara 
Centingent Assets - - °- - 957.8 


Total Ne of pa. ai “590.87 
Total Amount at Risk - - - - - Raa 
Total Losses Paid - 789,495.83 
Tetal Savings te Pelicyhelders - = = 661,460.46 
E. J. FORDNEY, Pres. J. M. COOK, Sec’y 
Present Rate of Dividend to Policybolders 
per cent 


BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 








Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 

) 














RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 











THE 


London & Lancashire 


Insurance Company 


Limited 


of London 





CHARLES E. DOX, Manager 
Western Department 
39 S. La Salle St., Chicago, Illinois 


A. G. McILWAINE, Manager 
Hartford, Conn. 





GEORGE O. SMITH, Manager 
San Francisco 
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Louis under the 
Institute of 


Insurance Club of St. 
auspices of the Insurance 
America. 

Eagleville, Mo., suffered its second dis- 
astrous fire within four months a few 
days ago when the G, D. Cramer hard- 
ware and implement store, Cramer & Son 
furniture and undertaking establishment 
and Thoming’s drug store were de- 
stroyed. The loss was placed at $40,000. 
It was only partly covered by insurance. 


Iowa Notes 


The Brande & Black agency at Grin- 
nell, la., has been sold to Mehlin & Clin- 
dinin. The two new members of the 
firm have been Grinnell business men 
for some time, having operated a gro- 
cery store. 

Harry C. Doane has incorporated his 
local agency at Newton, Ia., with $25,000 
capital. The a yar be are Harry C. Doane, 
president; J. Lindle Coon, vice-presi- 





Sayre, treasurer, and Tim J. 
secretary. 


dent; W. M. 
Campbe 11, 





Nebraska Notes 


The Universal Underwriters of Kansas 
City, a fire reciprocal, has been licensed 
in Nebraska, 

Roy Staats, for three and a half years 
with the Paul Colson agency, has joined 
his father, George F. Staats, in the real 
estate and insurance office in Fremont, 
Neb., the firm to become Staats & Son. 
George Staats will have charge of the 
real estate and Roy Staats will handle 
the insurance department. 





Kansas Notes 


prominent local agent at 
Bronson, Kans., died last week. 

R. D. Air, state agent in Kansas for 
the Fidelity Phoenix, will leave shortly 
for Manitou, Colo., where he will spend 
his vacation. 


2 J. Love, 








| COAST AND MOUNTAIN FIELD | 


i 








CHARGES DENIED BY BABCOCK 


Officials of Insurance Brokers Exchange 
Resent Efforts to Stir up Trouble 
in Organizations 


SAN FRANCISCO, CAL. Aug. 28. 
—Charges made this ale in San Fran- 
cisco that the Insurance Brokers Ex- 
ones is run by a small faction to- 
gether with various other allegations, 
are emphatically denied by C. D. Bab- 
cock, secretary and manager, and a 
number of other prominent insurance 
brokers of the city. They state that any 
attempt at this time to create factions 
in the organization by such charges 
would be of tremendous detriment to 
the business as a whole, and that the 
Insurance Brokers Exchange has been 
instrumental in promoting better rela- 
tionships between the companies and the 
insuring public and that in view of the 
conditions existing in California a 
united front is needed by ‘all insurance 
interests. It seems that some of the 
smaller mernbers of the Exchange are 
agitated over the increased expenses 
due to the wider activities of the organ- 
ization. 


Exposure Charges Removed 
The Board of Fire Underwriters of 
the Pacific has announced the removal 
of all exposure charges from dwellings 
and protected cities throughout Cali- 


fognia. This action means a reduction 
of from 20 to 50 percent in the rates 
on this class. Under the new rule 


houses which are more than 10 feet from 
another dwelling will not be penalized 
for exposure. 


Papers Consolidated 

SAN FRANCISCO, CAL. Aug. 28.— 
“The Insurance Bulletin,” the paper re- 
sulting from the consolidation of the 
“Insurance Brokers Bulletin,” published 
by the Insurance Brokers Exchange of 
San Francisco, and “The California In- 
suror,” which has been published by the 
California Association of Insurance 
Agents, will make its appearance about 
Sept. 15. It will be published in San 
Francisco under the management of 
H. E. Ransford, who is associated with 
the Insurance Brokers Exchange. Under 
the new arrangement the paper will be 
issued monthly and will accept advertis- 
ing from the companies. Its circulation 
consists of the members of the Califor- 
nia Association of Insurance Agents and 
the Exchange. C. D. Babcock, secretary 
and manager of the Brokers Exchange, 
and John B. Shea, secretary of the state 
association, are acting jointly as con- 
tributing editors. 


Fight Policyholders League 


SAN FRANCISCO, CAL., Aug. 28.—The 
speaking campaign in California by the 
insurance company interests against the 
activities of the California Policyholders’ 
League is in full swing, with P. F. Gar- 
nett, field secretary of the Insurance 


Brokers Exchange, and J. H. Schively, 
secretary of the Insurance Federation of 
California, taking a leading part in ad- 
dressing the civic clubs and various or- 
ganizations throughout the state. 


The 








Policyholders League is also very active 
in the campaign, and in several instances 
representatives of both interests have 
been on the same program. 


Jurisdiction Question in Fertig Case 


The attempt being made in Colorado 
to oust Charles T. Fertig as fire insur- 
ance rate adviser to the state insurance 
department promises to bring up the 
issue as to whether the district court 
has any original jurisdiction in the case. 
The contention of Mr. Fertig’s attorney 
is that he is under civil service law 
protection and any attacks to oust him 


must be made first before the state’s 
civil service commission. 

This case brings to the front once 
more the unique position of the Colo- 


rado commissioner, who is the only one 
in the United States to hold a life tenure 
of office, as he is a civil service employe, 
subject to removal only on charges sus- 
tained by the Colorado Civil Service 
Commission. Jackson Cochrane, the 
present commissioner, took the _ civil 
service examination. The supreme court 
of Colorado has decided that the office 
comes under the provision of the 1917 
constitutional requirements on civil 
service protection to office holders. 


Federal F. & M. Changes 


L. S. Beeman, formerly an inspector 
for the Mountain States Inspection Bu- 
reau, has been appointed special agent 
for the Federal Fire & Marine of Den- 


; ver, taking over the field work formerly 


handled by M. Robert Olp, who resigned 
recently as secretary and general man- 
ager of the company to become special 
agent for the Queen in the mountain 
territory. Vice-President A. W. Payne, 
Jr., has taken over the active manage- 
ment of the Federal F. & M. 





Field Changes on Coast 


SAN FRANCISCO, CAL, Aug. 28.— 
Clayton Schwerin has been appointed by 
the Fireman’s Fund to succeed George 
Erlin as special agent covering the au- 
tomobile district of San Francisco for 
the company. Mr. Schwerin has been 
with the Fireman's Fund for about 12 
years in various capacities in the auto- 
mobile department. 

Hugh Corbin has been appointed spe- 
cial agent for the Commercial Union in 
Utah and southern Idaho, with headquar- 
ters at Salt Lake City. 


Protection for Oil Properties 

The Standard Cil Company of Califor- 
nia, General Petroleum and other big oil 
producing corporations having property 
in and around San Pedro and other 
southern California points have joined 
in a movement to make their properties 
more secure from fires. This follows the 
blaze last week which destroyed the 
giant tank of the General Petroleum 
Corporation at San Pedro, when millions 
of barrels of oil were threatened. The 
fire, however, was confined to a single 
tank and was drawn off the tank from 
the bottom while the fire was raging. 
Considerable oil was salvaged. It is pro- 
posed to have the engineers of the vari- 
ous companies cooperate in an effort to 
prepare a standard method of fire pre- 
vention for all the large properties. 


Visitor from Honolulu 


F. D. Creedon, manager of the insur- 
ance department of B. F. Dillingham & 





Co., in Honolulu, is a San Francisco vis- 
itor. In additon to several fire and cag. 
ualty companies, Mr. Creedon’s officg 
represents the West Coast Life in Ha- 
waii. He will be in the United States 
several weeks and will participate in the 
West Coast Life $100,000 Club conven- 
tion at Lake Tahoe in September, 


Salt Lake City Asks Survey 


SALT LAKE CITY, UTAH, Aug. 23— 
Claiming that this city has a very low 


fire loss ratio, the result of one of the 
most efficient fire departments in the 
country, the city commission has asked 


the National Board to make a survey of 
the fire hazards here with a view of 
granting a reduction in rates. It is 
said that Salt Lake City has practically 


EGERTON W. KIBBEY 
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650 BUILDERS EXCHANGE 
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doubled its water supply in the past 
three or four years and that two addi- 
tional fire stations have been added of 
late. Fire losses in the city in 1921 
were $677,776 and only $300,289 in 1922. 
Much is made of this in the petition. It 
jis hoped to save more than $100,000 in 
premiums for property owners. 


Change in Salt Lake Agency 


SALT LAKE CITY, UTAH, Aug. 28.— 
The Sullivan-Anderson Insurance Agency 
of this city has been purchased by the 
Central Trust Company, a company con- 
trolled by Edward D. Smith & Sons, well 


known local insurance and real estate 
‘firm. W. M. Anderson will continue with 
the agency as an employe of the pur- 
chaser. The agency enjoyed a large 


patronage in residence and 


house business. 


apartment 


General’s Progress 


The General Insurance Company of 
Seattle, of which Hawthorne K. Dent is 
president and manager, has now been 
operating for about three months and 
has already established itself as an im- 
portant factor in Washington, particu- 
larly in writing of lumber risks. The 
company has a capital of $600,000 and a 
surplus of $600,000. 


Coast Notes 


F. H. Rhoads, manager of the Pacific 
department of the Aetna, is visiting the 
home office of the company at Hartford. 

According to advices received in San 
Francisco this week the fire which de- 
stroyed the mills of the British Columbia 
Lumber Company at False Creek, B. C., 
caused a loss of approximately $350,000. 
Cc. L. Cassady, well known at Salt Lake 
City, as a fire and casualty insurance 
agent, has been arrected in southern 


Utah and taken back to that city on an 
embezzlement charge. He is alleged to 
have taken a premium on behalf of his 
employers, a well established agency. 


The library committee of the Fire Un- 


derwriters Association of the Pacific has 
named Mrs. J. P. Moore librarian in ac- 
cordance with the unofficial announce- 
ment made following the death of Mr. 
Moore two weeks ago Mrs. Moore has 
been requested to accept the position 


until the next meeting of the nominating 





FOR RENT 
Space Rand-McNally building de- 
sirable for office, supply depart- 
ment or store room. Shelving. 
Enquire 
Rm. 539 incurance Exchange Bldg. 


icago 








POSITION WANTED 


y Adjuster or Loss Dept. Auto- 
Supt. or Special Agent and 
Experienced man capable han- 
any of these positions. Available 
References. 
Address F-43 
Care The National Underwriter. 


mobile 
Adjuster. 
dling 
now. 








FOR SALE 


Ohio Farmers Ins. Co. 
Perry County For Sale. Priced to sell. 
Reason, Failing Health. We have built 
up the Agency for 40 years, 
R. M. Fountain, Agent 
Somerset, Ohio 


Agency for 








LOCAL AGENCY FOR SALE 


Health requires immediate change in lo- 


cation. Forced to sell first-class well- 
established Fire and Casualty Insurance 
Agency at Mt. Pleasant, Iowa. Write 


Fred C. Woodson, Mt. Pleasant, Iowa. 








Wanted: Assistant Counterman 


for office of large American com- 

pany in Chicago. Excellent open- 
ing for the right man. 
Address F-44 

Care The National Underwriter. 








POSITION WANTED 
as Special Agent, Age 31. Rating Bureau 
experience—Dean Schedule; also local 
agency. Well versed in Auto Fire and 
Theft and all Casualty lines Minnesota 
Preferred. Address F-42, care The 


National Underwriter. 




















committee 
ary. 

Aided by investigators from 
tional Board, the district attorney of 
Sacramento, Cal., has prepared a case 
against Fortunado Padilla, who con- 
fessed to having set fires in California 
resulting in an aggregate loss of over 
$5,000,000. Padilla will be tried for mur- 
der, the case being based on the death 
of ten Japanese school children when he 
set the Japanese school house of Sacra- 
mento on fire. 


which will be held in Febru- 


the Na- 





| NEWS FROM THE EAST | 











DEMAND FOR RIOT INSURANCE 


Acute Coal Mining Situation Has 
Brought Possibility of Danger to 
The Anthracite Districts 


NEW YORK, Aug. 28.—With John 
L. Lewis, president of the United Mine 
Workers, waving the big stick, prop- 
erty Owners in the vicinity of anthra- 
cite mines are in the state of mind 
which makes them mighty good pros- 
pects for riot and civil commotion insur- 
ance. Home offices in New York report 
increased activity in the riot insurance 
departments, although the volume of 
business of this class is not as large as 
that which preceded the bituminous 
strike in West \ irginia. Those agents 
who are making the best of this oppor- 
tunity to get some extra business are 
giving their clients complete service. It 
is somewhat surprising that a larger 
volume of this business not been 
written. 

Undoubtedly there is some confidence 
that President Coolidge will be able to 
avert the coal strike. However, if he 
does not there will be an immediate de- 
mand for riot and civil commotion 
insurance in the strike districts at the 
triple rate which goes into force immed- 
iately after the initiation of the strike. 

Some people may feel that the strike 
premium is larger than is justified by 
the danger but companies writing large 


has 


volumes in West Virginia found the 
line unprofitable during the strike 
period. The lower rates prevailing from 


now until Sept. 1 make strike and riot 
insurance an attractive proposition. The 
policy is non-cancellable for a period 
of 90 days but if the trouble is over 
after that time those taking out riot in- 
surance may cancel their policies and 
receive the unearned premium, 


Plan Association Meetings 


The annual 
Association 





meeting of the 
of Insurance 


Vermont 
Agents will be 
held at the Champlain Club, Malletts 
Bay, Burlington, Vt., on Sept. 18. There 
will be a luncheon, business meeting and 
formal dinner. Rev. Frederick Olsen of 
Portland, Me., will be the _ principal 
speaker at the evening dinner. 

The annual meeting of the Maine As- 
sociation of Insurance Agents will be 
held at Dover-Foxcroft on Saturday. 


Does Hail Right Include Rain? 


BOSTON, MASS., Aug. 28—Does a com- 
pany charter which grants the right to 
write hail insurance grant also the right 
to cover against rain loss? A company 
reporting to the Massachusetts depart- 
ment so contends. It admits that its 
charter grants no specific privilege to 


write rain coverage, but maintains that 
its hail privilege is inclusive since hail 
is frozen rain and rain may be melted 


hail. 


East Notes 


The East and West Fire of New Haven 
has been admitted to do business in 
Maine. 

The large summer hotel of Miss Stella 
Bridges, known as Breezy Point, on 
Broad Creek, near Bozman, M4d., was 
destroved by .fire last week Virtuallv 
the property and baggage of all guests 
were destroyed. Loss will exceed $25,000. 

Arthur Maischoss, 2 marine clerk for 
the Smith. Davis & Co. agency of Ruf- 
falo, N. Y., has been missing for four 
davs. and his wife has expressed the 
opinion that his disannearance may have 
been due to worry over financial losses. 
Report of incendiarsm are linked with 
a fire last week at Mullica Hill, N. J., 
in the Philadelphia suburban field, which 
destroyed the feed warehouse of Her- 








FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T. JULIAN, State Agent, Western Ohio, W. A. SEAVER, State Agent fer Basters 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
FP. G@. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind 
O. T. PRICE, State Agent, Missouri, Kansas City Me. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
B. 8. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
}. D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsia, Chicage 














E.T.BOLTON 


Adjuster 


1807 Insurance Exchange 
CHICAGO, ILL. 


Phones: Wabash 0522 and 2410 Residence: Lake View 4638 
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General Agencies 


WILLIAMS BROS. ELMER F. BAGLEY INVESTMENT CO. E. J. HEAVNER 
Hail Only Topeka, Kansas Tulsa, Oklahoma 
Enid, Oklahoma ‘ 
REYNOLDS BROS. ELLIS & HOLLAND CO. R. H. JENKINS 


Des Moines, lowa 


W. J. CARROLL, Hail Only 
Great Falls, Montana 


Fremont, Nebr. Los Angeles, Calif. 


Write General Agents or Company direct for representation 
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v 
itage Bros., with loss estimated at $30,- 
000. Considerable feed and farm imple- | 
ments were destroyed, 
The Philadelphia Fire and Marine has 
been admitted to do business in Maine 
Joseph Atwood, a Harvard graduate of 
1917, who has been associated with the 
soston Board of Fire Underwriters in 
the sprinklered risks rating department 
Since 1919, will join William A. Muller 
& Co,, Oct. 1, in charge of the inspection 
and engineering work of the office, 
Fire of undetermined origin last week | 


THE NATIONAL 


destroyed St. Stephen’s Reformed Church 
at Reading, Pa. Newspaper estimates of 


the fire range between $100,000 and 
$200,000 The pressure of water from 
firemen’s hoses ruined three stained- 


glass windows valued at $20,000 each. A 


$25,000 pipe organ and a large Sunday 
school library also were wrecked. It is 
thought the blaze originated in the 
orpan from spontaneous combustion. 
Workmen had been repairing it the day 
before the blaze Faulty electric wiring 


is given as another possible cause. 
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CANADIAN AGENTS’ MEETING 


Federation Will Hold Its Annual Con- 
vention in Toronto Sept. 24-25— 
Important Subjects Considered 


The annual meeting of the Canadian 
Federation of Insurance Agents will be 
held at Toronto, Sept. 24-25. The presi- 
dent is R. J. Wickham of Montreal. The 
Canadian agents have been successful 
in blocking the appointment of bank 
agencies. President Wickham and his 
associates felt that the organization 
should not attempt to do too much at 
the same time but should confine its ef- 
forts to a few reforms. Hence it took 
up the bank agency matter, which was 
becoming very serious in Canada, and 
secured an amendment to the banking 
act prohibiting banks acting as insurance 
agents. 

The agents in Canada have in many 
respects the same problems as those in 
the United States. Agents are multiply- 
ing. Many new companies have entered 
the dominion and are seeking agents. 
The Prudential and the Anglo-Scottish 
are two new ones. Companies are 
pushing for business and hence are 
seeking for more agents. 


Summer Resort Hotel Loss 


A very disastrous fire occurred at 
Lake of the Bays, Muskoka, Ont., 
week, when the Wa-Wa _ Hotel 
wiped out, Seven or eight people 
their lives. The hotel is owned by the 
Canadian Railway News Company, and 
is a famous summer resort. At the time 
of the fire there were some 204 guests 
in the hotel. The fire was discovered 
in the elevator shaft, probably caused 
by friction, at 12:30, and spread with 
lightning-like rapidity throughout the 
hotel, helped by a strong wind. The 
building burned like paper. 

Everything was done possible to fight 
the flames. Every hose on the property 


the 
last 
was 
lost 


was turned on, but was absolutely use- 
less the building went so fast. One of 
the hotel staff gave it as his opinion 


that the fire was caused by a cigarette 
or cigar butt thrown down the elevator 
shaft. At the subsequent inquest, it de- 
veloped that while the hotel fire-fighting 
equipment was in perfect working order, 
it was not sufficiently powerful to sub- 
due the flames which attacked the all- 
wooden structure. 


—— 
Meunier Gets Fire Association 
WINNIPEG, MAN., Aug. 28—F. E. 
jrose, superintendent of agencies for the 
British Colonial Fire and British Un- 
derwriters at Montreal, was in thé city 
this week on business, It is announced 
that T. Meunier, the manager of these 
companies, will also take over the man- 
agement of the Fire Association of Phil- 
adelphia for Canada, 


Lumber Fires in British Columbia 

There were two lumber fires in British 
Columbia last week. One destroyed the 
mills of the British Columbia Lumber 
Company at False Creek, causing dam- 
age to the extent of $350,000/ The fire 
is believed to have originated in one 
of the sawdust burners, and fanned by a 


heavy wind practically destroyed the 
entire plant, only a drying shed and kiln 
being saved. The other, a smaller fire, 


destroyed the mill of the Hobson & Hob- 
son Company at North Vancouver, caus- 
ing a loss of $20,000. 

The cost of fighting British Columbia 
forest fires so far this year has amounted 
to $20,000, as against $343,000 this time 
last year. 





CANADA SEVEN MONTHS’ LOSS 


Total to the End of July 1923 Is 
Lighter Than for the Same 
Period of 1922 


Fire losses in Canada to the end of 
July, 1923 gre lighter than for the same 
period of 1922. July was the lightest 
month to date this year. The total for 
the month in Canada was $2,048,900. 


The total fire losses in Canada to the 
end of July, 1923, was $21,874,600, 


while for the same period of 1922 the 
losses were $23,294,750. 

Below is a comparison for previous 
months: 














Month 1922 1923 
January -$ 3,597,500 $ 2,156,150 
POUT wii cccec 41,062,400 4,520,200 
a. aaa 4,331,750 4,429,050 
EE whet hvu eecetee 2,532,100 2,380,500 
ted mats 2 ntotne@ 2.956.450 3,214,400 
0 Sa 2,162,550 3,125,400 
OO eae 3,652,000 2,048,900 
PE ‘eo Gki een es eee viene ee 
September ....... eee §« weewswote 
ee Rannoeee. . idewes eh 

» 


November 


sivkwe 954,000 
December .....0.. 


5,815,950 


So ene $44,206,405 $21,874,600 


Comparing Losses With Europe 
WINNIPEG, MAN. Aug. 28—The 


“Monetary Times” points out that statis- 
tics comparing fire losses with those of 
Kuropean countries are of no value, 
showing as they do the losses per capita 
to be several times the losses in Europe, 
but not revealing the fact that there is 
far more property in this country of a 
destructible nature, almost all the struc- 
tures being made of wood, which is only 
to be expected in a new country where 
lumber is so plentiful. It says that in 
spite of agitation against wooden shin- 
gles and other inflammable features of 
our buildings, it might be very economi- 
cal to put up ten wooden buildings, and 
haye one of them destroyed by fire, and 
since there is more property to burn, it 
is only to be expected that more is 
burned. 

It states a comparison of 
rates per unit of property would show 
more clearly what difference does exist 
and it would be safe to predict that such 
a comparison would reveal that the 
are not quite so shocking as the 
comparison per capita fire losses shows. 


insurance 


losses 





Canadian Notes 


Charles Anderson, of the Anderson 
Agencies, representing many fire insur- 
ance companies in Medicine Hat, Alta., 


was a Winnipeg visitor last week 

Fire losses for the week ending Aug 
15,as revealed by the “Monetary Times.” 
are estimated at $1.083,800, as compared 
with $188,455 for the same week last 
year. 

At l'Epiphanie. Que., fire destroved the 
general store and some outhouses belong 
ing to the church and convent. The fire- 


fighting apparatus in the village onlv 
consisted of a hand pump, and the well 
to which it was attached ran dry. The 


damage was estimated at about 
partly covered by insurance. 
Fire of unknown origin destroyed four 
business house at Leslie, Sask., including 
an implement warehouse, garage with an 
automobile in it, warehouse and flour 
and feed plant, confectionery and fruit 
store, and harness and boot repair shop. 
Some insurance was carried, but the 
total loss has not yet been estimated. 


$25,000, 


J. G. Guthrie Resigns 
J. G. Guthrie, assistant 
the National Liberty, has resigned. 


secretary of 


He 


went with the company September of 
last year and for six months was man- 
ager of the branch office in Baltimore. 


UNDERWRITER 


August 30, 1993 
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NEW SERVICE BUREAU OPENED 





Automobile Underwriters’ Organiza- 
tion Formed, Independent of Com- 
panies, to Handle Insured Cars 


NEW YORK, August 28.—The Au- 
tomobile Underwriters Service Bureau 
has been organized in this city, with 
Norton L. Dods, formerly advisory au- 
tomotive engineer for the National Bu- 
reau of Casualty & Surety Underwriters, 
as general manager, with the purpose 
of furnishing centralized facilities for 
all classes of automobile insurance 
companies to repair insured cars and 
trucks damaged by fire or collision and 
to salvage stolen cars, recovered after 
payment has been made to the insured. 
Mr. Dods estimates that the cost of such 
work to the companies will be approxi- 
mately 50 percent of what is in the 
regular repair shops. 

According to the plan announced by 
Mr. Dods, the bureau, although under 
private ownership, will be under super- 
vision of a board of governors consist- 
ing of seven members, one from each 
of the following classes of companies; 
Stock casualty, stock fire, mutual cas- 
ualty, mutual fire, reciprocals and inter- 
insurers, and miscellaneous, 

By its arrangement with the Clayton 
Company, body builders and automotive 
engineers, the bureau will have facili- 
ties consisting of an eight story build- 
ing comprising approximately 60,000 
square feet of available floor space in 
the heart of the city, capable of serving 
150 cars at any one time, a plant fully 
equipped for automobile repairing and 
services, and an organization thoroughly 
trained in repairing, refinishing and 
rebuilding. The Bureau began its op- 
erations Aug. 1. 

Plans of Organization 


Mr. Dods, in explaining the new or- 


ganization, commented as follows: 


The plan is national in scope, but it is 
proposed for the present to operate only 
in the metropolitan district. We realize 
the inadvisability of the companies them- 
selves going into the repair business, but 
in this case the actual operations would 
be conducted by a private organization 
under the direct supervision of the com- 
panies, thus eliminating any such objec- 
tions that might arise subsequently. 


Will Not Compete 


It is not the intention of this service 
bureau to go into the automobile repair 


business as such and compete with the 
automobile industry. Only insurance 
work will be handled which the insur- 
ance carriers expect to pay for. For in- 


stance, in the case of a damaged body, 
where the insurance company authorizes 
its repair, this work would be done, but 
if the owner required repair work on 
his engine, for instance, which was not 
damaged in the accident, the service 
bureau would be compelled to decline to 
perform this service because of its desire 
not to compete with the automobile re- 
pair organizations. 

Even though an insurance company be- 
comes a member of this service bureau 
there is no compulsion on this company 
to send all of its work, but only such 
work as its claim department may see 
fit to entrust to the bureau. 

The estimate basis has been employed 
and will be continued on behalf of those 
companies that prefer it, but it is in- 
tended to institute the cost plus basis 
so that the companies will be assured 
of minimum costs which can be checked 
through their representatives. 


H. D. Fuller Resigns 


H. Dennis Fuller, superintendent of 
the automobile department of the Fire- 
man’s Fund and Home Fire & Marine 
in the western department at Chicago, 
has resigned as of Sept. 1. The Fire- 
man’s Fund has arranged for a _ suc- 
cessor who will be announced in the 
near future. Mr. Fuller’s new connec- 
tion will be announced shortly. 











PLANS OF DETROIT COMPANy 


Cadillac Automobile to Take Over Busj- 
ness of Detroit and Cleveland 
Mutuals 


Eugene Sondheim, president and gen- 
eral manager of the 
bile Insurance Company of Detroit, 
which has just been organized with an 
authorized capital of $200,000 and syr- 
plus of $25,000 announces the 
concerning the formation of the com- 
pany. The new company takes over the 
business of the Cadillac Mutual Auto- 
mobile of Detroit. All of the obliga- 
tions of the mutual company are as- 
sumed. The stock company has made 
an agreement by which the policyhold- 
ers of the mutual are guaranteed against 
the possibility of any assessment dur- 
ing the life of their policies. The new 
company will continue under the same 
management. For the time being its 
efforts will be confined to Michigan and 
Ohio. When the latter state is entered, 
the new company will make an agree- 
ment with the Cadillac Mutual Auto- 
mobile of Cleveland, O., similar to the 
one which has just been completed 
with the Cadillac Mutual of Detroit. 

Mr. Sondheim is the principal factor 
with the company. The Cadillac Au- 
tomobile starts with $100,000 capital, 
and this will be increased later on when 
larger capital is felt to be necessary. 
The board of directors of which Mer- 
lin Wiley, a Detroit attorney and _ for- 
mer attorney general of Michigan, is 
chairman, is composed of George M. 
Stadelman, president of the Goodyear 
Tire & Rubber Company and director 
of the Lincoln Highway Association; 
Alfred O. Dunk, president of the Puri- 
tan Machine Company; Eugene K. 
Corle; Earle F: Jackson, district man- 
ager of the Goodyear Tire & Rubber 
Company, and Henry Meyers of the law 
firm of Friedman & Meyers, attorneys 


details 


of Detroit. The Cadillac Mutual was 
crganized about three years ago and 
today has about 12,000 policyholders. 


In addition to Mr. Sondheim, the offi- 
cers of the Cadillac Automobile are 
A. O. Dunk, vice-president; Eugene K. 
Corle, treasurer, and E, B. Dearing, 
secretary. 

According to its last annual statement, 
filed with the Michigan Insurance De- 
partment, the Cadillac Mutual of Detroit 
had last year a total income of $440,813 
last year, consisting of assessments and 
premiums $324,635 and other’ income 
$106,179. Its total disbursements were 
$349,630, consisting of $213,646 losses, and 
$135,985 other disbursements. Its assets 
were $132,132 and liabilities $144,590, The 
number of policies in force December 31 
of last year was 7,291. The company has 
been writing complete automobile cover- 
age with a liability of $5,000 and $10,000, 





20 Years 


Continuous Progress 


Increase in Premium Income 
First six months of 1923: 


56.9% 


A Progressive, Modern Stock Company 

writing all forms of Health and Accident 

Coverag ommercial, Monthly, 

Group,Pay Roll, Limited and Industrial. 

Good territory open in 30 States. High 

grade producers should apply to Home 
ce for agency connections. 


Inter-Ocean 
Casualty Company 


Cincinnati, Ohio 


Cadillac Automo-. 
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GROUP ACCIDENT AND 
HEALTH LINE GROWING 


Underwriters See Big Future for 
It Under Basis Now Gen- 
erally Employed 


USE CONTRIBUTORY PLAN 


Business Found to Stick Much Better 
When It Is Paid for Quite Largely 
by Employes 


NEW YORK, Aug. 29. 
and accident insurance is on the thres- 
hold of a rapid growth. 
in this city are agreed that there is a 


—Group health 
Underwriters 


big future for this line, due to the adop- 
tion of the modern presentation plan. 

Group insurance of all kinds started 
out as a “war baby.” It was sold easily 
during times when employers of labor 
were making huge profits and were will- 
ing to buy almost anything rather than 
pay excess profits taxes. However, 
when the boom times passed away a 
big volume of group insurance was no 
longer written and even today with the 
stable conditions which exist it has been 
found much better to write group in- 
surance on a contributory plan than by 
asking the employer to pay the entire 
premium. 


Cost Is Biggest Obstacle 


The biggest stumbling block in the 
path of the salesman of group health 
and accident insurance is the cost of the 
insurance. The cost is a big one to the 
employer but a mighty low one to the 
individual employe. Therefore, the con- 
tributory plan is working out very sat- 
isfactorily and resulting in big sales. In 
some cases as high as 100 percent of the 
premium is paid by the employe but in 
this case a group life insurance policy 
is usually sold in conjunction, the pre- 
miums for which are paid by the em- 
ployer. 

A surprising thing about it is that the 
business sticks much better when it is 
paid largely by the employes. The em- 
ploye likes it better because he takes a 
personal interest in the insurance. He 
feels that the policy is his and is com- 
pletely sold on it because he knows he 
is getting something at a bargain price. 
No employer any longer denies that 
roup insurance is a good thing for his 
employes and if he can be shown that 
the latter are willing to pay 50 to 75 
percent of the premiums he is often 
very willing to sign up. 


Written by Specialists 


' Most of the group insurance today is 
being written by specialists in that line. 
he average broker or agent does not 
take sufficient interest in group insur- 
ance to become familiar with the plan. 
In a big city like New York the com- 
petition over the big group cases is very 
intense and a broker is apt to find him- 
self up against high salaried officials 
irom the big companies to compete with 
him, It is therefore almost necessary 
(CONTINUED ON PAGE 40) 
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PLATE GLASS EXPENSE ANALYZED 


Figures Show Taxes Are Biggest Factor in Home Office Costs 


ELSON D. STERLING, vice | Pany 
president of the Fidelity & Casu- | that cannot be allocated against any par 


alty in the August number of his 
company’s “Service Bulletin” analyzes 
the home office expense of a single line 
plate glass company. An interesting 
point is that taxes use up 10 cents out 
of the 22% cents of the insurance dol- 
lar from which the home office must pay 
all its expense. Mr. Sterling writes as 


follows: 

Very few agents have an opportunity 
to examine or analyze an insurance com- 
puny statement in the form in which it 
is reported to a state insurance depart- 
ment The statements which are pub- 
lished in the press and in circular mat- 
ter are skeleton in form, comprising the 
principal features of the annual state- 
ment itself There is a section of the 
statement which is directly relaied to 
the makeup of insurance rates, namely, 
that which deals with disbursement for 


operating expenses. It has been thought 
advisable, from the standpoint of having 
our field representatives informed, to 
analyze that component part of the plate 
glass rate which is classified as “com- 
pany expenses.” 

of Disbursement 


Three Avenues 


In building the plate glass rate three 
avenues of disbursement of the premium 
dollar are considered, as follows: a» 


losses; 2, acquisition cost; 3, 


there are certain disbursements 
ticular line of business. These disburs¢ 
ments are prorated and charged against 
the various departments of the company 
in proportion as to the given depart- 
ment’s volume bears to the total volums 
written by the company. In running a 
|} Single-line plate glass insurance com- 
pany, every disbursement is a direct 
charge against plate glass’ insurance 
business. 

Believing that the best explanation of 
| this disbursement could be set forth by 
|} the analysis of the 1922 annual state 

ment of one such company whose busi 
ness is conducted in a careful and con 


servative manner, we are prepared to 
state our findings. 
Seven Divisions of Expense 

There were seven divisions of expense, 
as they might be called, that completely 
absorbed that residue of 22% cents, and 
they were as follows 

1 Investigation and adjustment of 
claims, $.0085 

2 Salaries, fees, other compensation, 
and traveling expenses of officers, di- 
rectors and home office employes, $.0803 

3. Salaries, traveling and all other ex- 
penses of branch office employes and 
agents not paid by commission, $.0131. 


4. Rent, $.0092. 


5. Taxes (state taxes on premiums, 
|} insurance department licenses and fees, 
federal taxes and municipal licenses), 


company | 


expenses. The first is speculative. The 
second is fixed by conference rules. The | 
third is determined by conservative and 


economical management. 

The element of 
necessarily speculative 
ing frequency of claims 


disbursement is 
because of vary- 
and fluctuating 


loss 


market prices. The rate is pitched to 
sustain a loss ratio of 42% percent. An | 
approximation of that probable dis- 


bursement can be reached 
study of loss experience of a 
riod and the existing market 


through a 
given pe- 


Acquisition Cost 


The acquisition cost in plate glass in- 
surance is fixed at a maximum of 35 per- 
cent. This is one line in which a high 
rate of commission is justified. There 
are three grades of commission, namely: 
22% percent to the broker; 25 percent 
to the percent to the general 
agent. 

The 
he performs 
to the 
highest 
risk, prepares the application for the is- 
suance of the policy, and adjusts losses. 
The maximum, which provides a 10 per- 
cent overwriting commission, is to the 
general agent, who issues the policy and 
supervises the adjustment of and 
makes the accounting of the business 
to the home office. 


agent; 35 


because 
incident 
The next 


lowest is to the broker 
none of the work 
issuance of the policy. 


losses 


How Funds Are Distributed 


sketchy statement 
rate, be- 


The foregoing is a 
of the first two elements of the 
cause they are familiar to the 
The main purpose of this 
deal with the third element, 
it is less familiar. 

If, as already stated, 42% cents of the 
premium dollar is set aside for pay- 
ment of losses and 35 cents for commis- 
sions, making a total of 77% cents, the 
natural, and not infrequent, query is: 
How is the other 22% cents disbursed? 

The easiest and most direct route to 
the answer to that question is, as we 
have stated, an analysis of the annual 
statement of a company, and preferably 
one writing plate glass insurance only. 

In running a multiform casualty com- 


because 


conditions. estimated loss cost of 42% cents of every 


is to the agent, who surveys the | 


reader. | 
article is to | 





$.0992 

6 Legal expenses, 
ing and stationery, 
telephone, insurance, furniture and fix- 
tures, newspapers and books, $.0155. 

7 and association 


advertising, print- 
postage, telegraph, 


7. Bureau 
ments, $.0052. 


assess- 


Shows Underwriting Loss 
Total, $.2310. 
Adding this 

the acquisition 


disbursement 


cost of 35 


of $.2310 to 
cents and the 
premium dollar received, it will be found 
that the underwriting of the company 
on any such basis would suffer an un- 
derwriting of $.006 per dollar. 

It must be obvious to the reader that 
it requires the most capable kind of 
executive management for a single-line 
plate glass insurance company to secure 
a fair margin of underwriting profit 
from their business, and the same degree 


loss 


of management must likewise be ex- 
ercised by the multiform casualty com 
pany. 

The disbursements which we have 


listed are fixed charges against the busi- 
ness, and unless every economy is 
served it is difficult to keep the 

at these levels. 





ob- 
ratios 


Big Percentage in Taxes 
We 
agent 


question 
had the 
would have to 
tion nearly 10 


very much whether any 
idea that a company 
pay in the form of taxa- 
cents of every dollar of 
premium collected, and as the statement 
of the company in question deals with 
a volume of premium exceeding $1,000,- 
000, idea may be obtained of the 
amounts paid out in taxes—federal, state 
and municipal. 

These figures 


some 


also show that a very 


sound underwriting policy must be fol- 
lowed, because in the plate glass in- 
surance business loss disbursements are 


subject to fluctuating prices of the plate 
glass market and for several years there 
been no fluctuation but a decided 
upward trend, and, therefore, there must 
be a very careful selection of risk so as 
to withstand any unusual increase in the 
market price of glass. 


has 
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Page Thirty-one 


| SELLING OF MONTHLY 
BUSINESS DISCUSSED 


Managers of National Life, U. S. 
A., Meet in Chicago for Two- 
Day Sales Convention 


IS EXPERIENCE MEETING 


Practical Points on Production and Ad- 
justment of Claims Discussed by 
Company Leaders 
National 
last 
accident and health convention. 


the 


Chicago 


Managers of 
mm a 


Life of U. 
met in week for a 
two-day 
It was an old-fashioned experience 
start to finish. C. H. 
Boyet, manager of the company’s casu- 
alty the 


Managers and agents who pro- 


meeting from 


department, presided at all of 
sessions. 
duced 20 monthly applications for six 
months were entitled to attend and more 
than 50 qualified. They were welcomed 
by President Johnson, who outlined the 
history of the department and the plans 
for a separate company to be known as 
the United States National Health & 
Accident. T. W. Leonard of Pittsburgh 
responded and pkedged the support of 
the agents to the new company. 


Ask Questions Carefully 


W. M. Wilson of Cleveland led off 
Thursday afternoon with some good 
points on business getting. He said: 


“Carry an application with you all the 
time. In filling it out ask every question 
and then ask it again. Go over it care- 
fully and you will undoubtedly find that 
careful answers to the questions will 
decide whether or not the home office 
underwriting department is going to ac- 
cept the risk. Get the right classifica- 
tion. Put your entire soul into it and 
go after it as hard as you can and the 
business will stay. Get all the questions 
and get them right and you will have 
little trouble with the underwriting de- 
partment.” 

S. J. Payton of Louisville declared 
that an agent must deal fairly with peo- 
ple and treat them right. If he does this 
he will hold the business. “Take a pol- 
icy with you,” he said, “read it, show 
your prospect exactly what you are sell- 
ing. Frequently a complainer is merely 
a misinformed policyholder. One com- 
plainer will kill more business than you 
can put on in three months.” 


Sub-Standard Business 


Dr. Granville struck a keynote Thurs- 
day afternoon when he spoke on “Com- 
pany Service.” He said that service in- 
cludes the covering of sub-standards, 
who need it more than normal people. 
Be sure that the prospect is satisfied 
that the extra premium is necessary for 
the extra hazard. It is not hard to prove 


to the prospect that there is an extra 
hazard 

W. F. Rohlf of Cleveland made .a 
rather startling statement when he 


maintained that the business from sub- 
standard and crippled people is the best 
business if it is handled right. He said 
that 75 percent of the trouble on claims 
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Starts when the application is written. 

Considerable discussion took place 
Thursday afternoon regarding the ad- 
visability of attaching riders to the pol- 
icy. Mr. Boyer stated that the company 
is getting up a number of new policies 
from which the riders will be eliminated 
to a large extent. 

Klein’s Selling Methods 


S. S. Klein of Brownsville, Pa., gave 
a most excellent talk on his method of 
selling. He said: “Be the leading agent 
of your company in the community in 
which you are located. Set a goal for 
each week. Make that goal. Work even- 
ings—it is the best time to work, be- 
cause then everybody is home. Go after 
the housewife policy as well. By getting 
to the home in the evening you sce both 
the head of the house and his wife. You 
can insure them both. You can come 
around then if you have to, make your 
collections during the day and _ the 
housewife will know you. Cultivate the 
acquaintance of the young people. They 
are you future prospects. In making a 
collection on a new policy, get at least 
part of the premium.” 


Banquet Thursday Evening 


President Johnson presided at the ban- 
quet Thursday evening H. G. Walters, 
manager at Atlantic City, said that for 
a long time weekly men have looked 
upon the monthly business as a detri- 
ment to the former. He said that this is 
not the case It is really an aid and it 
has proven so in his territory. He 
maintained that from a manager's stand- 
point the monthly business saved quite 
a few finals in the weekly business be- 
cause the man feels that his renewals 
belong to him. In starting in. the 
monthly business Mr. Walters said he 
had to combat the general impression 





that the monthly business was a detri- 
ment to the weekly business 

He brought out some very interest- 
ing facts in connection with the employ- 
ment of inexperienced men. He said 
that in taking on a new man he was 
careful that he was the right kind of 
a man and then he spent one entire 
week with each new man. In 15 months 
he had built up a $1,200 debit wholly 
from inexperienced men. He said that 
it would undoubtedly have been built 
quicker by experienced men, but he had 
no finals inasmuch, as he felt that he 
had trained his men in the right way. 


Selling Monthly Business 


L. C., Clarke gave a very interesting 
talk on selling monthly business and 
presented a good solicitation from start 
to finish. 

Dr. Granville announced that the home 
office is about to start a class in corre- 
spondence to better the service to agents. 

J. J. Krist reported from the commit- 
tee which had been chosen to adopt some 
service recognition emblem for men who 
have been with the company for five 
years or more. The name “National 
Veterans’ League” was adopted and a 
suitable recognition pin will be given 
to men who have served 5, 10, 15 or 
20 years or more. 


Opportunity for Women 


Mrs. E. R. Dugan of Seattle spoke on 
“Why Women Should Make Successful 
Agency Managers.” Mrs. Dugan has 
built up one of the most successful 
agencies of the National Life in the 
entire country. She has been a consist- 
ent worker and the results of her work 
have amply proven that women can 
make a success as agency managers. 
She said: “At first when I took over 
the agency I was pretty well discour- 
aged. We had no agents at all. Our 
first problem was to get good agents who 
would write the class of business that 
was acceptable to the company.” She 
emphasized the fact that this class of 
business is entirely dependent upon the 


type of solicitors employed. She said 
that the use of literature in circularizing 
your prospects will accomplish more 
than talking, as the prospect under- 
stands more by reading than by hearing. 
She also brought out the fact that 
women can handle claims as well as 
men. Citing from her own experience 
she said: “I have never been imposed 
upon. The claims in my particular dis- 
trict are low because of the class of 
solicitors. The insurance business offers 


a broad field for the efforts of women.” 


W. O. Zimmerman of Louisville, Ky., 
spoke on the desirability of getting 
weekly agents interested in monthly 
business 


J. B. Boyer of the legal department of 


jof San 








REPORT ON INTERSTATE 





EXAMINATION HAS BEEN MADE 





Virginia, Alabama, Tennessee, Kentucky 
and Wisconsin State Departments 
Present Results 6f Probe 


The Virginia, Alabama, Tennessee, 
Kentucky and Wisconsin departments 
have issued the report of their examina- 
tion of the Inter-State Casualty of Bir- 
mingham, Ala., as of Dec. 31. During 
the year $75,000 was contributed to sur- 
plus by reason of the reduction in par 
value of stock. The capital is $300,000. 
The company’s net surplus as of Dec. 31, 
reported by the company amounted to 
$71,681, which was reduced by the ex- 
aminers to $46,505. The examination 
showed that the operation of the excess 
reinsurance department was expensive. 
The total income for the year was 
$1,079,743 and the total expenses were 
$976,467. The expenses of the excess 
reinsurance department were $19,000 
more than the income. The examiners 
have recommended plans to remedy this 
situation and the company has adopted 
them. 

Lines 


That Company Writes 


The company writes automobile liabil- 


ity, property damage and collision, pub- 
lic liability and plate glass. It wrote 
workmen’s compensation in New 


Mexico last year but withdrew from the 
state March 1. The premiums last year 


amounted to $949,931 and the losses 


$444,484. The assets were $856,209; re- 
insurance reserve, $186,759; net surplus, 
$46,505. The examiners say that 


the policy of the company is to pay all 
just claims properly in accordance with 
the terms of the contract. No evidence 
was found or disposition to resort to 
technicalities. The company operates 
through incorporated agencies to a large 


extent. The State Agency of Chicago is 
owned by W. H. Dale and George E. 
Cutler. Others are the Agency Com- 
pany of New Mexica, Agency Company 


Insurance 
Alabama. 


Francisco, Agency 
Company of 


Company Must Retrench 


The examiners say that the company 
must adopt a policy of retrenchment and 
declare that all salaries paid to ex- 
ecutives or employes who do not render 
service commensurate with them must 
be eliminated. An examination was 
made of the State Agency of Chicago 
and in commenting on it the report says: 

“If the agents being stockholders has 
any effect upon the business of this office 
it is to retain relatively high class men 
and create conservatism in selection of 
risks and growth of business, and justice 
in the settlement of claims.” 


the National Life, U. S. A., spoke on 
claims. He brought out the fact that 
there are five leading causes of litiga- 
tion: (1) Where the agent fails to do 
his duty to the policyholder; (2) limita- 
tions and exceptions in the insurance 
policy; (3) dishonest claimants; (4) hon- 


est differences of opinion; (5) 
company officials. E. C. 
charge of the home office claim depart- 
ment, said every agent is a part of the 
claim department and can help that de- 
partment greatly by watching applica- 
tions thoroughly. 

W. L. McFarland of St. 
very interesting paper on 
proper adjustment of a 
the first essential 


dishonest 
Rockefellow, in 


Louis read a 
how to make 
claim. He said 
is to be prompt with 
the investigation and also prompt in 
settling the claim. He maintained that 
it is good practice to settle a claim be- 
fore the claimant is fully recovered. 

At the close of the Friday session J. 
J. Krist on behalf of the agents at- 
tending the convention presented Mr. 
and Mrs. Boyer with a handsome silver 
coffee service, 





Alban E,. Hayes, formerly investigator 
in the claim department of the Milwau- 
kee office of the Travelers, has been 
made field assistant in the compensation, 
—- and indemnity departments 
there. 








PRESIDENT IS OUSTED 





CONTROVERSY COMES TO HEAD 


Directors of United Life & Accident of 
Concord, N. H., Elect Hollis to 
Succeed Jameson 


CONCORD, N. H., Aug. 27.—Presi- 
dent Silas W. Jameson of the United 
Life and Accident of Concord, N. H., 
was ousted from office last week by 
the directors as the result of a quarrel 
of some months past in which President 
Jameson and one or two directors are 
alleged to have tried to secure con- 
trolling stock in the company with a 
view to placing the same in possession 
of the North Atlantic Securities Cor- 
poration, recently organized by Presi- 
dent Jameson, as a holding company. 
Jameson is also organizer and presi- 
dent of the Northwestern Life, or- 
ganized about 18 months ago with the 


announced intention of writing group 
insurance. Both the North Atlantic 
and Northeastern Life have offices in 


the building adjoining the United Life. 
Hollis Succeeds Jameson 

Allen Hollis, vice president and gen- 
eral counsel of the United Life and Ac- 
cident, was elected to succeed Mr. Jame- 
son and Robert J. Merrill, former in- 
surance commissioner of New Hamp- 
shire, was elected vice president, and 
will be acting head of the company un- 
til Mr. Hollis returns from Europe 
next month. 

The deposed president of the United 
Life declined to make any statement 
other than to say that “he would make 
his answer next January when the an- 
nual meeting of the stockholders is 
held.” This was taken to indicate that 
has succeeded in obtaining a major- 
ity of the stock, but the directors’ meet- 
ing held here today privately expressed 
the belief that Jameson has not a ma- 
jority of the stock. 

Mr. Jameson made it apparent that 
he intends to continue the fight against 
the directors and said he might make 
a statement later. Only two of the 
board of directors of the United Life 
are understood to = standing with 
him, Dr. Robert J. Graves of Concord, 
general medical director of the com- 
pany, and Walter F. Porter, of Keene, 
both of whom are reported to own 
stock in the North Atlantic. 


Directors Ousted President 


The directors who voted to remove 
Jameson from the presidency included 
Senator Henry W. Keyes, Former Gov- 
ernor Rolland H. Spaulding, Former 
Congressman Eugene E, Reed, and 
Former Insurance Commissioner Rob- 
ert J. Merrill. These comprise 12 of 
the 15 directors on the board. After 
the meeting, Vice President Merrill 
gave out a copy of a letter to be sent 
to the stockholders as a statement of 
the company’s position. The letter 
stated: 

“Recently you received a letter from 
us in regard to the attempt through 
solicitors and otherwise to prevail upon 
you to give up your United Life stock 
for stock in a holding company, re- 
cently formed, called the North Atlantic 
Securities Corporation. Further devel- 
opments in that matter and subsequent 
information in relation thereto have 
made it necessary for the board of di- 
rectors to remove Silas W. Jameson as 
president of the United Life. 

“Allen Hollis, vice president, general 
counsel and a director, has been elected 
president and Robert J. Merrill, secre- 
tary of the company and a director, 
has been chosen vice president. 

Warn of Stock Purchases 

“We believe that it is for your best 
interest to hold on to your United Life 
stock, and we do not want to buy it 


from you, but if strangers to the com- 
pany undertake to purchase your stock, 
we will consider it a favor if you will 
first communicate with us, as we desire 





BLAND GIVES POSITION 





RULES WILL BE OBSERVED 





United States Fidelity & Guaranty Says 
It Will Cooperate With Com- 
panies in the Conference 





NEW YORK, Aug. 28.—( asualty 
companies that are interested in putting 
into effect the new plan for limitation of 
acquisition and field supervision are con. 
siderably encouraged by the assurance 
on part of President R. Howard Bland 
of the United States Fidelity & Guar- 
anty that his company, although not a 
party to the conference, will observe the 
regulations. Secretary Michelbacher of 
the casualty conference has sent out a 
letter announcing that at a recent meet- 
ing between the chairman and secretary 
of the national agency committee and 
President Bland and other officers of his 
company, the position of the United 
States Fidelity & Guaranty was given 
as follows: 

Position ef the U. S. F. & G, 

1. It will observe the maximum lim- 
itations applying to total acquisition and 
field supervision costs as determined by 
the rules of the conference. 

2. It will observe the brokerage rules 
ot the conference. 

3. It will refrain from making any 
new agency appointments in conflict 
with conference rules. 

4. It will reduce the number of ex- 
isting agency appointments so as to con- 
form as far as possible with conference 
rules. 

Secretary Michelbacher in his letter 
says that President Bland declared that 
he had issued definite instructions to his 
branch managers to observe strictly the 
brokerage rules of the conference and so 
far as he could tell they were so doing. 
He said fn some cities where it was 
thoroughly understood that other com- 
panies, members of the conference, were 
not getting in line. Some cities like 
Chicago, Boston and others are not ob- 
serving the rules. President Bland said 
that he would be willing to get in line 
in these cities whenever the conference 
committee did. The national agency 
committee is therefore endeavoring to 
work out some line of procedure that 
will demand observance in these storm 
centers. 

President Bland, according to the let- 
ter, has stated that his company has 
rearranged part of its agency organiza- 
tion so that the number of general 
agencies and regional agents are being 
reduced. Secretary Michelbacher states, 
“It is felt by members of the national 
agency committee that much has been 
accomplished through this conference. 
Mr. Bland’s attitude clearly indicates his 
intention to assist the conference com- 
panies in stabilizing the commission and 
agency situation in the field of casualty 
insurance.” 





oo 


that the U nited Life stock should stay 
with the friends of the company. * 

“We have taken the foregoing action 
for the purpose, as we believe, of pro- 
tecting the interests of the stockhold- 
ers and policyholders of the company. 

The United Life and Accident was 
organized in Concord, N. H., July, 
1914, to write life, accident and health 
business. Its statement on Dec. 31, 
1922 showed a capital of $500,000, ad- 
mitted assets of $2,495,399; liabilities of 
$1,729,858 and a policyholder’s surplus 
of $765,541. 

lt had 28,547 life policies in force for 

32,838,166 and received during 1922 
$82 2.089 in health and accident premiums. 

The company is admitted in Vermont, 
Maine, Massachusetts, Rhode Island, 
Connecticut, Delaware, District of 
Columbia, Georgia, Kansas, Maryland, 
Missouri, Michigan, North Carolina, 
Ohio, Oklahoma, Pennsylvania, South 
Carolina, Tennessee and Texas. 
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JOHN L. MEE, SPEAKER 





TALKED AT BUFFALO MEETING 





Vice-President of the National Surety 
Comments on the Surety and 
Burglary Business 


L. Mee, vice-president of the 
National Surety, spoke at the dinner 
given by the National Association of 
Insurance Agents at Buffalo last week. 
The possibilities for the development 
of surety business were unlimited, Mr. 
Mee said. If the enormous number of 
personal surety bonds now given were 
written by corporate surety companies, 
each company could reasonably expect 
a 25 per cent increase in its volume of 
surety business. 

Mr. Mee further pointed out that such 
a noticeably increased demand for 
surety bonds would mean almost as 


John 

















JOHN L. MEE 
Vice-President National Surety 


much to the agents of all companies in 
the country as the enactment of com- 
pulsory compensation laws. He said: 
“It has been said that to sign a per- 
sonal bond for a friend is the best way 
to provide for old age—in the poor 
house, and this is very true. It is also 
true that many widows and orphans in- 
stead of finding themselves in compara- 
tive wealth after the death of the head 
of the house, have been disillusioned 
upon finding that the husband and 
father, had only left liabilities because 
in his life he had been a good fellow 


and signed a personal bond for a 
friend.” 

Comment on Burglary 
Mr. Mee, citing some _ interesting 


phases of burglary insurance, gave this 
vivid illustration of methods used by 
burglars who operate’ with the oxy- 
acetylene torch: 

“Many years ago, in one of the west- 
etn states,’ the National Surety sus- 
tained many losses, due to the depreda- 
tions of ‘an aggressive band of bank 
robbers. As our losses began to run up 
into large amounts it en og a ques- 
tion of whether or not the robbers or 
the National would withdraw from the 
state. We preferred the former to do 
80. In addition to our home office staff 
of investigators and detectives, one of 
the great nationally known detective 
organizations was employed, and after 
several months the leader of the band 
was caught. He was held for action of 
the grand jury, indicted and held over 
until next session of court. But there 
Was just one fact we had overlooked— 
we failed to bear in mind that the leader 
had brains. 

“During the first three weeks of his 
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MOTOR CAR LOSSES CONTINUE 





Accident Companies Feel Strain of This 
Class of Loss, Which Is Growing 
Despite Efforts 





NEW YORK, Aug. 27.—Motor car 
accidents continue responsible for a 
large percentage of death and disability 
losses sustained by the accident insur- 
ance writing companies, and with the 
steadily increasing popularity of the 
automobile and the resultant congestion 
upon the highways, there is little likeli- 
hood of a diminution of the loss record 
in the future. According to official re- 
ports the number of deaths caused by 
motor cars in this city in the 6 months 
ended June 30, last, numbered 454, while 
an additional 7,302 suffered injuries for 
the quarter beginning April 1. 

The heavy toll taken by the automo- 
bile despite the increased efforts of the 
police to protect pedestrians as well as 
car users, is alarming, and citizens of 
the community are demanding the en- 
forcement of more severe penalties upon 


careless drivers. The Preferred Acci- 
dent, which has been paying double 
indemnity for death suffered through 


automobile accidents since 
nounces that “more than 
its death claims in the 
to 1922, inclusive” were attributable to 
such cause. The deadly railway grade 
crossing contributed its full quota to the 


1919 an- 
48 percent of 
three years, 1920 


general result, a considerable percentage 
of the total number of policyholders 
killed having met their fate while at- 


tempting to cross a railway track in 
front of an on-coming train. Despite 
the safety-first campaign conducted by 
the railways and by automobile and 
other clubs, the average motorist will 
still take a chance at a railway crossing, 
and in too many instances pays dearly 
for his lack of caution. 

Not a whit disturbed by the experi- 
ence had with the automobile death 
hazard, the Preferred Accident now pays 
double indemnity for disability resulting 
from an injury to its assured while rid- 
ing in a public or private motor car. 





Falling Off in Claims 

MILWAUKEE, WIS., Aug. 28—The 
past three months have been character- 
ized by a falling off in the number of 
accident and health claims, according to 
John R. Keelan, superintendent of 
agencies for the Time, Mr. Keelan re- 
ports that August and the early fall 
months usually bring a _ considerable 
quota of tonsilitis and throat trouble 
eases which thus far have been conspic- 
uously absent this year. The next month, 
however, will probably witness a rising 
curve of claims, Mr. Keelan says. 





confinement, the robber was able to 
secure a piece of wood, a pen knife and 
a roll of tinfoil. With the knife he 
fashioned the wood into the shape of a 
revolver, and then on this wooden base 
he spread the tinfoil, and with this 
smokeless, noiseless, harmless gun in 
the semi-darkness of the jail he held up 
the keeper and made his escape. 
Enormous Losses Paid 


“Back in the tempestuous financial 
days of 1918 and 1919, in the downtown 
district of New York, particularly be- 
low Fourteenth street, our company 
paid enormous losses resulting from 
depredations of a well directed band of 
thieves, said to be led by one “Nicky” 
Arnstein. After one of these robberies, 
where a loss of more than $250,000, was 
involved our investigation department, 
aided by outside agents, traced one of 
the crooks through Detroit, Chicago, 
Kansas City, and straight across the 
continent to the Pacific Coast. When 
the investigators finally caught up with 
him they found that he had actually ap- 
plied for work on the estate of our 
chairman, W. B. Joyce, at Beverly 
Hills, outside of Los Angeles.” 





CASE FATALITY INCREASING 


Some Observations Are Made by the 
Metropolitan Life on the Viru- 
lence of Smallpox 


The case fatality rate for smallpox 
in American states and Canadian prov- 
inces was quadrupled in 1922 over 1921 
as shown by the Metropolitan Life. 
The most pronounced increase occurred 
in the Mountain states, particularly in 
Arizona. Although there was a decrease 
in the number of cases, yet this fact 
was overshadowed by the increase in 
the number of deaths. 

Although the increase in the number 
of deaths from smallpox has been con- 
fined largely to a group of western 
states, the entire population of the 
United States is endangered by an in- 
crease in the virulence of smallpox in 
this small area in the west. It is prob- 
aby due to the fact that many people 
in the east are listening to the anti-vac- 
cination propaganda and are refusing to 
be vaccinated, that small pox in this 
deadly form may get a foothold. The 
only certain protection against the se- 
vere type of disease which now seems 
to have obtained root in certain of the 
American states is vaccination per- 
formed under conditions prescribed by 
the United States public health service, 
the Metropolitan Life savs. 


Joins Pacific Mutual’s Claim Office 


Verden T. Hoarty, formerly with the 
claim department of the Travelers at 
Milwaukee, has joined the Pacific Mu 
tual Life as assistant claim representa- 
tive under General Claim Repr 
tive Robert R. Harrold. Mr. Hoarty is 
a graduate of the college of laws of 
Notre Dame University and his com- 
bined legal training and field experience 
in claim work will make him a valuable 
aid to the Pacific Mutual. He will be 
placed in charge of the new Indianapolis 
claim office of the company, this office 
to be opened in the immediate future. 
The Pacific Mutual is proposing an ex- 
tended plan of claim service and is 
opening branch claim offices in Cleve- 
land, O., Indianapolis, Ind., and Dallas, 
Texas. <A branch claim office was re- 
cently opened at Atlanta, Ga., and thus 
the company will have four branch of- 
fices in addition to the central office in 
Chicago. Ross F. Moore of the Chi- 
cago office will be placed in charge of 


ssenta- 


the Indianapolis office. The rapid 
growth of the company’s business in 
volume and territory has made neces- 


sary the new organization. 





Comiskey Returns to Field 


The Time of Milwaukee announces the 
resignation of D. R, Comiskey as as- 
sistant superintendent of agencies for 
the company and his appointment as 
manager of the district office of Time at 
3eloit, Wis. Mr. Comiskey succeeds the 
late W. R. Munger in the Beloit office, 
which is rated as one of the company’s 
best producing units. Another change 
of importance just made by the company 
is the appointment of William Blahnik 
as manager of the Kenosha office. Mr. 
Blahnik was formerly a special agent 
for the Time, holding that office until 
the new appointment was made. 





B. N. Anderson & Co. Appointed 


B. N. Anderson & Co. of Chicago have 
been appointed general agents of the 
health and accident department of the 
Federal Casualty of Detroit for Illinois 
and Iowa. 


Trouble Over Railroad Business 


TOPEKA, KAN., Aug. 28.—Some of the 
accident companies and the Kansas de- 
partment are having a good deal of trou- 
ble just now over the cancellation of 
accident policies held by railroad men. 
It appears that directly after the rail- 
road strike a year ago the railroads 
brought in large numbers of new men 
to man the shops in this state. The 








railroad departments of accident compa- 
nies writing that class of business got 
busy and wrote a large amount of busi- 
ness on these men. 

Many of the workmen now are trying 
to have their policies cancelled and the 
companies are having a hard time to 
hold them in line. The policyholders 
assert that they are not getting what 
they thought they were paying for and 
do not want to continue the policies. 
The companies are refusing to release 
the payment orders on the paymasters 
and declining to cancel the policies. 

The insurance department is getting 
many complaints, but says there does 
not appear to be anything that it can 
do about it. 


Regains Sight, Returns Insurance 

Three after he had received a 
check from a company which had insured 
him against the accidental loss of his 


days 


eyesight, Frank BP. Williams, a Seward 
county, Nebraska, farmer, recovered it 
and, as he ig a devout Christian, will re- 
turn the money. He belongs to a de- 


nomination known as the Church of God 
and was attending the state encampment 
at York, Neb., the other day. A prayer 
had been offered for his recovery, and 
within five minutes Williams leaped to 
his feet, exclaiming that he could see 
igain In proof he grabbed a Bible and 
started reading it to the excited con- 
gregation Dr. D. T. Gardiner of Waco, 
upon whose certificate the insurance pol- 
icy was paid, says that he pronounced 
him totally and permanently blind in 
July. He said the man suffered from a 
sunstroke, followed by a hemorrhage 


which destroyed the sight He says a 
“colt” might have been left over the 
retina that was cleared away by the 
emotional character of the meeting in 


which Williams was participating, 


Auto Fatalities Decreased 


BALTIMORE, MD., Aug. 27 taltimore 
automobile fatalities have decreased 28 
percent, from April 1 to July 31, as com- 
pared with the period last year, 
iccording to figure announced by the 
Baltimore Safety Council The decrease 
eccurs despite the fact that there are 
16,000 more automobiles in Baltimore 
than at the end of the period last 
year 

Twenty-six 


same 


same 


were killed by 
automobiles in the stated period this 
year, while 36 were killed in the same 
period in 1922. Accidental deaths from 


persons 


other causes also have decreased, ac- 
cording to the report The accidental 
deaths from April 1 to July 31 totaled 


144, as compared with 156 for the 
period in 1922. 


same 





Michigan Casualty Report 


The Michigan department has made an 
examination of.the Michigan Casualty 
of Saginaw, Mich., as of May 1. It is a 
mutual organization writing health and 
accident business. The income the first 
four months amounted to $4,984 and the 
disbursements $5,620. Its assets are 
$5,647 and total liabilities $3,207. 





Flywheel Loss in Kentucky 


A — explosion was 
from Paris, Ky., on Aug. 24, in which 
the ice plant of the Paris Gas & 
Electric Company was partly wrecked. 
The wheel broke into several pieces, 
breaking down the front and rear walls 
of the plant, and tearing a large hole 
in the roof. The wheel was 14 feet in 
diameter, 26 inches wide, and of cast 
material. A piece estimated at 1,000 
pounds was thrown 300 feet, and 
crashed through the side wall of a resi- 
dence. No one was hurt in the acci- 
dent, although the engineer was knocked 
out for a few minutes. Loss is reported 
at $10,000, insured. A breaking drive 
belt is said to have allowed the engine 
to race, 


reported 


U. S. F. & G. Virginia Changes 


Cc. W. Veirheller, special agent in 
charge of surety work traveling out of 
the Richmond, Va., branch office of the 
United States Fidelity & Guaranty, has 
been transferred to Parkersburg, W. V4a., 
where he will be executive special in 
charge of the entire West Virginia field. 
His position at Richmond is yet to be 
filled. John H. Dinneen, Jr., formerly 
in the home office of the company at 
Baltimore, has been promoted to special 
agent at Richmond. He will specialize 
in casualty work. 
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LLOYDS COMPETITION SEVERE | COMMERCIAL CREDIT BONDS 


Surety Companies Confronted With Stiff Much Business of This Character Is 


Proposition in the Solicitation of 
Bankers Blanket Bonds 


London Lloyds competition in the 
bankers blanket bond field is becoming 
more and more powerful. Even the 
largest banks are prone to listen to rep- 
resentatives of London Lloyds. 
American companies have had under 
consideration for some time the propo- 
sition of meeting Lloyds competition at 
least to an extent where their bonds 
would appeal to the buyer who was 
favorably inclined toward the Lloyds. 
This subject has been before the home 
offices for some time. It seems now that 
the contemplated change wiil not be 
made. 


Especially Excess Cover 


London Lloyds is especially effective 
in its excess cover contract. It will re- 
quire some company to issue the primary 
bonds. It is found for example in the 
states where the Bankers Alliance of 
Kansas City, an interinsurance concern 
issues a primary bond, London Lloyds 
will come in for the excess. The banker 
seemingly will take a chance on his 
primary bond but is interested in the ex- 
cess cover of Lloyds at a very attractive 
rate. Surety agents say that where they 
are brought in direct competition with 
London Lloyds they have a very power- 
ful antagonist. The Lloyds cover is 
broader and is much cheaper. Owing to 
the bank losses throughout the country, 
bankers are increasing their coverage 
and hence business is more or less stimu- 
lated. 

The agents feel that the American 
companies should outline some plan 
whereby their bonds will be as attrac- 
tive to the banker and the differential in 
price should not be so great. The whole 
question is one of growing interest. 
There is great pressure being brought 
on the companies by their field forces to 
do something to alleviate this competi- 
tion with which they are confronted. 


Recover More Los Angeles Bonds 


BALTIMORE, ME., Aug. 27—Police of 
Los Angeles and representatives of the 
Fidelity and Deposit of Maryland have 
turned a scoopful of mud and mire into 
$143,801. The mud and mire came from 
the depths of a swamp near Los Angeles. 
The money is represented by securities, 
part of the loot from the $446,000 hold- 
up of the First National Bank of Los 
Angeles last February. 

The swamp was pointed out to the 
police by a Mexican who was caught in 


the round-up that resulted in the re- 
covery of the $60,000 bonds. He said 
he had tossed the suitcase into it. In 


the swamp, according to Mr. Crider’s let- 
ter, was oil from nearby wells and muck 
and mire of every description and sal- 
vage of the securities was a difficult 
task. 


Nebraska Bank Bonds Cancelled 


LINCOLN, NEB., Aug. 28.—Fifty-four 
bonds issued for receivers of that many 
State banks have just been cancelled as 
a result of the order of the state guar- 
anty fund commission, authorized by a 
recently-enacted law to take over all of 
these failed banks and their assets. As 
the value of these exceeded $7,000,000, the 
cancellation is something of a crimp in 
the surety bond business. Most of these 
bonds, however, have been running for 
two years, and there have been no losses 
connected with the writing. In a state- 
ment ordering the receivers dismissed 
and the bond cancelled Governor Bryan 
said that there were too many profes- 
sional receivers’ attorneys for the good 
of the fund, and that some receiverships 
were losing more money then were the 
banks when they failed. 

All of these assets belong to the de- 
posit guaranty fund, and the seven mem- 
bers of the commission will handle them, 
and employ one attorney to give his 
whole time to the business. 


The | 








Now Being Written on the 
Pacific Coast 


SAN FRANCISCO, CAL., Aug. 27.— 
Some surety companies are making con- 
siderable headway in this section in 
writing bonds which guarantee commer- 
cial credit. This opens a splendid field 
for agents. A business concern desires 
credit from a bank. The bank is guar- 
anteed by a bond, the merchant or bor- 
rower putting up assigned accounts or 
collateral with the bonding company, 
Some times goods are put up as collateral. 
Naturally these bonds are only written 
for concerns that are thoroughly respon- 
sible. Bonding men here say that the 
paper of houses of high quality can be 
satisfactorily guaranteed. For instance, 
a concern sells $20,000 of goods and gets 
$5,000 in cash. Notes of $1,000 each are 
arranged payable monthly until the $15,- 
000 is paid. A surety company might 
feel that it can safely agree to guarantee 
this account up to $12,000. 





| PERSONAL GLIMPSES 
| OF CASUALTY MEN 











Officers and employes of the United 
States Fidelity and Guaranty Company 
have issued a limited edition of an ex- 
tremely artistic brochure as a memorial 
to the late John R. Bland, founder and 
president of that company. The work 
is handsomely bound in leather with 
the name “John R. Bland” in gold, 
along with the years of his birth and 
death, namely 1851 and 1923. The book 
covers the life and achievements of Mr. 
Bland, together with expressions and 
appreciation by his colleagues and 
friends, and the press, 


George E. Cutler, one of the man- 
agers of the Inter-State Casualty oi 
Alabama in Chicago, who has been in 


St. Luke’s hospital for a number of 
weeks, had a second operation per- 
fermed Tuesday. Mr. Cutler has had 


to undergo a long siege but it is hoped 
that this operation will relieve his dif- 
ficulty. 

Martin J. Wys, assistant secretary, 
Ohio Casualty of Hamilton, Ohio, was 
married to Miss Mary Justine Schramm 
of Akron, Ohio. Mr. Wys is one ot 
the more popular casualty men in Ohio 
and his many friends are extending to 
him their good wishes. 


Charles O. Piper, claim superintend- 
ent of the Bankers Accident of Des 
Moines becomes agency manager of the 
American Casualty at its home office in 
Reading, Pa., effective Sept. 1. Mr. 
Piper has been with the Bankers for 
about 10 years, having gone with the 
company as assistant agency manager. 
He has had charge of the companys 
claim department for the past seven 
years. Mr. Piper was at one time con- 
nected with the Continental Casualty in 
its accident and health agency depart- 
ment, 


Attend Wisconsin Meeting 
William M. Wolff, manager of the 
Fidelity & Deposit in Milwaukee, 1s 
president of the Wisconsin Insurance 
Federation which was host Wednesday 
evening of this week at a banquet in 
honor of the new insurance commis- 


sioner of the state, W. Stanley Smith. 
In tribute to Mr. Wolff, John G. Yost 
and James S. Bayless, from the western 
executive office in Chicago and W. H. 
Hansmann of Chicago, Illinois manager, 
went to Milwaukee to attend the ban- 
quet. 
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We Want an Automobile 


Liability Managen 


Company of the South. 


PERCENT A YEAR. 


organizing a force, as well 
writing experience. 
it a wide open opportunity 
with the Company. 
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LIFE 4 ACCIDENT INSURANCE, 
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ESTABLISHED 1667 


LIFE ACCIDENT 


HEALTH 


NEW KOAR OF THE PRFVIDE 


—to take charge of our swiftly growing Automobile 
Liability Department, organized a year ago, as the 
newest department of the Dominant Multiple Line 


Here is an exceptional opportunity for advancement. 
Che successful applicant will line up with a Company 
having a premium income of $ 


; 2,500.00 a year, $500,000 
capital and surplus with assets of $2,000,000. 


The Provident is growing at the rate of FIFTY 


The position calls for talent in handling agents and 


as a thorough under- 


It will give the man who gets 


to grew and prosper 
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COVER ON DISEASES GROWING 
Requirement by Law Under Compensa- 
tion Acts Is Extending, Eleven 
Now Calling for It 














The covering of occupational diseases 
as well as industrial accidents by com- 
pensation insurance is gradualy being 
extended through the various states, re- 
quirement by law, under varying quali- 
fications, being found in the statutes of 
nine states, Hawaii and Porto Rico. 
These are all of comparatively recent 
origin and indicate that many more 
states will soon take up the matter in 
the sessions of their legislatures. Even 
this, however, does not give a full idea 
of the extent to which such disabilities 
are covered, for in many states which 
have no such laws the courts have 
rendered decisions on many cases, con- 
sidered individually on their merits, and 
have allowed compensation for certain 
disease disabilities on the grounds that 
they were of accidental origin. 

Such cases have been the subject of 
litigation since the origin of compensa- 
tion insurance, and as a result of court 
decisions and the policy of liberalization 
of coverage it is a common practice to 
cover certain occupational diseases, nota- 
bly lead poisoning, anthrax, ete., re- 
gardless of statute. The issue has been 
forced by law in certain states, these 
notable occupational diseases being 
listed as covered under certain statutes, 
while still other statutes require that all 
occupational diseases be covered, this 
leaving the courts to decide each new 
form of disease on its merits. 

This question was made a matter of 
legislation in Illinois this past season, 
when a new amendment to the com- 
pensation act, covering occupational 
diseases as accidental injuries, was 
enacted. A similar amendment, except 
that it specifically named the diseases 
covered, was passed in 1921, but this 
was held unconstitutional on technical- 
ities and a new amendment necessitated. 
It is now believed that the new pro- 
vision will also be held invalid on tech- 
nicalities. However, the practice in 
Illinois is to cover certain notable occu- 
pational diseases, regardless of the 
statutes, 

Cover of some form along this line 
is now required by law in California, 
Connecticut, Hawaii, Illinois, Massachu- 
setts, Minnesota, New York, North 
Dakota, Ohio, Porto Rico and Wiscon- 
sin. The trend appears to be towards 
further liberalization and extension of 
the provisions into more states, though 
in some few instances the courts have 
gone in the opposite direction, limiting 
the coverage under occupational disease. 
These instances are few in number, 
however, and on certain individual 
cases, where full details might make 
clear the apparent limitation. 


Ohio Examiner Reinstated 


Dr. W. F. Bay of Columbus, O., who 
was removed from his position as spe- 
cial medical examiner for the state in- 
dustrial commission by Welfare Director 
H. R. Witter, has been reinstated bv the 
state civil service commission. Witter 
had charged that Dr. Bay was incom- 
petent and that he had been discourteous 
to applicants for state insurance com- 
pensation. The commission held that the 
charges were unfounded. Dr. Bay will 
receive his salary for the time he was 
off duty. 





Want Alabama Law Repealed 


ATLANTA, GA., Aug. 29.— Complete 
abolition of the Alabama workmen’s 
compensation law is sought in a bill 
introduced in the Alabama legislature 
bv LL. K. Bowen, representative from 
3irmingham and champion of the rail- 
road brotherhoods in the house. His 
purpose is to allow the federal liability 
act to become operative in Alabama. 
He said that this act is in high favor 
with all railroad trainmen because a 
higher compensation is provided. 
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SITUATION UNSATISFACTORY 


Burglary Companies Say That the 
Competition Rate Reductions Are 
Causing Much Confusion 


Burglary companies find that the 
present rate situation is very unsatisfac- 
tory in view of the competitive reduc. 
tions that have been made. Agents and 
brokers are pressing the companies to 
get either a 25 percent or a 40 percent 
reduction.. Some companies are stick. 
ing by manual rates and not allowing 
any cuts on open stocks declaring that 
the business will not warrant it. Others 
are allowing a cut of 25 percent or 
even 40 percent where the risk jis a 
good one, In case of agents and brok- 
ers with a good volume of profitable 
business a reduction is allowed. The 
National Surety has gone out very 
strong for open stock business of the 
best grade announcing a reduction of 
40 percent. Many companies are not 
hankering after open stocks. It has 
been a losing game. Many risks are un- 
desirable. The companies even at man- 
ual rates have attempted to secure as 
much protection as possible. 


Install More Burglar Alarms 

Widespread prevalence of bank rob- 
beries in all parts of Wisconsin is caus- 
ing the installation of burglar alarms 
by many banks in smaller cities of the 
state, Within the past week, thres 
banks have reported installation of 
alarms. They are the state banks of 
Livingston, Wis., Fennimore, Wis., and 
Lancaster, Wis. 3old auto bandits have 
inaugurated a veritable reign of terror 
among the small bankers of the state. 
The method usually followed is to cut 
off the village or town from all means 
of communication and then blow the 
safe. Entrance to almost any of the 
smaller banks is easily gained as few 
of them in the past have felt the need 
of safety alarms. 


New California Company 


It is reported from Los Angeles that a 
newly organized company to be known 
as the Pacific Employers Insuranee Com- 
pany, of which Victor Montgomery, for- 
merly actuary for the California insur- 
ance department, is underwriting man- 
ager, will operate for compensation and 
liability lines and issue a participating 
policy. Mr. Montgomery is also general 
agent for the Commercial Insurance 
Company, which was recently organized 
for automobile business. 
is in Los Angeles. 


Its home office 





Hartford Accident’s Coast Changes 

SAN FRANCISCO, CAL. Aug. 28.— 
Charles Le Messurier and H. S. Baldwin 
have arrived in San Francisco to become 
associated with the Pacific department 
of the Hartford Accident & Indemnity. 
Mr. Le Messurier was formerly in Chi- 
cago, and will have charge of the auto- 
mobile business in San Francisco. Mr. 
Baldwin is to serve as safety engineer 
for the Pacific department. He was for- 
merly supervising inspector for the 
Hartford in Minnesota. Mr. Le Messurier 
is a brother of Harvey L. Le Messurier, 
of Chicago, western casualty manager 
of the Hartford. 





PLATE GLASS UNDERWRITER 


One of our clients desires the service of a thor- 
oughly experienced Plate Glass Underwriter capable 
of taking full charge of Department Must under- 
stand Chicago conditions thoroughly This is an 


unusual opportunity for the right mar Position 
will pay liberal starting salary and offers sub- 
stantial opportunity for advancement. All applica- 


tions strictly confidential. Apply in writing 
Cleary and Winzer, 29 S. La Salle St., Chicago. 








HEALTH AND ACCIDENT POSITION 


One of our clients desires to secure the services of 
a young man experienced in Health and Accident 
underwriting and office detail. Right man will be 
given opportunity to develop, into. manager of  De- 
partment. Liberal starting salary based on previous 
experience and ability. All applications strictly 
confidential. Apply in writing to Cleary and Win- 
zer, 29 S. La Salle St., Chicago. 
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Company Maintains HUMAN RELATIONS 
With Its Agents, Brokers and Policyholders 


LULU AA 





HEAD OFFICE: PHILADELPHIA 
CHARLES H. HOLLAND, President 


\\ JE had the privilege of attending the annual convention 
of the National Association of Insurance Agents at 
Buffalo last week. 


We were greatly impressed with the magnificent attend- 
ance, the splendid spirit of good will and the remarkable 
efficiency of the organization, but we were still more im- 
pressed with the thought of the vast potential strength of the 
Association. 


With its constructive ideals for real human service and 
with its determination to persistently urge the common in- 
terests of the insurer, the agent and the insured, the Associa- 
tion needs only the cooperation of the Companies which 
share its ideals and which in fact as well as in words realize 
their opportunity for serving mankind. 
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WRITE NEW COVERAGE 


INSURE AUTO PLATE GLASS 





Most Casualty Companies Have Taken 
Up Glass, but Regard It as Very 
Much an Experiment 


NEW YORK, Aug. 28.—The promul- 
gation of rates for automobile plate 
glass insurance a few weeks ago has 
resulted in most of the casualty com- 
panies offering to write this form of 
insurance. Many of them are not par- 
ticularly anxious to get this business, 
because it is very much of an innova- 
tion and no one knows whether the rate 
which has been put out is the right one 
or not. Many feel that the rate is en- 
tirely safe but it was promulgated on a 
very small experience, underwriters say, 
so that no one can tell just how it is 
going to come out, There is also some 
question as to whether this coverage 
will be popular or not. 

Some single line plate companies are 
not very enthusiastic over the automo- 
bile plate glass insurance and in fact 
will probably not write very much of it 
if any. It is expected that it will be 
written in combination with the deduct- 
ible collision policy for automobiles and 
of course the single line companies are 
not interested in this class of insurance. 
So far there is very little demand for 
automobile plate glass insurance. There 
has been enough, however, so that most 
of the companies feel that in order to 
give complete service to their agents 
they must be in a position to furnish 
this coverage. 





Several Questions to Be Answered 


There are a number of questions 
which have not yet been finally ans- 
wered. One of these is the question 
of how adjustment shall be made. Shall 
the company make replacements as in 
ordinary plate glass insurance or shall 
repairs be made and the bill sent to the 
company as in automobile insurance. 
In other words, will the company pay 
indemnity or replace the glass? It is 
thoroughly believed that the automobile 
plate glass insurance will be handled by 
most insurance companies through their 
automobile departments. It is merely a 


part of the automobile insurance busi- 
ness. The adjustments will also be 
made by automobile adjusters. Most of 


the plate glass claims will be in con- 


f 





junction with collision claims and the 
repairs will be made at the same time. 

New classes of risks are bound to 
appear which were not thought of when 
the rates were promulgated. Several 
companies have been offered the oppor- 
tunity to write plate glass coverage on 
hearses, but underwriters hardly feel 
that the premium designed for the 
average sedan car is adequate to cover 
the broad expense of glass on the 


aver- 
age hearse, 
Further Experience Needed 
In the opinion of one plate glass 


underwriter it will take at least two 
years’ experience before an adequate 
rate can be definitely determined. He 
also predicted that there are apt to be 
further “new wrinkles” in automobile 
glass -insurance such as coverage for 
lamps and tail lights. As to the ade- 
quacy of the premium, one underwriter 
summed it up well by saying that there 
are two opinions regarding the rate 
recently sent out, one of which is ex- 
plained by the attitude of the man who 
said: “You would not be foolish enough 
to write a lot of that business on a rate 
of that size, would you?” while the 


other class is represented by the man 
who said: “Your rates are altogether 
too high. I have driven a car tor 20 
years and have never had any glass 
broken but once. Why should I want 


to pay out $15 a year just for protec- 
tion against my Theretore it 
seems as if the future of the automobile 
plate glass business is represented by 
a large question mark. 


glass?” 


Changes Made in New York 
NEW 


YORK, N. Y., Aug. 28.—Secre- 
tary John 8S, Turn of the New York 
branch of the Aetna Life affiliated com- 


panies has 
in his 
been 


announced several 
organization. Ralph Prouty has 
placed in charge of the safety en- 
gineering and inspection department, re- 


changes 


placing William J Venning, who has 
resigned to enter business for himself 
in Chicago. Mr. Prouty has been con- 
nected for some time with the Aetna 
home office in charge of safety engineer- 
ing. Mr. Crippen, who has been acting 
as assistant to Mr Venning in New 


transferred to 
duties in the 


York, is to be 
portant 


more im- 
inspection division 


at the home office. R. L. Vessie, formerly 
chief payroll auditor, has been made 
assistant office manager Perey Carter 


chief of the 
with k. J 


has been appointed 
audit department, 
as his assistant. 


payroll 
Howard 


The New York Indemnity and the 
eral Indemnity Corporation of 
N. ¥., have 


Gen- 
Rochester, 


been licensed in Nebraska. 
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MEETING TO BE HELD 


GIVE SAFETY CONGRESS PLANS 





National Council Announces Program 
For Buffalo Convention to be Held 
Oct. 1-5 





The National Safety Council has 
completed the program for its twelfth 
annual safety congress, which is to be 
held in Buffalo this year, Oct. 1-5. The 
safety congress will include joint meet- 
ings with the American Association of 
Industrial Physicians and Surgeons and 
the annual satety conference of the New 
York state department of labor. The 
congress is also outlining a program of 
entertainment, one of the features being 
a presentation of the dramatization ot 
the safety movement under the title 
“Adventure.” This drama was written 
by the head of the dramatic department 
of the Carnegie Institute and will be 
produced every evening during the con- 
gress by a group of Buffalo players. 
Arrangements have also been made for 
a dance, smoker, banquet, special lun- 
cheon and _ special entertainment for 
ladies. Among the insurance men on 
the program are A. W. Whitney, asso- 
ciate general manager of the National 


Bureau of Casualty & Surety Under- 
writers on “The Dramatic Element in 
the Safety Movement;”’ Al. Kroes, 
safety engineer, Employers Mutual 
Liability, “Putting Pep into a Safety 
Campaign;” and David Van Schaack, 
Aetna Life, speaking at the informal 
dinner Oct, 3. The first day of the con- 
vention will be devoted to a general 


meeting. The remainder of the session 
will be a combination of general meet- 
ings and sectional meetings of the vari- 
ous industrial group. 


Mutual Companies Meeting 


The semi-annual meeting of the Na- 
tional Association of Mutual Casualty 
Companies, to be held at Lake of SAYS, 
Ont., Friday and Saturday of this wee k. 
President Charles EF. Morrison will pre- 
side. A number of the members of the 
National Association of Automotive Mu- 
tual Insurance Companies will be pres- 
ent The fourth annual meeting of the 
latter organization will be held at the 
Same place this week. The board of 
commissioners of the American Mutual 
\lliance will also be at this point this 
week 





Joins Fidelity & Deposit 

BALTIMORE, MD., Aug. 27—R, Pink- 
ney Blackistone has taken over the work 
of the former Philadelphia attorney and 
adjuster for the Fidelity & Deposit, Jim 
Rooney, who resigned recently and is 
now handling surety claims in New York 
for the Insurance Company of North 
America Mr. Blackistone is a member 
of the Maryland bar and an experienced 
Surety man, who can be depended upon 
to handle the claim and legal work of 
his territory to the satisfaction of all 
concerned, 


Gets New Amsterdam 


The George W. 
New York has 


Buckman 
been 


agency of 
appointed general 
agent for the New Amsterdam Casualty. 
Mr. Buckman formerly was with the 
Royal Indemnity and the Employers Lia- 


bility James T. Cunningham, formerly 
with the Gauvin agency, has joined the 
Buckman agency. 


Gets Credit General Agency 

SIOUX CITY, IA., Aug. 28.—George W. 
Chaffee, who recently resigned as mem- 
bership secretary of the Sioux City 
Chamber of Commerce, has taken the 
general agency for Iowa and South Da- 
kota of the newly established credit in- 
surance branch of the National Surety 
He will have headquarters in Sioux City. 
A striking statement made in connec- 
tion with credit insurance is that “dur- 
ing the last ten years the insolvency 
losses of wholesalers exceeded the fire 
losses of all merchants, owners of tim- 
ber lands and railroads combined by 
$400,000,000." 


SHOW 


| started to 
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COMPANIES ALL DOING WELL 





In Spite of the New Institutions Enter. 
ing the Field Increase in Business 
Seen 





NEW YORK, Aug. 29.—In spite of 
the new casualty companies that have 
entered the field and the disturbing con- 
ditions in the agency ranks due to the 
fact that the new acquisition cost and 
supervision rules have gone in effect, 
most companies will show a handsome 
increase in business this year. Presj- 
dent A, Duncan Reid of the Globe In- 
demnity at the National Agency 
Association meeting in Buffalo last 
week announced to his agents that its 
net premiums for 1923 would be $15.- 
000,000 which would mean an increage of 
$1,500,000 over 1922. This is an indica- 
tion of prosperity in the country and 
the fact that the big companies are 
beating the brush in every direction and 
are out strong for business. 

The new companies that have entered 
the field are strongly backed, many of 
them being associated with large 
foreign fire companies. Naturally they 
have cut some swath and have 1 
able to get some agencies that 
been established for many years. Busi- 
ness in the aggregate is increasing, 
With more companies in the field and 
with greater competition, 
pects are being stirred up. 
alty business is growing by 


been 
have 


more pros- 
Che casu- 


leaps and 


Electrical Machinery Experience 


The Royal Indemnity reported in pre 
miums written in electrical machinery 
insurance last year, $172,106. . 
miums earned were $84,642: 
expenses paid $40,322; 


$51,728. 


The pre- 
] 
losses and 


incurred 


losse s 


The Travelers Indemnity had last 
year $177,137 premiums in electrical 
machinery insurance and_ paid losses 


amounting to $7,929 
bounds. 


Auto Accidents in Ohio 


Although automobile ae in Ohio 


idents 


have greatly increased in the last ten 
years they have not kept pace with the 
number of machines sold, the Ohio Pub- 
lic Health Association reports. Most of 
the accidents occur to persons between 
20 and 50. The next largest group is 
between the ages of 6 and 20; those past 
50 are third and children under five form 
the fourth group. In ten years the 
number of fatalities was 5,312, of which 
1,033 were men and 1,279 women. The 
total number in 1923 to date is 833 com- 
pared with 192 in 1913 





Northwestern Casualty Appointments 
Several appointments are announced 
this week by the Northwestern Casualty 
& Surety of Milwaukee. Schmoll & 


Mitchell of Chicago have been named 
general agents for the casualty lines 
of the company; O. G. Pierce Co., Lin- 
coln, Neb., has been appointed general 


agent for all lines of the company; M. F. 
Ross, Jr.. of New Brunswick has been 
named general agent for fidelity and 
surety, and A. J. Lunt, Racine. Wis. has 
been made a general agent for fidelity 
and surety 








Start New Home Office Building 
Work on the 
home office 
now under 


Accident’s new 
Philadelphia is 

way, contractors having 
tear down the old building 
The company has moved its offices into 
temporary quarters at 210 S. Fifth St., 
filling the four stories and basement in 
the new building. The supply, automo- 
bile, claim, statistical, compensation and 


General 
building in 


liability underwriting and _ inspection 
divisions are in this section. The 
executive offices, agency, accident and 
health, burglary, plate glass and ac- 
counting divisions are in new quar- 
ters at 42114 Walnut St. The General 


Accident’s new home office building will 
be a modern ten story office building in 
the heart of the insurance center, one of 
the finest in the city. 


Ir 


ni one in i i wie 


tidied 
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STATE FUND HIT HARD BLOW 
North Dakota Gets a Jolt With a Judg- 
ment of $57,000 Against It from 
Slope County 


The North Dakota state bonding fund 
was hit a hard blow by the decision of 
District Judge Thomas Pugh and the 


supreme court in the Slope county bond- 
ing case, but according to Harold Hop- 
ton, manager, the fund will be able to 
come through. 

A judgment of more than $57,000 in- 
cluding interest was obtained against the 
fund by Slope county. J. S. Douglas, a 
former county treasurer, was joint de- 
fendant and the bonding fund will seek 
to recover from him, Mr. Hopton said. 

The department is cancelling all bonds 
of officials where it is found the deposi- 
tory law is not complied with in view 
the fact that the decision holds the 
bonding fund liable for funds where an 
official fails to protect funds 





ot 


“F & D” Has Headquarters 
Vice-President P. W. Little 


administrative department of the 
ity & Deposit home office, Vice-Presi 
dent George L. Radcliffe in charge of 
the legal and claim departments, Vice- 
President John A. Luhn, manager of the 
claim department, Treasurer Rolland 
Benjamin, all from the head office, and 
Bartlett Greene of the western executive 


of the 
Fidel- 





office in Chicago, are attending the 
meeting of the American Bar Associa- 
tion in Minneapolis this week. The Fi- 


delity & Deposit has extensive 
established in the hotel. 


Largest Bond of Year 


NEW YORK, Aug. The largest 
single construction bond of the year was 


quarters 





99 — 


arranged and issued this week by the 
National Surety Company. The bond 
was in the sum of $4,500,000 and the 


National had associated with it 12 other 
—— as cosureties. The deal was 
handled by Vice-President Edward G. 
Eidler in charge of the city court de- 
partment in New York. The bond guar 
antees completion by the 277 Park Ave- 
nue Corporation, owners of a modern 
apartment building to occupy the entire 


block surrounded by 57th and 48th 
Streets, Park and Lexington avenues 
on a leasehold from the New York 
Central and New York New Haven and 
Hartford Railroads. A 6'4 percent bond 
issue by S. W. Straus & Co., provides 
the construction cost. 





Been to Pacific Coast 


C. M. Berger, deputy United States 
manager of the London Guarantee & 
Accident, and J. M. Haines, assistant 
manager, have been on a three weeks’ 
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GROUP ACCIDENT AND 
HEALTH LINE GROWING 


(CONTINUED FROM PAGE 31) 


NATIONAL 


for him to call upon some branch office 
or home office specialist to close the 
case for him. Most of the business is 
being written through brokers and 
agents but not by them. 

There are big possibilities for the 
agent who wishes to specialize in this 
line, however. One man in Boston is 
said to be making $150,000 a year in sell 
ing a combination group life, health and 
accident contract. He sells no other in- 
surance, however, confining himself en- 


tirely to the development of the group 
business. He is, therefore, as much, or 
even more, of a specialist than those 
hired by the company. Group insurance 
is still in its infancy, as the companies 
| have had very little to go by in making 
their rates and there is a feeling on the 
part of some that perhaps they have 
played safe and that the premiums are 
really higher than is necessary. As time 
goes on the statistics will be gathered 
by the larger companies and a safe un- 
derwriting plan will be worked out 
which will enable a larger volume of the 


business to be written. 
Taking Business Freely 


Although many group cases have been 


found unprofitable, as a whole the un 
derwriters are not apprehensive of 
group health and accident business to- 
day. They are glad to get it and are 
taking it freely. There are many ques- 
tions yet to be settled before group, 
health and accident will be on a perma- 
nent basis. Just how much should be 
allowed for acquisition cost, how much 
loss ratio should be accepted, « have 
not become definitely determined factors. 

Just as an example of one phase of 
the business, which has developed down 
to more or less of a standard, is the size 
of contract which should be written. At 
first the companies were willing to write 
up to the full amount of the employe’s 
wage. The amount which will be writ 
ten today has been reduced until most 
companies will write only two-thirds. 
The most. satisfactory form is generally 
believed to be one which protects the 
employe to the extent of 50 percent of 
his wage. This is satisfactory from an 


underwriting standpoint in that it does 
not encourage malingering, yet it pro 
vides a sufficient income to pay current 
living expenses for the disabled man. 


Some Fear of Malingering 

One of the objections which has fre 
quently been brought against group 
health and accident insurance is that it 
would encourage malingering on the 
part of a disabled employe. As most oi 
the contracts are written today with a 
seven-day waiting period, however, this 
can hardly be said to be the case. It is 
interesting to note that one of the big 


banks in one of the largest cities of this 
country purchases group insurance with 
the expectation that by so doing it will 
cut down the cost of the rhe 
employment manager of this bank says 


sickness. 























trip through Pacific Coast territory. that there is a good deal of malingering 
pa . on the part of sick employes, who re 
ae : ceive full wages while they are out. It 
Gets Massachusetts Bonding might seem at first thought that the ad 
Rollo, Webster & Co., well known Chi- | dition of group health and accident in- 
cago agency. nave recently been ap-| surance would only encourage them to 
pointed general agents for the Massachu- ‘ cor ‘ver is ) c 
setts Bonding for all casualty and surety stay out longer. Howe piri thi _ bank 
lines. This agency will report through | 8!V¢s as the reason for Carrying imsur 
Fred M. Blount, resident vice-president | ance that the work of the company in 
at the city department. settling claims brings to light all cases 
anereeneente of malingering and is well worth while 
Irving S. Hill. associated with the Em- | to the bank on this account alone. The 
ployers Liability for 12 years in the un-| company will of course refuse to pay 
derwriting department, has been ap k: | lai ie ences oe 
pointed liability manager for William A. | @!y claim where its claim adjusters and 
Muller & Co. of Boston inspectors have discovered malingering 
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FIRE MARSHALS HOLD | 
ANNUAL CONVENTION 


(CONTINUED FROM PAGE 11) 


not been discouraged by the increase in 
the dollar expression of the fire loss, be- 
lieving that if the fire loss of today were 
measured in 1913 dollars, and if the 
sound values at stake today were com- 
pared with those in 1913, it would be 
found that there is an actual proportion- 
ate decrease in the fire losses of the 
country. They are, however, determined 
that they will do everything possible to 
get the insurance companies to take 
some effective steps to eliminate over- 
insurance. 


Richman Leads Round Table 
Under the direction of Merrill L. 
Wanvig, George B. Gray, Rudolph 
Schimmel, Louis L. Law, William H. 
Unger and Otto L. Danek, members of 
the Minnesota State Fire Prevention 


Association, this organization gave a 
most delightful banquet to the conven- 


tion Monday evening. Addresses were 
made by Fire Marshals W. N. Van- 
Camp, Ole O. Roe and B. L. Kingsley, 
also by Minneapolis Fire Chief C. W. 
Ringer, and by State Agents Geo. Gray 
and Rudolph Schimmel. Mr. Schimmel, 
who is state agent for the Fire Associa- 
tion in Minnesota, gave an excellent 
address, and Minnesota is to be con- 
gratulated upon having the services of 


this careful student of fire prevention. 
Tuesday were given 
Ole O. Roe, formerly fire marshal of 
lowa, who gave reminiscences of fire 
marshals meetings 15 and 20 years ago, 
and by C. L. Cochrane, fire marshal of 
West Virginia on the subject of arson. 
During the coming year the association 
committee on arson is going to prepare 


Special addresses 
by 


a brief outline of instructions for inves- 
rators of incendiary fires. This brief 
is to be used for instruction of new 
fire marshals, deputy fire marshals, 


prosecuting attorneys, police chiefs, and 
members of state constabularies. Other 
men who spoke during the session or at 
the luncheon Tuesday were Felix Lind- 
sley, deputy fire marshal of Arkansas, 
John G. Gamber of Illinois, L. T. Hus- 
sey of Kansas, George Nettleton of 
Minnesota, J. I. Banash of Chicago and 
Mr. manager of the actuarial 
bureau of the National Board. 

kX. T Retires 


Simpson, 


Hussey 


rhe resolutions adopted in addition to 
pledging support of the association to 
enactment of the Sanders bill and to 
those urging action by the insurance 
companies on the subject of over insur- 
ance, special notice of the retire- 
ment from office of L. T. Hussey, state 
fire marshal of Kansas and George Net- 
tleton, ex-state fire marshal of Minne- 
sota. Mr. Hussey has served the or- 
ganization for nearly 10 years as secre- 


took 


tary - president. He is to be succeeded 
Sept. 1, by Elmer Scott. “Fire Protec- 
tion” is continued as the official publica- 
tion of the association. The National 
Fire Protection Association’s proposed 
bill for state regulation of the use of 
inflammable films was endorsed. 

The Fire Marshals Association is 
looking forward with confidence for the 


coming year. Mr. Topping is a_vigor- 
ous and capable executive and will give 
much of his time during the coming year 
to his duties president of the or- 
ganization. 


as 


Independence Hartford Appointment 


The Anson Hopkins Company of 
Hartford has been appointed general 
agents for Connecticut for the Inde- 
pendence Indemnity of Philadelphia. 
Mr. Hopkins, the president-treasurer of 
the agency, well known among cas- 
ualty men, having been for some time 
prominently connected with the Hart- 
ford office of the Fidelity & Casualty. 
Miss Effie Leach Hopkins, secretary 
treasurer, has for several 


= 


1S 


father was 
Winslow Russell. 


the company with which her 
formerly connected. 


vice-president of the Phoenix Mutual 
Life, is a director of the Hopkins 
agency. 


August 30, 1993 





CAUGHT ON THE RADIO 
FROM BUFFALO MEET 
(CONTINUED FROM PAGE 3) 


Coar and Superintendent of Agents s 
F. Norwood. Mr. Reid went to the 
room where the United States Fidelity 
& Guaranty agents were holding their 
dinner and carried the greetings of the 


agents of the Globe. Later a representa. 
tive of the U. S. F. & G. went to the 
Globe Indemnity room and expressed 
friendly sentiments on behalf of the U. 
S. F. & G. crowd. 
* * * 
W. B. Flickinger of Chicago, assistant 


manager of the North America, and 
general agent of the Philadelphia Fire 
& Marine, was in attendance at the con- 
vention. He stopped at the Inn at East 
Aurora, N. Y. Mr. Flickinger was a 
close personal friend of the late Elbert 
Hubbard. When Mr. Hubbard and his 
wife were lost on the ‘ ‘Lusitania,” Mr 
Hubbard’s son, Bert Hubbard, " coun. 
selled with Mr. Flickinger as to the fy- 
ture of the business enterprise at East 
Aurora. Mr. Vlickinger was formerly 
a local agent at Erie, Pa., and was prom- 
inent in the national organization in its 
early days. He accompanied the dele- 
gates to the cemetery at Buffalo where 


tribute was paid to the late C. H. Wood- 
worth. It was during the f famous con- 
vention in Buffalo in 1911 that Mr. 


Flickinger 
association 


suggested that the National 
go on record 


as 


favoring 


those underwriters agencies that had a 
separate management and _ field force, 
stating that this discrimination could 


Ww ell be made and would place them in 
a different category from rubber- stamp 
underwriters. 

ca + * 


It was something of a task to feed the 


multitude at Victoria Park, Niagara 
Falls, but the supper was dispatched 
without delay out on the greensward, 


with the mist of Niagara Falls now and 
then dousing the delegates. Previous 
to the supper there was a ball game 
in which some of the National associ- 
ation dignitaries participated, such as 
President James L. Case, Secretary Phil 
Braun of the Michigan association, 
President J. D. Miltenberger of the Indi- 
ana association, R. M. Weil of Cleve- 
land and others. 
* 
of delegates remained 
the last evening a spe- 
served in one the 
mezzanine floor the 


* 
As a number 
over until late 
cial dinner was 
rooms on the 
Statler. 


of 
of 


+ + * 
Karl W. Rieke, field man for the Na- 
tional association, and Harvey W. Laird 
of the New York headquarters were 
busy boys at the convention. They had 
a lot of work to dispose of and were on 


the job all the time. Both these men 
are heh class fellows in every respect. 
* a * 

Percy H. Goodwin of San Diego, Cal. 
brought several boxes of oranges and 
the fruit was distributed to the visitors. 

x *k &* 

E. J. Tapping of Milwaukee, former 
president, is no longer connected with 
the insurance business. However, he 
went to the Buffalo meeting, largely to 


attend the ex-presidents’ dinner. Henry 
H. Putnam, former secretary, now pub- 
licity manager of the John Hancock Mu- 
tual Life, was a guest of honor at this 
dinner. James L. Case, who retired as 
president at the Buffalo meeting, was 
initiated into the organization. 
x * x 

President James L, Case displayed 
again the versatility of his talent in his 
remarks at the grave of ex-President be 


H. Woodworth, in the cemetery at Buf- 
falo. He opened the impressive pro- 
ceedings there with a tribute to Mr. 


Woodworth and closed with some com- 
ment on the affection with which he 
was held. His words were fragrant 
with rich sentiment. 





York Indemnity announces 


The New e Kirkpatrick 


the appointment of Ivey 


as general agents at Lynchburg, Va. 
The agency has represented the eed 
Amsterdam Casualty and_ the Unite 


States Casualty. It is one of the poner 
and most progressive agencies in Lynch- 
burg. 
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The Sign of Good Casualty Insurance 














Guarantee and Accident 
Company. Limited 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 
F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 








Over 60 Years of Public Service 














Incorporated 1860 


UNITED 
HIREMEN’S INSURANCE 
COMPANY 


Home Office—430 Walnut Street, Philadelphia, Pa. 


F. W. LAWSON, Chairman of the Board 


PERCIVAL artes President 


GEO. R. PACKARD 
HERBERT W. ELLI ELLIS, Vic Viee Pres. 
M. B. YATES, Secre 


HENRY A. KNABE, ‘ioe. Secy. 


Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 















































































Assets, Over $7,000,000 


As Good As The Best As Sound As The Strongest 


TI SURAN C 


SERVICE 
v 











That Meets A Nation’s Needs 





WHY has the Southern’s fidelity and surety business 


increased over 934% in the last 5 years? 


BECAUSE it offers a real human interest surety 


service that appeals to everyone. 


Southern Surety Co. 


DES MOINES, IOWA 
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